Lecture 4: Equilibrium

e cpa L) Jige 12 Y

(@l (A OOl s vie ]
Va5 yrall el (5 gl 4 slhaall 10SUIA)
dim g yral) el (ge B 4 slhadll 2aS1B)
i g yall LSl e ST 4 slhadl) 4,81IC)

At the equilibrium price in a market:

A) Quantity demanded equals quantity supplied v/
B) Quantity demanded is less than quantity supplied
C) Quantity demanded is greater than quantity supplied
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If the price is below equilibrium price, the result is:
A) A shortage v

B) A surplus

C) No change in quantities
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When demand increases and supply stays constant, equilibrium price:
A) Rises v

B) Falls

C) Remains constant
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Lecture 4: Equilibrium

If supply decreases while demand remains unchanged, equilibrium quantity:

A) Decreases v
B) Increases
C) Remains unchanged
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A surplus in the market means:

A) Price is above equilibrium price v/
B) Price is below equilibrium price
C) Price equals equilibrium price
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If buyers expect future prices to rise, current demand:

A) Increases v
B) Decreases
C) Remains the same
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When demand falls and supply increases, equilibrium price likely:
A) Remains constant

B) Falls v
C) Rises
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If supply increases while demand remains unchanged, equilibrium price:
A) Falls v

B) Rises

C) No change
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Higher taxes on producers generally lead to:

A) A higher equilibrium price for consumers v/
B) A lower equilibrium price for consumers

C) No change in equilibrium price
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If bad weather affects crops, the supply curve:

A) Shifts leftward v
B) Shifts rightward
C) Remains unchanged
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When quantity supplied equals quantity demanded, the market is:
A) In equilibrium v

B) In surplus

C) In shortage
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If there is a shortage in the market, sellers usually:
A) Raise prices v/

B) Lower prices

C) Keep prices unchanged
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At equilibrium price, there is neither surplus nor shortage in the market.
| True /= | Answer: 4iaY)

2.
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Market equilibrium can occur even if quantity demanded does not equal quantity
supplied.

/ False XUaa / Answer: 4y
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An increase in supply while demand remains unchanged leads to a higher
equilibrium quantity.

| True /= | Answer: 4iay)
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When a shortage occurs, the actual price is below equilibrium price.
| True &V z== | Answer: &Y
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Quantity demanded equals quantity supplied only when the price is very low.
/ False XUaa / Answer: &Y
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A decrease in demand can lower both equilibrium price and quantity.
| True &/z= [ Answer: 4ay)
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If supply and demand increase by the same proportion, equilibrium guantity
changes but price stays constant.

| True &/z= [ Answer: 4aY)
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A shortage means quantity supplied is greater than quantity demanded.
/ False XUaa / Answer: &Y
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A surplus usually puts downward pressure on prices in the market.
| True /= | Answer: 4iaY)
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When the quantity supplied is more the quantity demanded, leads to a surplus in the
market.

| True /= | Answer: 4iaY)

11.
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If the demand for hamburgers increases, the equilibrium price decreases and the
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equilibrium quantity decreases.
/ False XUaa / Answer: &Y
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When the market is in equilibrium, a change in an external factor will lead to
movement toward a new equilibrium.

| True &/z= | Answer: 4iaY)



