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* The equilibrium price is the price at which
the quantity demanded equals the quantity
supplied.

* The equilibrium quantity is the quantity
bought & sold at the equilibrium price.,
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¢ 3.00 .
: : 8 P | I CO K
« Ifthe priceis $1.50 a bar, Suplusof 1 [ supply of 1.50 < ‘
prce s s ; i e e ol el 15
- the quantity demanded equals the §*” Ll gl Ay il
quantity supplied. Qs=Qd - » = Qs=Qd .Auasyuall
 There is neither a shortage nor 10
a surplus of energy bars. B oald o jac aagy e
At the equilibrium price, buyers™ | ' e G G e e e
plans and sellers’ plans agree and wogrbos Jabdy o jiddl Jalad
the price doesn’t change until 5 [ Shorioge o ol iy Y g cpasUll
some event changes either la 8150
demand or supply. . T
Quantity (millions of bars per week)
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Price as a Regulator

If the price is $2.00
(Above equilibrium price)
a bar,

the  quantity
exceeds the

demanded. Os>0d

There is a surplus of
6 million energy bars.

supplied
guantity

Price (dollars per bar)

3.00 =
Surplus o Suooly of
6 million bars e:§%§ Ears
250 | at $2.00 o bar
2 o o) Y52 2.00 saadl oIS 13
or G g yrall LSl b (s aa
o Qs>Qd .4 slhaall 4aSll  glas
Loild ellia
1.00 Demand for
energy bars
0.50
0 5 10 15 20 25

Quantity (millions of bars per week)
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When price rises above the equilibrium

A surplus cause: b Galldl) G

- the price to fall, Price _ surplus s ) i .

_ decrgasing guantity 1 B : fa el el sl o
supplied | -4 B : gl el 5l 5 o

- Imereasing quantly : DI e N Jpmsl

Until the equilibrium R

price is attained Qd—> Qe <—Qs Quantity
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_ _ g 3.00
« If the price is $1.00 : qubusol | [ Supply of
e 5 mithion bars energy bars
(below equilibrium =250} 1 $2.00 a bar y .
price) a bar, £ Ji) 5¥52 1.00 andl S 13 o
_ 2.00 b sl 4 ‘(C)J")ﬂ‘ D (e
* the quantity demanded Jum g yrall AeSl 3 i A glladll
exceeds the quantity o). N Eauilibrim Qs<Qd
supplied. Os<0Qd e Slia e
- IOO [ eman r
- There is a shortage of vl
9 million energy bars. 0.50 : [Shortage of
| @ million bars
at $1.00 a bar
0 5I 1b 1I5 2I0 2I5
Quantity (millions of bars per week)
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A Shortaqe cause: When price falls below the equilibrium L ‘ )
- the price to rise, Srice 3 1® Jarl) iy
i i c)’_uﬂ\ EMJ\ °
- decreasing quantity ) ) =
demanded A sllaall 4ol alass) o
- increasing quantity e R e e P
supplied O s Jrs (A Jgall (Jn o
Until the equilibrium price is
attained »Qe <—Qd Quantity
W,
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Over what range of prices does a surplus
arise? What happens to the price when there
Is a surplus (price adjustment / Price as a
requlator)?

- A surplus arises at market prices above the -
equilibrium price.
- A surplus cause:: -
- the price to fall,
- decreasing quantity supplied
\ - increasing quantity demanded
Until the equilibrium price is attained

s g dla b
NN e 08 S8 (A (G gaad) Jlaad die Gaal) Lk -
b o) ey -
M\&Lﬁj =
4 gllaal) dpast) (aldss) -
g pal) dpasl) pli ) -
O e A Jpasll s

Over what range of prices does a shortage
arise?
What happens to the price when there is a
shortage (price adjustment/ Price as a
requlator)?
A shortage arises at market prices below the
equilibrium price.
A shortage cause:
- the pricetorise
- decreasing quantity demanded
- increasing quantity supplied

