Economics 2026 - Final Exam

Lec 1: The Economic Problem

MCQs (2 Questions)

1. Why must societies make choices regarding production?

Sy ol <l )8 Al Claaiaal) Lo Gany 13

A) Because resources are unlimited 2 s3se e 3 sall (¥

B) Because resources are scarce &7 s 25 2l sall (Y o7

C) Because all needs can be satisfied Ll (Sa Claliin¥) pues O
What does a point on the PPF indicate?

Slaaliny) ClalSaeY) iaie e ddadil) i 13k

A) Maximum efficient use of resources &7 2, sall Jia¥) alaiiu¥l o7
B) Unused resources saiivall ye 3 ) sall

C) Impossible production Jisiwe )

True / False (4 Questions)

1.

2.

Opportunity cost is the value of the next best alternative forgone. </

aie il a3 o Gl A oo Al da il 4S5 7

The PPF shows all possible combinations of two goods that can be produced with
unlimited resources. X

Bagina e 3 s Lagalii) Sy (il ASaall il Sl apen dpaliy) ClalSaY) e jeday X
Economic resources include land, labor, capital, and entrepreneurship. </

JleeW 83l 55 QL) Ll edand) e a1 ZoalaBY) 5 ) sl Juils, &7

A point inside the PPF represents efficient use of resources. X

3 ) gall 1568 Laladin) dualiny) cliilay) Jiata Jals 2l Jias, )

Lec 2: Demand Theory

MCQs (2 Questions)

1.

If the price of a smartphone falls, what is likely to happen?
$any O e pall (e 13le ¢ SO Rl yr (jadas) 13)

A) Consumers will buy less J& o sSlgiudl (5 sids

B) Consumers will buy more &7 JiSi ¢y sSlgiud) 5 yisy 7

C) Demand curve shifts left sbwd) ) llal) s Jaisy

What type of good sees lower demand as income rises?
g3l 50y ) wie agle Callall (alisil agdy alull (e ¢ 53

A) Luxury good 3l dal.

B) Inferior good &7 s dalu o7

C) Normal good 4:sle dals
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True / False (4 Questions)

1. The law of demand states that price and quantity demanded are inversely related. </
GuSe (Uaii je 4y slhaall a5 ol of e bl 58 Gaiy, 7
2. Anincrease in consumer income always increases demand for all goods. X
) aea e llall e Wails 35 ellginadl Jaasaly ), X
3. The demand curve is downward slope. </
SO e g3 Qlhall st 7
4. Complementary goods have a positive relationship in demand. X
Gallall & dpla) A83e Lo ALeSall ol X

Lec 3: Supply Theory
MCQs (2 Questions)

1. Ifa firm's production technology improves, what happens to supply?
S padl Caany 13le (AS 3l (gl Z LY i o) 533 Caiuns 13
A) Supply decreases (=l =i
B) Supply increases &7 =l 22 n 7
C) No effect il ¥
2. What motivates producers to supply more of a product?
Sziiall (e 334 e cpatiall jiag 3 L
A) Higher expected profits 7 asd siall 7L Y1 5343 7
B) Higher production costs zluy) adlss ¢ las )
C) Lower consumer demand nSlgiwall (o allall (léas)

True / False (4 Questions)

1. The law of supply states that price and quantity supplied are directly related. </
Go s (g ye duda s yrall S5 rad) o o i sal )58 (e, 7
2. An improvement in technology shifts the supply curve to the left. X
Sl ) gz pall (imie Jiy Ls) A & Gyl X
3. Higher input prices decrease the supply of a product. <7
Zial) e e JiE A el gli ), o7
4. The supply curve is typically upward sloping. &/
e Mie Bale (5 a pal) inia,

Lec 4: Market Equilibrium
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MCQs (2 Questions)

