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Abstract

This research aims to examine the impact of receivables collection efficiency on the
financial stability of private sector companies in the Kingdom of Saudi Arabia. Financial
collection plays a crucial role in maintaining cash liquidity and enhancing company
solvency, especially in light of the economic transformations led by Vision 2030 and

the growing financial challenges facing private companies.

The study adopts a descriptive analytical approach and relies on primary data collected
through a structured questionnaire distributed to 124 participants working in the
finance and accounting departments of various private companies. Key topics
discussed include the quality of receivables data, credit policies, internal collection
procedures, late payments, and the impact of collection on cash flow and financial

stability.

The results reveal a strong positive relationship between the efficiency of collection
practices and financial stability indicators. Companies with independent collection
departments, robust digital accounting systems, and clear credit policies demonstrated
better liquidity, lower financial risk, and greater resilience compared to other

companies.

The study concludes with a set of recommendations, emphasizing the importance of
enhancing data accuracy, adopting digital tools, incentivizing early payment, and
developing integrated collection strategies that align with financial and strategic

objectives, thereby enhancing business continuity and sustainable growth.
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