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Abstract

This study aimed to analyze the impact of annual inflation awareness—across its
combined dimensions: understanding price changes, political decisions, financial planning,
and investment—on the economic behavior of consumers and investors, with an application
to government-owned companies in the Kingdom of Saudi Arabia. The study adopted a
descriptive-analytical approach, and data were collected using a questionnaire distributed to
a sample of 350 participants, selected through stratified random sampling to accurately
represent both consumer and investor groups.

The results revealed a very high level of awareness of annual inflation across all its
dimensions, indicating a strong understanding among individuals of economic changes, the
causes of inflation, and its effects. Moreover, the findings showed a statistically significant and
strong positive correlation between combined inflation awareness and economic behavior.
The sub-hypotheses also indicated statistically significant effects of each dimension of
inflation awareness on economic behavior.

The study recommended enhancing educational and financial awareness programs
targeted at consumers and investors, and integrating concepts of inflation and financial
planning into public policies, due to their vital role in improving economic behavior and
supporting rational consumer and investment decisions in light of rapid economic changes.

Keywords: Annual inflation awareness, Economic behavior, Understanding price

changes, Financial planning, Political decisions, Investment, Saudi Arabia.
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