Until the equilibrium price is attained.
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When does the equilibrium price and equilibrium quantity change?
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- When does the equilibrium price and equilibrium guantity change?
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Effects of change of the demand or supply

Change in D | Change in S [Effect on |Effect onrﬂ
Pe Qe

Increase Fixed I I q

Decrease |Fixed | |

Fixed Increase | | |

Fixed Decrease ! | |
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Effects of change of the demand or supply
An Increase in Demand 2 3001 Sl o | llal) 34y )
- when demand increases g sy Rer inie Jaty ccadlall 3l ladie e
the demand curve shifts % ) T S el ) dlal)
rightward. £ 2ol Al ¢ puat s el Jlay e
« Supply remains i Joha e AoV ol jas
unchanged; there is a 150 v a
movement up along the N Ol sl e Aday e
Supply curve. 1.00 - t{ann:rgi;y bars UJ\}-‘M S J\A)'S o
« The equilibrium
I i 0.50 Demand for
price of increases ; omaray bars
 The equilibrium o (original)
quantlty Increases ° 10 ” Quoiﬁty {mﬁl?ons ofgars p2r5week} )
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A decrease in Demand

when demand increases
the demand curve shifts
leftward.
Supply remains
unchanged; there is a
movement down along the
supply curve.
 The equilibrium price
of decreases
« The equilibrium
guantity decreases.

Price (dollars per bar)

Supply

Demand
(original)

Demand
5 : , (new)

6 10 15 20
Quantity (millions of bars)

(c) Decrease in demand

Effects of change of the demand or supply

allal) aldss)

aia oty callal) (il Laaie
el )

Sl ¢ 585 (33 el Jlay
siaie Jsh e JinY & jas
sl

OOV s s addy

OIS S il
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Effects of change of the demand or supply
_ H Supply oa_ad) 3l )
An Increase in Supply g 500 [ (original) ity ¢ i el 33 5 Letic o
. VI:/hen sulpply incrﬁases 5 250 - o) ) el
the supply curve shifts s Supply o i .
rightward g 2.00 f (new) é‘i;ﬁ t&i \‘—j{‘JdL-'
' . = sl () &l
e Demand remains 1 50 Ferrememrmmmnminenenns _ Wl e
unchanged; there is a 53S0 i .
movement down along the R il e
demand curve. 0.50 : :  Demand ' i
« The equilibrium price | : 3 |
of falls 0 5 10 15 20
Crer Quantity (millions of bars
« The equilibrium , i |
. ] (d) Increase in supply
\ guantity increases. y
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A decrease in Supply

When supply decreases
the supply curve shifts
leftward.
Demand remains
unchanged; there is a
movement up along the
demand curve.
 The equilibrium price
of increases
« The equilibrium
guantity decreases.

Effects of change of the demand or supply

5 Supply

2 300 | (new)

[}

o Supply
% 2.50 | (original)
°

g 2.00

[

Demand

0 5 10 15 20
Quantity [millions of bars)
(g) Decrease in supply

ol (alids)

Jiiy ¢ pall (add laie
Dbl () (el (i
Alia ¢ s 93 lhall Jhy
Jsb e Slel ) & s
bkl sie

O s 2l 5

OV sl S aias
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Effects of change both demand and supply at the same direction

Change in D

Change in S

Effect on

Pe

Effec?ur:
Qe ‘

Increase

Increase

Uncertain

l

| Decrease

Decrease

Uncertain

l

\_

oaand Sy Y [ S3a e o)l yrw ol claladV) Guis A e callall g o gl cilisie (Y 1505 V0

v As D & S curves change at same directions — the equilibrium price is uncertain

~N
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Increase in Both Demand and
Supply

An increase in demand and an
increase in supply increase
the equilibrium quantity.

The change in equilibrium
price is uncertain because
the increase in demand raises
the equilibrium price and the
\_ Increase in supply lowers it.

