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      Introduction to economics  
 

 
Instructions:  

.اھجئاتنو ،اھثودح ىلإ تدأ يتلا بابسلأا ثیح نم ملاعلا تزھ يتلا ةیداصتقلاا تامزلأا مھا نع ثدحت  
.اھثادحلأ كمھف للاخ نم ةحفص نع دیزی لا امب * 

  pdfةغیص ب رابتخلاا عفری*
میركلا دبع دئار میھاربإ مكبحم تایحت عم  

Ibraheem@esu.edu.sa  

  ينورتكللإا دیربلا للاخ نم راسفتسلال

Instructor's Name:Dr. Ibrahim read  
 

Everyone’s Smart University 

Assignment 1 (Spring 2021) 

 

 



 

 
 
 

2008 financial crisis 

The 2008 financial crisis was the worst economic disaster since the Great 
Depression of 1929. It began with housing market bubble, created by an 
overwhelming load of mortgage-backed securities that bundled Hight-risk loans. 
They thought the overheated real estate market would return to a more sustainable 
level. They didn’t factor in a number of factors such as to many homeowners with 
questionable credit being approved for mortgage loans even some for 100% of 
more of the home’s value. Reckless lending led to unprecedented number of loans 
in default bundled tighter, the losses led many financial institutions to fail and 
require a governmental bailout. Efforts to revive the economy were made through 
the American recovering and reinvestment act of 2009. Some blamed Fannie Mae 
and Freddie Mac for the entire crisis. To them, the solution is to close or privatize 
the two agencies. If they were shut down, the housing market would collapse 
because the guarantee the majority of mortgages. 
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