Final Project 2

PMG 497

Y Al £ g pdiall 3 gad



Il MJ\MKMIA
IDOCEAN e s
UNIVERSITYll °J‘4‘g“\-\-‘s,

L&

el [ aud

& 5l o) sic
Z\JJ\A:\M t‘ﬂj.\.\j\ ",’A ‘_ALAM J\)s.u.n‘)[\ J.IJ:_i (_é )L\AAM BJ\JJ JJJ

L o

g;‘-‘:"d\ SIS o) &

Crl glane daala -5 laY) 44K
Cal yl

a

Crl glaa Aaala <5 1aY) ALK - e Haill A gime

o)Al Jaal) e 51l



Af

il g



PAKY-



4

A yal)

Lo

sdagd)

;@‘Uﬂ‘

Ldail)

-

Yy

e
cdal
LA

f CilalSl

PR
cdia
o



Y e e et e el 5 Sl
T e ettt et e et e et e e e e e e e ee e een slay)
£ 2 Al Hall Lalitiia
Y e, Ll yall Al Y = sY) Jacadll )
A et Ladiall Y, )
ettt Ll ol Al Y, Y
et Rl sl e @l s ), Y,)

Y e, nkill (5 giual el 28, Y, Y

Y e et Al all 4l Y
Y e (bl sl Lo ), Y)Y

1 e, iukil) (5 i) e ), Y, Y

1 e e Ll ol dliad ), ¢

1 e et Lulall Calaalf )0
Y et Ll all Gl 53,7
1 et Lul Al 3 ge ), Y
Yy e e e ———————————raaaaaaaaaas Ailaall Al Hall Y, A
Y8 e e e & s dall lahis V.4

Y e, ARld) bl ol SE Jadl) ¥
YO e e et Ladiall Y, )
Y e e, Jitall jial) ¥, Y
Y e e et AUl ymad) Y,y
T e e A i)y Jiied) jpaiall G AR Y, €
Y e e et dalall y,e
Y e ettt e, Ll all dngia Callil) Juadll ¥
T b e ettt Ladiall Y, )

T b e e Candl @l yaaial 4005 Y) iy il ¥, Y

T ) e et e ol aranal ¥, ¥

Y ) e Ciliall 2a] i g 3k g i) v, T €
Y e et UL pes 445l ¥, 0
YY bl g5, 7,1

IDOCEA

UNIVE

S

TY

i



Yy
Yy
Y¢
Yo
Yo
Yo
Y1
Y1
Y1
YV
YA
YA
YA
A

Yo

............................................................................................... aa ) Jidatll Clel jal. ¥, Y
...................................................................................................................... A Y, A
.............................................................................. i) 8lia 5 ileany) Qs el Sl Jsill
...................................................................................................................... fasidld, 1

(o) ] b Sl llma ) ) R Cipm 54,2,

el il s saall il jialg 3,

....................................................... (Sanall AL e lay)) danll < purial aal) slasyl4 4,

......................................................................................... goliill Al8lia g il 8l HLiRI4. 5,
...................................................................................................................... dalall) €,1
...................................................................... Glalinn) ¢ Glua il g a3 gas 1 Hualdd) Jiadll 0

.......................................................................................

.......................................................................................................... A Al Chuaa i 0, Y
...................................................................................................................... Aalall o,
........................................................................................................................ el el 4l
.............................................................................................................................. ERW
JSEY) J gaa
Jglaad) Jgaa
6
IDOC



A jall aladl U1 13 oY) Juadl), )

IIIIIIIII



“dadiall A0
oo 435 Ll a3 ¢ rolae SLasdl g1 (3 Sl pladl wlgSe 0ol (o (3 raedl gladll sl
Jl L] & biYly dyylesiuadl daiasHl 9o lgguar 39 Oy dall dixad § S)97e0 )9
Y o] Hgidld plnall $3LaBY! gadl @59 B il 3305 § dhodlins
Cilien (1 Aty gl Gl (Jio5 o @los)l g 0LeisYl geho e Lgidudsg ot
S8 3laidY lyaiwd Guolul B JWl byl il Jaze los (babaidl olelasll
Sl Slsda iyl e dad (3 paall planl 893 OF ) 3badYl o pads
dasd¥! Caliseo yuad Bien BT ] (6352 48 Dgadl elof § Clyaysl (T 0l ¢ Jll
LsLa3Y! (Mishkin, 2019).