Price [dollars per bar)
N
O
o

Supply
- (original)

Supply
(new)

: Demand

éDemcnd
{(original)

_)//

16 15 2‘0
Quantity (millions of bars)

(e} Increase in both demand and supply

Effects of change both demand and supply at the same direction

ol g ) ¢a JS B BaL 3

sl sl s allall a3l o) e
05 A 53l ) e

Ky s O saw G oadll o) e
s g allall 3 sal 30 Y

Al a8l 5 (315

~N
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ffects of change both demand and supply at the same direction
Decrease in Both Demand and B 200 Supply
Suppl g S
PPLY 2 5 5 (Su[?p!ly \ ) g u.dhﬂ Cra S 2 oalaaly)
e origina . . [
. _8 . lﬁ;.i . . °
A decrease in both demand N T ‘.’uij"j\ \ft‘j"u“w U%
and supply decreases the s 3 o2l ) gl U"J’J
equilibrium quantity. 1.50 o , 'Qf\’m
Demend Niya e OO paw (A il o) o
1.00 origina R D TR
The change in equilibrium J’:sdh ; :éu":\f“w‘u%
price is uncertain because 0-30 Demand A ol =il 1A
the decrease in demand lowers = - __Inew)
cyer - . 0 5 10 15 20
the equilibrium price and the Quantity (millions of bars)
decrease In Supp|y raises it. (i) Decrease in both demand and supply
W,
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Effects of change both demand and supply at opposite direction

Change in D |Change in S [Effect on |Effect on '@
Pe | Qe |

Decrease | Increase 1 Uncertain

Increase | Decrease [ Uncertain

st (S Y /3850 e 015l AaaS (8 2 olad) e (& st allall 5 i jal) Cliaia oY 15083 v/

~N

As D & S curves change at opposite directions — the equilibrium guantity is uncertain v/
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ffects of change both demand and supply at opposite direction
Decrease in Demand and Increase X 200 L fupp}y )
in Supply g " y
5 2.50 ) Baly g cullal) (alda)
. E v ] O'A . L * 0 @
A decrease in demand and an % 500 - ouppY gl By it o
. . £ - 33l ) g ) Ualddd) o) e
increase in supply lowers the s ) o ~),J]
equilibrium price. 150 N I ‘u“ﬁu‘fbﬂ\
eman .00
1.00 (original)
: A e o)) sl S ) o) e
The change in equilibrium 2 03 A & L O
o . 0.50 Y dhll alads) oY 2S5
quantity is uncertain because .., Demand =
. ) . pin [nelw} 3&\,})} UJ\)‘M 4*05 UAIA;J\ LA\
the decrease in demand o : 0 5 0 ool L o5 )d‘\
decreases the equilibrium Quantity (millions of bars| TETRD @m0
quantity and the increase in () Docroase in demand and increase
supply increases it. Y.
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Increase in Demand and
Decrease in Supply

An increase in demand and a
decrease in supply raises the
equilibrium price.

The change in equilibrium
guantity is uncertain because
the increase in demand
increases the equilibrium
guantity and the decrease in
\_ supply decreases it.

Effects of change both demand and supply at opposite direction

]

- 3.00 [new) . . . .

g € o Ul i) g callal) 3al 5

5 upply = =

:; 2.50 froreerrer o R, {ongmql} . S\ . 1~. .\j : ” S\ 3&\:\) O;\ o

2 200 | OO s (lad

o Demand . e ey . Lo
(new) JSJAJ,}G u‘)\j.\&\é\.ms‘f):\a_\j\ u‘\ °

1.50

S e 3 allall 33l 3 OY
sy el (aledl) g ) sl

Demand
(original)

?:?

0 5 10 15 20
Quantity (millions of bars)

(h) Increase in demand and decrease
in supply
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Effects of changes in demand

Cll"l

Change in D

Change in S

~N

I't_;fecf on

Effect on
Qe

Increase Fixed
Decrease Fixed ] |
Fixed Increase ] k
Fixed Decrease 1 ]l
Decrease Increase ]l Uncertain
Increase Decrease 1 Uncertain
Increase Increase Uncertain T
Decrease Decrease Uncertain l




T Al
a \
Problem Questions
\
THINK
Y,

I



Chapter

04

MIDOCEA

UNIVERSITY

(‘

What is the effect on the Eq.price and
Eqg.quantity of Coffee if The price of a
Tearises? (Draw the diagrams!)

