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Abstract

This study aims to analyze the impact of Artificial Intelligence (AI) regulations on legislative

and political frameworks shaping business strategies and international investments. The



research adopts a comparative approach focusing on key jurisdictions such as the
European Union, Saudi Arabia, and the United Arab Emirates. The significance of the study
lies in addressing the challenge of balancing innovation with legal security and investor

protection in a rapidly evolving digital economy.

The study employs an analytical and comparative methodology, examining legislative texts
and regulatory frameworks while identifying convergence and divergence in global Al
governance. It also applies a predictive lens to explore future legal trends and their

implications for cross—border investments.

The findings reveal that the lack of harmonized Al regulations creates legal uncertainty that
hinders global business expansion. Moreover, while the EU adopts a restrictive and rights-
based approach, Gulf countries are moving toward flexible frameworks that foster
innovation.

The study concludes that establishing a unified international legal framework for Al
governance is essential to balance legal stability with innovation—driven growth. Proactive
Al policies are needed to ensure sustainable economic development and equitable digital

transformation.

Keywords: Artificial Intelligence, Digital Legislation, International Investment, Business

Strategies, Legal Regulation, Digital Governance, Legislative Policies.
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