ol cdur gl i8Sl Al Y lrall § el agin &1 deyludal) lyglasll aeg
ol lggzrlgs I bl g 0 3l) o g9 BoLadg 1uias AST dd aall ddl
plasinly cdiedlall Ll @lgudl e 7laiVlg dileas ldead! (§ guwgidd &yl
3 Cunganl Jualge lgmaz cdoidl dalail e wliedl sleaeYly cdained! &l clgaYl
Dlaall a3 e A3l Lol ybolis yboliall 0ds Jadly lgds dlig sblell i3
Aol & guad| S boleng ¢ B pall jlaolg 5L Hlawl ldan dads el (§gudl Hbolseog
A yell Azl bl J] 48Us) « 2V 8puad GlalfIVL syl e 8)da)l pus e
Ao A1yl A8 LA el HB1 AN of sl JUaeY of & sl slasY

Al 0La5s a8 Jladl ey LS picg ylolseall Bls] dadail Canys O Y- A plad deallall
Sl W)l sag GUadl dawly ddpae whlgl (Basel Committee on
Banking Supervision, 2011).

J) Bugs Malin Byla] Bllas Lo 53 & paall sboleall 8)1] iy cBldl i (39
Sgtans cyous Lgsd (Soxilly clghedlpog clglalondy clgaslidy cdlatomall lolieall dydoxs

e bl 8la] _nanas Vg elidl o) Boaiandl Hbolall dugd go solais Ugudo
A o cpadaial] A0Elg dpanesoll ASsmelly By L3I a3 b ¢ gl il
UL 395 (pand Alad loglas bty cditds dnld) Olelyzly cdomsly Olubus 3923
dasled) 8)13Y1 OF 4 paadl DB J5b D) uST udg Al oly)ya)l 333Y dadull
ledall obatsl e Lgiadg &gl Blie j3ai) dudyl 8dacHl ust Jies bl
4JWJI (BCBS, 2019).

& G370 2l 318 H9b S3gmundl (535 yell il allagiay ¢ Jomall (S gianall o9
(JWl oly LS yulas Gadad UM (0 (Aol (3 (3 paaedl gladll ldiul 33a3

8

IDOCEA

UNIVERS

TY

i



ey Loy ¢ )9l Jaaiall hlas slyly lolsall )b ddlaiall Wladadl Hldely
Blio J) s @ S lanwdl ;a5 § eld (oSl 185 . dd gl ol leodl Juadl aa
bty 1yl e lpetanl OF Y] ¢d) guandly Aoyl Dbgiune $lasly L3 gaudl gidl
Aol obaidYl Ol paiedl &Slge) Jolseall 8ylo] dadaiY i gk,

Hoadl & Jlal il 50505 3 sbolall )15 593 Auwlys dxan 5 «elld (o Bl
cdto.]\)b.ﬁl,w}” S Fhmnn 9 J.bl::a.” 5)\31 o;LcSuu A8 mb J.J:u &.9-»\.@.3 czt.:g)lqé’.]\
G oyl ddlessl Sl pluiwdl (3 rasdl sl @es (3 lgslgu] oo (ulids,

M\JM\M Y

Q& bl 8oL dalazal) 4Bty deapdaisll oI (3 b gkl jslatll (e el e
low eyl ddlog Lolazdl coldaw) a@; JI53 Y &8 paedl daadl 08 cdoylxdl gl
dladl=allg Cb))’\@,«.o:uuugjyd\ 5§ Jeidl whld) ﬁLo\ 8 yadmn bdas (o420
Slwbew (1 JoBII Canid OF J) luhyll 1839 sbolbeadl (o Ugadte Sbgiume Je

gladyly by e Adugald D3 ] ($352 93 i) dolall duxSl ANy Hlolseall 8yl

(Hull, 2018) JU 31,5191 3150 arlyiy Antl o

B (s gial) o il gad KA

O] e uaiie SSan IS QWi a5l slolsall Bla] cglis (I wolusYl 8,39 0
s e bl glis olsall 8yls] slal Calizee ¢ JoBiodl dudaxill Lol
& Aoyl &dnaall &l (§ Lols el o dose ] Al I Lo JWI )izl
‘o.b.u g w):>| LS‘“ du ol Oludl e doliaidlg duasdaisd! g L? iz
Oy



Sdail) (s giaal) o i gad NLYLY
J315 bbbl 8yls] Wlwbuw Gadad Adlad (Suo uad3 dsldus lulys JI dsldl § pid
;bT Jud=d s O cg;w\)bﬁ.hu}’\ ub—wén L:Lc ub.a.]\ L@.«u&a)\ S0 9 c%::)l.?cﬁ\ _‘.’54.;.‘\
lpsiall o Blax] Ml (uldg § el gladll § cxdkolsl!

t ) sadl) Ao A all i ) ) ead) Al Sy (Bam La o Bl
0 jlacll o il 8 i )8 3 5e5 8 hlad) 500 50 e