« As teais a substitute for a coffee:

e Arise in the price of a tea
increases the demand for coffee

e The demand curve for coffee
shifts rightward,

e Supply remains unchanged,;
there is a movement up along
the supply curve.

» The equilibrium price of a coffee
rises

» The equilibrium quantity of coffee
Increases.

\_

Price (dollars per bar)
N
Ln
S

(b) Increase in demand

~N
SRy Auas g ¢yl rw le B g8 Le
Cebid) jmuw adi )| 13) 3 gl (3 gl
5 oefll o lal o Ly
) Y LAl s g8l (a5
5 sedll Lo Callall
3ol e callall ade Jaiy e
opnadl
AS pa cllia ¢ pad 053 G pad) Jhay e
el gaie Jsh e oY
8568l () sill yrs adi o
Bsgall ) gl ApaS Dlayi e

Demand
[new)

Demand
 (original)

5 10 15 20
Quantity (millions of bars)
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What is the effect on the Eq.price and
Eqg.quantity of Coffee if the price of a
Sugar falls? (Draw the diagrams!)
A sugar is acomplement of a coffee
e Afallin the price of sugar
increases the demand for coffee
e The demand curve for coffee
shifts rightward.
e Supply remains unchanged; there
IS a movement up along the
supply curve.
» The equilibrium price of a coffee
rises
» The equilibrium quantity of coffee
increases.

Price (dollars per bar)
N
m
o

1.00

0.50

Supply A Sl g (alidd) iU g L

%5 5l ¢y )53 AaS y )15

3 seall JaSa Sl o

e calbll oy gy <Ll o (aleds) e
Sj.gjh

DEI'I‘ICII'Id (éj;\ 3‘5@5\ (SS; L._ﬂLS‘ @A'LQ dﬁl\.ﬁ." *
(new) Ol

A8 a llia ¢ 8 (0 el Qi o
waA) inia sk e ey

8568l ()il maw adi o

Demand ATt ~
- [original) Bogdll il gill AaS ala )3 o
10 15 20

Quantity (millions of bars)

(b) Increase in demand

~N
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What is the effect on the Eq.price and
Eg.quantity more firms produce coffee?
(Draw the diagrams!)

e Increase the supply of coffee

e The supply curve of coffee increases
and shifts rightward.

e Demand remains unchanged; there is a
movement down along the demand
curve.

» The equilibrium price of a coffee falls
» The equilibrium quantity of coffee
Increases.

Supply
(original)

F.J

(o]

]
T

Supply

(new)

o

(]

o
T

Price (dollars per bar)
N
wn
s
T

L
o

.
:
I 00 . T T
. .
s N

0.50 Demand

0 5 10 15 20
Quantity (millions of bars)

(d) Increase in supply

S o 3 gg 8l daiial)

¢ Gl AaS g 30 g

5568l (pa (iapaldl 330 )

5 sefll (ya yall s ala
ol G Jiy

Sllia ¢ i 53 allall Jhay
sk e dand Y 4
3}@.@“ UJ\}-‘M PLIVEEILERT
5 gg8ll oy 9 gl 40aS a)a 33

~N
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What is the effect on the Eqg.priceand _ Suom L
Eq.quantity workers’ wages rise? 8,40 o] duaad) Jsal gL, 8 5a L
(Draw the diagrams!) & Soprly 289 QIR e Sl
« An increase in the wages of S 250 [ loriginal] oA
workers leads to: 3 5 s g Jleall sal 3205 )
e Increase the cost of producing £ 200 Bsgdl) F L) AalE3aly )
coffee. ‘ 5568l Laall inde pabddy e
e The supply curve of coffee R b)Y Jai
decreases and shifts leftward. 1 00 Alia ¢ i g0 lhall Jhay e
e Demand remains unchanged; there dsb Sle Ao & s
IS a movement up along the demand 0.50 Demand ket
curve. _ : 558l () sl yrw adli gy o
» The equilibrium price of a coffee 0 5 o 15 20 55gall ()] sill 4paS (addsi
rises Quantity (millions of bars)
» The equilibrium quantity of (g) Decrease in supply
\ coffee decreases y




