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Abstract

This study aimed to analyze the impact of risk management in its various dimensions (risk
identification, risk recognition, risk control and mitigation, and prioritization) on reducing
unexpected financial losses. The research was conducted through a field study involving a number
of private companies in Riyadh. The study adopted the descriptive-analytical approach and
utilized a questionnaire as the primary data collection tool, targeting a sample of 198 employees
and managers working in risk and finance departments. The data was analyzed using a set of

statistical methods.

The results revealed a statistically significant impact of all four dimensions of risk
management on minimizing unexpected financial losses. Among these, the "risk control and
mitigation” dimension had the most significant influence, followed by "risk identification,” then

"prioritization," and finally "risk recognition.”

The study provided several practical recommendations, most notably: establishing
specialized risk management units within companies, developing rapid crisis response plans,
intensifying training programs on risk forecasting tools, and adopting advanced digital

methodologies for monitoring and analyzing future threats.

Keywords: Risk Management, Unexpected Financial Losses, Private Companies, Riyadh

City.
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