A Al dsaal ),y
sblsall Bla] @ Jiexally calglis (SUI ggud gl Aol (1o Lipadl dushyll 0o oSS
Jb § wlie plaialy Jas Sob g0 989 (Jladl i)l 51525 (§ y909 ddranll
e oS Y el Jgidl Hlyiind Al Al cildaily Lolaidyl Gbasdl
BNl duwlys Jazo bow ¢ IS oo ¢l sl Jaciiad 0,31 dias o cmmnd Il LgSlal
Aage ddass duale slaf l3 Dl JUl ity Jbliell 813

g BT s all o AN
Blo] ¢ A8Mal) olall 0gdll Banas J) Lgpaw (30 Ayl 0dg) 4ydaill dxadYl ais
fom ot el o] @3 IS ¢p0 el Bgrdl § Sl Jlyaadly ol
s 3 L)l o WS 8 ol &byl colipdanlly Apioed! &1l udliall o
OVl ble Jio — daliseal yobseall 8yla] bl S (S (ass 4udyae Bgxd
JWl bl Ol g e — ddusidll Hlolially A grud] bolieag Bgud! yboliag
A e Jyaes dlg dad e 3SR (0 Yo ol B9,
942 3 ol (Ad nanll blsedl Jloxe (3 Aoyl Oloal dwlyddl j325 el J] d8Ls)
)] 8ylsY1 o ST 19 cdd paall L1, 3 did e bl ddgall yulaall
Qe pladdl &lie 33323 § wladl yoe> Jiad bl (Basel Committee on
Banking Supervision, 2019). dalsiell L3LaidY ealiall J] dewhyldl didid WS
lelsU3 LS JWJI )zl (Mishkin, 2019) Juloeilly (sl Coladl o dasys bow ¢
Grand) gladll (3 gussgall,

10



ki) (g giall Lo KRR

s (3 gl e Bolaiwl A8 (§ Ayl daed] Jiwiid cduddad) &l oo Lol
33559 B9l bolas o IS oy eyl Hgid] Sl bolicall 8yl) dolail 5elaS
Graed! fladll (3 dudliall dols5 aed Lapglal e Joally ygmadll Cilgr oo Casslls
e Hoidl dazad o Gy 02l (1o el ddladl Gldasll & ddadll (S g £lad)lg
Olgine e dadloeally oyl 03192l Bako s sboleall 8y10Y dodiie dolail
5ybolseall (po A gudio,

AST Ol 29 @ Hoidl J1o 5Ll (sdsie @3 @ duhll @S @gud OF oSz WS
rSiay Loy AWzl Byl ety dgend) Bylaly cdladl oy pamass lats ddeld
Lahall pas O oSy Al Wlgadl Sgime deg . JWl haxadl Ol i5e e Blw)
aSLaall 3 3_peell Uaill sl ey Loy 83 gand] §3Spall clidl e 8330l

Al Aliaf LY, ¢
Tl Hgid) dxlgi @I Hlolsall £lg3l 55 e
Tl Hgidl § slolsall 8la] dalasl Gandal (Sgtuns Lo
T gidl oda (§ Sl Hhamedl Sgiune b
T Wbl bl )ls] ¢ ddbax] Vs ©I3 dMe u=gi Jo

dayal) @iy ,0
&9 paall ol 515y alaall HBYI e Byl
dylxtdl gl azlgs ) ybolall §1g31 s
ol Hgidl § bl hanwdl gt (wlid
Sl Dbl Holseall 8la] (s d3Mal Judoxs
Qe gladll Bl p3a3 (3 pgud Oluo gl @

11



Al clua @Y,

Sy gLl Hlole Byls] o ddbax] AYs wId d3Me u=>g5 H1 ©
Wy Ggudl ol Byls] o dbbax] AYs @I dBMe u=>g5 H2 ©
JWI ety Ayl Jbolie 53] oo &sbas] Y5 I3 483l drgi H3 o

JWI ! 3505 (3 Galol sbolall 8y1s] ol 35S 355 HA o

a.ubﬁ\ GSJAA. Y

/

L

~

HIIUEIN]
JWI ey 2laS

dy»o;)" 839>

A ganidl (S giunng

2

_/

! Jiiod! psiiadl
Olaid)l jolss
Bl olsea
& gaud| _jlen

ddsadl! o]l

/

Lolaall A all Y,A

s > (E90 gl daalad dtasdlo) 313 ¢ Sl (puooll gl e dushll doiad

Loyt Joidl (2 ge o diss ] dgzge Dbl INS o LA po
Ll pluseinl bl Judod ety -adllly oladlg Hlolsall cilyls] (3 oalelall
898 ldy Wlud,all Lz ¢ Jasdl jla=idlg bLEII Jalre Jio cdrwliall d5Laxy!
" lpiall oy 43501