Chapter Think

MIDOCEA \

UNIVERSITYl

/— 04

What i1s the effect on the Eq.price and

Eqg.quantity if the price of a tea falls and more

firms produce coffee? (Draw the diagrams!)

» When the price of a tea falls — this affects
demand curve, demand decreases and shift
leftward

» When more firms produce coffee — this
affects supply curve, supply increases and
shift rightward

FA)

=

[
T

Price (dollars per bar)
o
n
)

» The equilibrium quantity of coffee is

e The decrease in demand —
decreases the equilibrium quantity

e The increase in supply — increases  0.50
the equilibrium quantity

e S0, the equilibrium quantity might

> The equilibrium price of a coffee falls 1.50 [N

uncertain because 1.00 beeeeerrerrnsgfloons

Demand

Supply
loriginal)

Supply
(new)

Demand
loriginal)

increase, decrease, or not change 0

\ in supply

20

Quantity (millions of bars)

(f) Decrease in demand and increase

~N

13} )5l AsaS g G rw Ao AU 58 L

ClS JEN e jal) il g GLAN jriw addl)

€5 9l

&\Mﬂﬁcém\ﬂuasmgum °
A diin g Qlhll aias s calhll s
Dbl

D ¢ 3oedll S HAN (e jall 20 Ladie @
oaadl 2la g cpiayell Aadia e |a
Onadl) () Jai

8568l ) 5l jrw (i) @

OY 885 e (5S35 gelll ) il ApeS
¢ 05 S e Jly ¢ llall aless)
A ¢ o)l AaaS e 2 i1 gl Bk )
DB Y J8 ) A iall ApeSl) oy 35 08
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Exercise (1) If the quantities demanded and
supplied of a certain type of car in the

Egyptian market in 2020 at different price
levels are as follows:

140

160
180

200
220

Required:
1 - Determine both the equilibrium price and
equilibrium quantity in the Egyptian market
for this type of car.

- If demand for this type of car increases by
40,000 cars at all prices, what is the impact of
\ this on the previous equilibrium values?

(3l ) g malt Al (B o il ) 4 sllaalt dast

220
200
180
160
140

E 5 (3 A pall g 4y gllaall clpast) cilS 13} (1) Gl
sie 2020 ple A s el Goad) A S badl G e
t A adll o el (e ddlidal) el gieall

(i il ) 3t o

60

80
100
120
140

r gllaall

Bl (A 059 Agas g (43053 (el Cpa IS Bant — 1
L ead) (e £ 5l 13gd (gl

40 ey <l sl (e £l 13 o qalhal) 0150 — 2
Al o ) ) g Lad ¢ jland) ABS dis § jluw il
ARlad) 43 30 930

~N
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The equilibrium quantity will
200,000 cars, and the equilibrium price will
increase to 120,000 pounds at point (A¥*).

(5 o i) 4 5l s

140
160
180
200
220

Equilibrium quantity = 180,000 cars (when K T
= K W), equilibrium price is 100,000 pounds at

point (A)
(b i) duza g aall 4al (5l i) 4 slhaalt 4eagly
140 220
160 200
180 180
200 160
220 140

increase to

260
240
220

200
180

(5 s il ) A pllaall g

(g d =1 & laie) 5 b il 180 = o516l 4as (1)
(1) il wic 4gia Gili 100 ¢ Jlsill au

(Aoin il ) Bl oal

60
80
100
120
140

33535 3l @l 200 A Seal 031 53 AsaS 313 S (2)
(*1) Aiil) die Agia (il 120 ) Juadd 58 aa

(s Gl ) 5 el o
60
80
100

120
140

~
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The equilibrium quantity will decrease, and the
price might rise, fall, or stay the same when the
A) demand and the supply of a good both
Increases.
B) demand for a good increase and the supply
of it decreases.
C) demand for a good decrease and the supply
of it increases.