1. What happens when demand exceeds supply at the current price?
S Al el die (o jall allal  slay Ladie sy 13l
A) Price tends to rise &7 g3 day jaudl 7
B) Price tends to fall (=ladd Juay el
C) All answers are correct 4susa SLULY) aea
2. Which situation creates a surplus in the market?
S8 sl 8 (ails ) g5 Als
A) Supply greater than demand &7 <kl (e S| a2l 7
B) Demand greater than supply o= _sll ;e ,Si callall
C) Price at equilibrium ¢l sl sie =l

True / False (4 Questions)

1. At equilibrium, there is no tendency for price to change. </
ol 5l Jie a0 Y e )il e 7
2. A shortage occurs when the market price is below equilibrium. <7
GOV e B G oall a5, Ladie Gaall sy 7
3. When supply increases and demand stays constant, equilibrium price rises. X
S maall iy G Qa5 i al) s Ledie, X
4. Market forces naturally push prices toward equilibrium. <7
OOV sad aada (S JaY) @i G5l 5 &, 7

Lec 5: Elasticity of Demand & Supply
MCQs (2 Questions)

1. If quantity demanded changes little when price changes, demand is -------- :
Cllalld ¢ maall a3 die S 4 sllaal) LSl < a3 1) —oommeee :
A) Elastic y <
B) Inelastic &7 o s 7
C) Unit elastic 435l (4l<ia
2. Which of the following indicates perfectly elastic demand?
Lalai e b e Jy b lea
A) Horizontal demand curve 7 & il jisic 7
B) Vertical demand curve i callall Jisis
C) Downward sloping demand curve Jisdd Jile callall jisie

True / False (4 Questions)
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1.

If elasticity is greater than 1, demand is considered elastic. &7
G e cadlall jiiah o] g ST G5 pal) il 1Y), o7

Goods with many substitutes tend to have inelastic demand. X

O e el 05 Y Jaai 88 Jil Ll ) oLl X

The longer the time period, the more elastic supply becomes. </

Ly pe I (ajall praal dia 3l 3 5l cillda LS, 7

Cross-price elasticity measures how demand for one good responds to price changes of

another. <7

oA Aalu e el ala e callall Cuatin Ca Aadaliial) allal) 45 5 ja (s, Q7

Lec 6: Government Intervention

MCQs (2 Questions)

1.

A price floor set above equilibrium leads to -------- :
@25 0 55 g g sall Jaaall YD ) oo :

A) Shortage Jse

B) Surplus &7 u=ili &7

C) No effect il ¥

Which is an example of government support to producers?
A) Subsidy &7 a2/

B) Price ceiling s_mw —aiu

C) Tax 4y ra

True / False (4 Questions)

1.

A price ceiling set below equilibrium creates a shortage. <7
ae and (51l Cand g gam gall yaadll sl 2all, @7

Rent control is an example of a price floor. X

el Y1 a8 e e ey wss, X

Subsidies lower the cost of production for firms. </

S il LY CalSS aidy acall, 7

Price floors are typically used to protect producers. &7
Caadiall laad HlanSU Liall 3 gasl) aasind L Bale, 7

Lec 7: Output & Costs
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MCQs (2 Questions)

1. What is an implicit cost?
figieall 2SI o L
A) Wages paid to employees (nils sall dc sarall i 5 )
B) Forgone income of the owner &7 Jaall caalial 5 gidall Jaall o7
C) Raw material expenses sl 2 sall Callss
2. Economic profit differs from accounting profit because it includes -------- .
Jady 4y anslaall o ) (e slaBY ey N Calidy oo ,
A) Only revenues s clal )
B) Both explicit and implicit costs &7 b dsiacall 5 day pall Callill 7
C) Only fixed costs das 2l Cagi<il

True / False (4 Questions)

1. Marginal cost is the cost of producing one additional unit. </
8aa) 5 il Bas g 2] AGKS s Apaal) A, 7
2. Total cost equals fixed cost plus variable cost. </
5_yciall A4l il ) A Al (g gl A0 AaKl), 7
3. Inthe long run, all costs are fixed. X
A5 Sl peas (Jyshall gaddl A X
4. Average total cost is calculated by dividing total cost by quantity produced. </
Aaiiall dpesl) o 4K AalSil) oy 4K Al Jass g uun) 7