12



g9l klaxo )4

dualyl) el HUoY1 : J¥) buaid)

4d pandl ybolseal! 8)l0Y (S taidl HloI @ 31 Ladll
oyl Hgrdl § lgag JWI syl 1 CIWI Jadl
2 Jakesg Alamod! aalyod! £ aslyll Ly

il sty ! ¢ uolil L

1 Basel Committee on Banking Supervision. (2011). Basel IlI: A global regulatory framework for more resilient banks and banking systems. Bank for International Settlements.
Basel Committee on Banking Supervision. (2019). Guidelines on credit risk management practices. Bank for International Settlements.

Hull, J. C. (2018). Risk management and financial institutions (5th ed.). Wiley.

Mishkin, F. S. (2019). The economics of money, banking, and financial markets (12th ed.). Pearson.

Schinasi, G. J. (2004). Defining financial stability. International Monetary Fund.

13



Adlaal) ciluad Jal) 1SN Juadl), ¥

14

IIIIIIIII



-

44384l YN

SVl @ 1ule Bleia! Jldl lyiiwdly & macdl poleall 3] ggadgo dgi
FERYE TR WYARCHYUIRP R WN[FY/ W NIV INYRWAESPE WIIN PR PR W )

O Y+ oA pla dalladl Adledl dah¥I Copglsl uBg . doylnill gidl 1o Alad duld)

Ol 5a0 &8 gudly ALY ybolieal) oyl U5 s gy yolseadl Byla] doladl Cans
AeSh JLl pUaidl ylydit Sugs oo ¢BUaill dawly 4d sae gl JI S35 (Basel
Committee on Banking Supervision [BCBS], 2011).

JoliS e aidl dyuddl dauddg el o yolseall By10) OF Jf &udondl ClusHl pidg
SOl §odl J5-10 15801 31 ddos po Gomdliunl 1833 el b ¢ ySlusel!
daluswdl 33339 Bybolieally dusmydl (s 031931 (3uBonS (3 e Conm ¢dad prall
dJll (Hull, 2018). 43 WS (Mishkin, 2019) Wld)l adss Jledl ylpdiad! ol
dodw oy Uoloed! BNl uSias Low BelaSH yolsead! B)la] e & gidl 8y g
SNl Sldlatiag dud paell Slaylasll,
Ol piies Aladyed! ALl Sluhudl eal diadll i (o yas «elld o Bl
8)13]) Jiumal! priall ddlasioll Oilulyldl :duddy y9loeo AN IS (po cdunlyl]
G OLalyl 03 o Sl ylyiidl) aldl miciell ddlazall luldly ¢ pbolseal!
ReIeY )Y PY  FUA P I

Jiiecall jariall Y,y
oo ) gy Malre el ojliie b lolixall 1] aggie cilulyldl ¢ye dodall ol
o2l 088 A gudie 394> poud gy (Soxtlly lgadlyeg lgulids Lol (Hull, 2018) O

15

IDOCEA

UNIVERS

TY

i



Ao Cdluly 4usS Z3Le3 plasctn] (e datiad ALl luwall (3 5beell 8l
2l 0ds 33 (31 Hgidl 0T 1350 ) gaaadly Baadly OV ol yulid) douiie
dadgiall pe Slusd) Loy 81 (19SS Adlain,

4 aadl LB, J5b Lz uSTWS (BCBS, 2011) _lolseal) dagdud! 8ylaY1 O

3979 dradl e Badine (gidl Llie j3a5 § Gusliol rais Jin3 &lacsYlg dakeiacl

2\9@}\)3.3 Jund 239 ¢da8) uLo}lM ‘o.b.:)sb.:j U.bb’;a.” 5)‘3}’ @b\j ‘sa.gb.u 255 M,.
29 0o 3323 &dls] wilaliy] disdll coydual (Al ulasdl gk HUol (39 .1l
GV e @ el pladl dlax (3 Dgaudly LI Hbole 815] (BCBS, 2019).

