Lecture 5: Elasticity

gpall Qi 1 1. Elasticity measures the
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e bl e another variable.
change in a variable.
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of furniture demanded by 1.3 percent.
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Al A price of oil will increase the quantity of oil
demanded by 0.5 percent.
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change in price divided by the change in
quantity demanded.
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percent and as a result the quantity of
burgers demanded increases by 8
percent, the price elasticity of demand




Lecture 5: Elasticity

0.625.

equals
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8. If a price rises by 25% and the quantity
demanded decreases by 70%, Then the
demand curve is -----------

e elastic

e inelastic
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9. Dan sells newspapers. Dan says that a 4
percent increase in the price of a
newspaper will decrease the quantity of
newspapers demanded by 8 percent.
According to Dan, the demand for
newspapers is

e elastic

e inelastic
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10. If the quantity demanded changes by a
relatively small amount for a given
change in price, then demand is

e inelastic

e celastic
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11. If the price elasticity is between 0 and 1,

demand is
e inelastic
e elastic

1 g 8 il 12

12. Demand is inelastic if
e the price elasticity of demand is less than 1.
o the price elasticity of demand is greater than 1
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1) If a 20 percent increase in the price of a
used car results in a 10 percent decrease in
the quantity of used cars demanded, then
the demand for used cars is elastic. False
(10/20 = 0.5)
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2) A 20 percent increase in the quantity of
pizza demanded results from a 10 percent
decline in its price. The price elasticity of
demand for pizza is 0.5. False (20/10 = 2)
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el (B Gad S £ ) (900 13) U e U 0585 il 3) Demand is price elastic if a relatively large
Asthall Lpasll B Gl s (alddl) ) price increase leads to a relatively small
decrease in the quantity demanded. False
Aol g b ) aill Gaed dpaaaal) J18 llgricaal) (S 1) 4) If a consumer is relatively insensitive to
A gall AEY 068 Wle Gihall (b (e changes in the price of a good, then the
consumer's demand for the good is perfectly
elastic. False
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unchanged, then the demand is perfectly
inelastic. True
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decrease by a smaller percentage than the
price increased. False
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demanded is more than the percentage
change in price, the demand for the good is
unit elastic. False
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10) If the supply curve is vertical, then supply is

perfectly inelastic. True
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11) The elasticity of supply for paintings by

Pikaso is perfectly elastic. False
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12) The elasticity of supply equals infinity if the

supply curve is horizontal. True
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Price elasticity of demand measures the responsiveness of the quantity **:(< saiYL) das jill**

.demanded to a change in the price of a good
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If the price elasticity of demand equals 1, the demand is considered **:(%_daiyl) das alI**
.perfectly elastic
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Price elasticity of supply measures the responsiveness of the quantity **:(a:_ ulayh) des jli**
.supplied to a change in the price of a good
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If the price elasticity of demand is less than 1, the demand is considered **:(%_dai¥L) das alI**
.inelastic
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If a 5% decrease in price leads to a 10% increase in quantity demanded, **:(A_ alayh) das jli**
.the price elasticity of demand equals 2
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Cross elasticity of demand measures the responsiveness of the demand **:(%_ulaiyh) des jali**
.for one good to a change in the price of another good
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If the income elasticity of demand is negative, the good is considered an **:(A_alaiYL) dea pli**
.inferior good
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If the price elasticity of supply equals zero, the supply is considered **:(& jlai¥l) das jall**
.perfectly elastic
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If the price elasticity of demand is 2, a 5% increase in price will lead to a **:(A_saiYl) das alI**
.10% decrease in quantity demanded
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If the price elasticity of supply is 5, a 10% increase in price will lead to a **: (A aaiYL) dea ll**
.50% increase in quantity supplied
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If the cross elasticity of demand is positive, the two goods are considered **:(4_ ulayh) das glI**
.Substitutes
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If the income elasticity of demand equals 1.5, the good is considered a **:(&: jadaiyl) daa jili**
Juxury good
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If the price elasticity of supply equals zero, the supply is considered **:(a jlaiyl) das yli**
.perfectly inelastic
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If the income elasticity of demand equals 0.5, the good is considered a **: (% jalaiYl) das jili**
.normal good
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If the price elasticity of demand equals 0.2, the demand is considered **:(3_udaiyl) das jalI**
.inelastic
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If the price elasticity of supply equals 1, the supply is considered unit **:(% jadai¥l) das il
.elastic
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If the price elasticity of demand equals 3, the demand is considered **:(4_ slai¥L) das yill**
.elastic
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