D) demand and the supply of a good both
decreases,

When supply and demand both increases, the
A) quantity definitely decreases.

Blauantity definitely increases. T \
C) price definitely increases. e &y J;j)i
D) price definitely decreases SUIL eaddd

/

M@Ji@giﬂ\éﬁﬁﬁjc@j\ﬂ\@su&u
Ladic 42

Lo dales e (o pall g allall ol ) |
Lo gl (it g e dali Je dhal) ola ) @
Lebe i pel) (it Lo el e Gllall (i) &
Ledadu Jdo ga all g qulhal) (adddy) o

Ol callal) g (2 ad) a8 5 Ladis
AUl (ias 4asl)) |
A,,\Siﬂle J‘J} ‘m* ‘) -
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When a market is in equilibrium, Ol AR A Gl 0% Ladis
A) everyone has all they want of the commaodity in Agimall Lalid) (e s e IS e paall Joany) |
question. O die Gaild Yy jas g ) o
B)there is no shortage and no surplus at the ol aae L 5 b (il a30)
. ” S‘ . . . d . ‘ .

C) the number of buyers is exactly equal to the number Rl e dia gl al g2 2l (i) 5

of sellers.
D) the supply curve has the same slope as the demand i . . )
curve. Agasll 8 (OIS pw 4 B gaadl) Jraad g OlS 1)
O 135, dggllaall dpasl) (ra G5ST duda g yaeall
If the price of a video download is below its dLa g pal) dasl) 8 (03160 s (3o A ] gaaidl) Jaand
equilibrium price, the quantity supplied is A glhaal) diasl) ya Y
than the quantity demanded. If the price of a video ST <8 |
download is above its equilibrium price, the quantity il Sl o
supplied is than the quantity demanded. i
A) less: greater E * ) @
B) greater; less ASIES]) 3

\ C) less; less Y.
) greater; greater
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If the price of a CD is equal to the equilibrium

price, there will be of CDs and the price
will

A) surplus; rlse

B) surplus; fall

C) shortage; fall

D) neither a shor por surplus: n han

If the quantity demanded exceeds the quantity
supplied, then there is
A hor nd the pri
llibrium price,
B) a shortage and the price is above the equilibrium
price.
C) a surplus and the price is below the equilibrium
price.
D) a surplus and the price is above the equilibrium
price.

low th

O9Sd (el mad Ugla hgiiaall (a8l jaw o0 1))
sl (g dbagiaal Gal BN (e 1B

gl )l ¢ i) \
Ualads) éu.'ai\lé) -
By paild Yy jas g Y)

QUa () sSanad duda g pmall Apal) Ay sllaal) el 3l 13
QNS s n BB el S |

S pa e el padls ae) @

OV s (e JE a5 aild)

O35 s e el andly il
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If the quantity supplied exceeds the C s . ) . . e
guantity demanded, then there is Jidind Ay gllaall dpasll (a uS) dua g el “""Sﬂ:‘s )
A) a shortage and the price is below the - 5 \ UJS'\‘
equilibrium price. ‘UJ\J‘S P \ J’-‘;UJ“'(
B) a shortage and the price is above the UJJf \J’““ s uj‘\ J"‘“j\ﬁ PZ(‘-’
equilibrium price. ‘Jﬁf s dﬁ‘f-“d ’ u‘”u(c
C) a surplus and the price is below the OV e G o) el g il (2

equilibrium price.
D) a surplus and the price is above the
equilibrium price.
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\Would tend to fall (70-30)

Think
a , )

In this market, Equilibrium price - 42489 OIS s G e gmad) 10 (8
and Equilibrium quantity would ~ [$® Lad 03158l
be 14%, 70 (A
A) 14$, 70 12$, 40 (B
B) 12%, 40 10$, 50 (C
C) 103, 50 8%, 50 (D
D) 88, 50 , , _ .