Hlad 3T Cils w9 (Greuning & Bratanovic, 2020) bl 815 cl= ol dI
O] g ccligd) J313 o lall 85183 dpauns )l AuS3ou)l g0 LglolS5 (Suko (o dhatny
dnasan CI 019 3> AuBy)l Olluud Gadas Jad J) S350 13 SyIaY! plYI Gl
Sl B) guc,

ol (S 9| LSJSJA.” Ll e 8yaball dwbbﬁuﬁnleﬁ _)553 ‘L_;L’""J‘ S giunall (L9
s el oy HUS lgiue 28y (§ gl Do gaudl Hgidl 3 Hlolsall Byla] Hbol 3343
gladll Lilie pes § LAY julaadl Gadat) Q) S (S Las «(Jgaedl 35>

Qradll

@Lﬂ\ Jial) Y,y

Sie (Mishkin, 2019) 536 JWi plaidl lged 090 (@1 Alodl b Jledl il
Egde 93 dlaidyl Wlodall JIb § (o BelaSs dnoluad)l disllog slol Lo
Lodie sy Jlodl lyiadl OF (§309 - Budioell S3LaidYI bLaddl § 55 ©blyasl
W lolses Bylaf (e 8y ¢9STg ¢ gadly Sl by (10 AIE b giumon £ gicdl aieds
Ulad By guas,

dulys )Ll WS (Schinasi, 2004) dady $aoliad pagie JWl it Of JI
INSYI 95 Wlpasiall e oSy Clodall jolaisl e Sl plaidl §yud

16 .
mipogeail



o) Ol gl ope dde e dddad! Lol 38y U9 Lduwluwdl Adils g

S gy 6B faiall (ool Ay cdlal poly BUaS A W) ol (10 e Jldl lyiiael
doldiwad! &l g ¢ gud,

8oL § g 11 J3b oy el g Lol yuly 30395 OF Il i) yyliS sl
SWI sail 3503 JWhg (dadgindl p& ylusdl polaiel e 2gidl §yud
oyl G L3I O (S92l (§3Spadl il 1yld3 1uST LS .(BCBS, 2011)

&@.?-13.@ ul.c 43).\53 @ﬂm." eUé.m il u.uSaJ agé_g.a.«d| _‘J}b.ull é &JM@
LAoalaidyl b

il el g Jiieal) pial) Cp A8l Y, ¢
Dlyiwlg sbolsead 810) ey A8l i e diouaedl Clawlyll (po dodadl &3Sy

dulyd Cdyogs uid . dredlall AWl 4ol das 405 ¢ JWJI (Athanasoglou,
Brissimis, & Delis, 2008) ¢ruwox § pgud Ol ylolseal Dladll 8ylaY) OF ]
Wyl pdiienl e Blomy] (wSiaia Loo ¢ aill ddlai! Julig 2 giald JLall sl3I,

dunlyd 55T S (Tan & Floros, 2012) 8)lsf 8:14S o dulo] d3s dg2-9

b ssiall (29,81 Sy Jgaodl 8392 rpaned OF ) 8 pdien 8l gl sy sholeall
Skl gdall (fe Sl lyaiundl 30325 J) 0L,

J3b Ao Cilality] @aST i3 Blundl 39 (BCBS, 2019) 8515y Jalis Hlb| 45 o
2 gl 8)ud 35 (§ egeand B gy laadl Judoxig Jasall oyl Jadis ¢ ool
Rl xS § Gaslasl i s Lo 589 cdpalaidYl Cledsall dgrige Ao
‘”;LAJ‘.

17



Ll gamy OF V) ecpndiadl o o] ADle D929 (e lualydl dude GUSI 0259
cdud naoll LB JI (S gty duordaisd) diudl LMWL Caliss d8%all o 53 O
a8l i daub ol dakises OBLw § Adlime Olwlyd sly] Aol 32 Low

Llio 35 § Bwlusl Byaie Jiad yloleall 8518) O dislud) olushyddl (olyail (0 iy
8yloY dadaoll dalasVl 8e1aS e 8 AS Aoy e Sl )l aiwdl Ol oyl 2 gl
ladl &8 panll L alAIYN dgl sulaall adas OF SlasYl US55 LS ol
Qraodl plall (3 lelaioll 485 533839 oYl ddlais Jd5 § Ologuus.

OF Y] e JWl slandly Hlolsadl Byla] o Al gl (@l luhdl suad 0&)98- =
2 Lo 989 cddonall & pandl &l e 55,5 dududad lwlys ¢l 43 JI35 Lo dx ol
Hyidl @ cppiiall (e ANl dao sz (e Jaloxd IS (e Ao ] duwlyll oda

¥l

2 Athanasoglou, P. P., Brissimis, S. N., & Delis, M. D. (2008). Bank-specific, industry-specific and macroeconomic determinants of bank profitability. Journal of International

Financial Markets, Institutions & Money, 18(2), 121-136.

Basel Committee on Banking Supervision. (2011). Basel III: A global regulatory framework for more resilient banks and banking systems. Bank for International Settlements.
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