Lec 8: Monetary & Fiscal Policy
MCQs (2 Questions)

1. An expansionary fiscal policy aims to -------- :
O T e :
A) Reduce government spending (s sSall Blasy) (=i
B) Stimulate economic growth 7 by saill juéat o7
C) Increase taxes only asé < pall sk
2. The central bank controls -------- .
& aSay (5 38 el i) oo :
A) Money supply and interest rates &7 s34l jlaud 5 ga&ill (a5 yaall 7
B) Government budgets 4« sSall <l jsa
C) Foreign trade regulations s sl 3 jladl) aulass

True / False (4 Questions)
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1. Fiscal policy is controlled by the central bank. X
ISl il L oSy Al A, X

2. Lowering interest rates is an expansionary monetary policy tool. &/
Toms i) Auaal) Aol <l gl e B0 g 33N jlad (il @

3. Increasing government spending can stimulate aggregate demand. </
SIS llall a8y e sSall @GSy 82l ), 7

4. Monetary policy primarily uses taxation as a tool. X
3ol sl ISy (i jacall dgaiall Aslual) ansiins, )

Lec 9: GDP & Economic Growth

MCQs (2 Questions)

1. Real GDP differs from nominal GDP because it -------- :
Ay eVl oo Sadall Jlal) sl ol caling -oeeeeo- ,
A) Uses constant prices &7 4uli jaul axiivy o7
B) Includes intermediate goods a5l aludl Jadsy
C) Counts only imports Jaé < ) gl cuay
2. A trade surplus occurs when -------- .
Ladie (5 lad (il Caasy oo .
A) Exports > imports &7 <) sl e 581l jalall o7
B) Imports > exports <l sball (e 5SF il 5l
C) Exports = imports <l gl = &l jaball

True / False (4 Questions)

1. GDP measures the market value of all final goods and services produced within a
country. &/
A gal) Ja dxviial Aglgil) laaally abod) pand 48 pudl el Maa ) sl il o, o7
2. Intermediate goods are included in GDP calculations. X
Slea¥! sl il cllua 8 3o sl add) auial X
3. Economic growth is typically measured by the increase in real GDP. </
il aay) Jaal) i) s 5ol 3l Sale gala®@¥) saill s, o7
4. Transfer payments like social security are included in GDP. X
Sl Al il 8 ds s celaia¥) Glecal) Jie 4l il e gdadl, X

Lec 10: International Trade
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MCQs (2 Questions)

1. Comparative advantage arises when a country can produce a good at -------- :
- Aadis ) A gal) adatin Laie dpnil) 3 el Ui oo _
A) Lower opportunity cost &7 J&i al dua b 4S5 7
B) Higher opportunity cost lef il dua i 43l
C) The same cost as other countries s ,a¥) Jsall Jie 48l i
2. Which is a trade barrier imposed by governments?
e sSal) a5 U et | als iy J) (e 6
A) Tariff 7 48 e 44y 23/
B) Subsidy =2
C) Consumer preference ¢pSlgivall Cidliass

True / False (4 Questions)

1. Free trade allows countries to specialize according to comparative advantage. &/
Aanill 3 el B8 5 Ganadidlly Jsall rani 3 jall 3 jladll, o7
2. An import quota is a tax on foreign goods. X
L) ) e 4y pm 8 3 piuY) das X
3. Trade deficits occur when a country imports more than it exports. &/
Jnai Lae T gall 3 ) g Ladie (5 jlad yae Caan, 7
4. Absolute advantage means producing a good with fewer resources than other countries.
7
GAY Jsal) e B 3 ) ge aladinly dalus o) Adlkaal) 3 jpall e, @7
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