IV 14 Wla Fouadl 1A (2 jraad) (IS 1)
If Price in this market is currently Ala & gSas
14$, there would be (A mall Jpa s 3335 20 iy e
A) Shortage of 20 units and price gyl
would tend to rise- S mall Jrapns g 338 5 20 ey (ild
B) Surplus of 20 units and price . S
would tend to fall ) ol a5 3325 40 iy e
C) Shortage of 40 units and price ) gy
would tend to rise N bbb} () Al Jpapeng Bang 40 )y ikl
D) Surplus of 40 units and price 10 20 30 40 50 60 70 80 30100 Quantiy (30-70) palaa)
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(‘

If Price in this market is

currently 8 $, the quantity

supplies would be

A. 40 and quantity
demanded would be 60

B. 60 and quantity
demanded would be 40

C. 50 and quantity
demanded would be 50

D. 70 and guantity
demanded would be 30

\_

0 10 20 30 40 50 60 70 80 90100 Quantityl

~N

8 Lila (ol 138 A i (S
O 9S8h aall dgas Gl (il Y 9
60 ¢ 985w 4y gllaal) dpasll g 40
40 ¢S 4 sllaall 4080 5 60
50 ¢S & sllaall 40a81) 5 50
30 ¢St 4 slhaall 4paSl) 5 70
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Think
1) In a supply and demand figure, the Arasll g ¢y 318l e o) oy cllall g (yia l) JSE A
equilibrium price and quantity are Cra SAS) il g mal) dasl) Lgad )9S5 Al Adaldl) e
found at the point where quantity A sllaal) Al

supplied more than quantity
demanded. False

1) When a market is in equilibrium, oaild dUa (g Al B gl )9S Ladie
there is a surplus. False

1) The equilibrium price is the price at  4xsihall 4pasl) saic (5 gl 3 mudl o4 &)1 jau

which the quantity demanded equals Al g peall dgasl) pa
the quantity supplied. True

1) The existence of a shortage pushes el g ) AN 530 Jas A5
the price up. True
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Think
A price below the equilibrium price results Jas dde mib Ol a8 (alddy oAl jaud) A
In a shortage. True
If the quantity supplied exceeds the ligh (dygllaall dasl) (o & 3 Auda g greall Agasl) ciils 1)
quantity demanded, then there is a QNN g e BB rdl g aild
surplus and the price is below the
equilibrium price. False
Doctors find that one aspirin per day Cro S8y a gl B Baa g el Aaa J ol o e LilaY) iy
reduces the risk of heart attacks. Demand &l ¢cp ) o callall 313 jaw Al cily g3 Al jlad
for aspirin will increase, so that O AaS g s (i

equilibrium price and equilibrium quantity
will decrease. False

If good A is a normal good and income oadiind (Al Galdll g dpale dalw A dalud) cuils )
decreases, the equilibrium price of A falls A daladl ¢ 3) gil) AgaS g A Anleall ¢ 3) 681 aa

and the equilibrium quantity of A falls True
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Think
An increase in demand combined with ) g gl B st igas ade g athal) By A
no change in supply decreases the OV S g (alddl)
equilibrium price. False
If the demand for hamburgers AsaS g s laldiaid & ) o Gl (addld) 1)
decreases, the equilibrium price o) gl

decreases and the equilibrium quantity
decreases. True

When supply increases. As a result, the A3 Fi g 05 o padddan (pa ad) B4 ) Ais
equilibrium price will fall, and the OIS Azl
equilibrium quantity will rise. True

When supply decreases and demand Q1N AaS A cthal) a5 ase g i ) QalidS) aie
does not change, the equilibrium OIS e (a8ddy

guantity increases and the equilibrium
price falls. False
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Think

Market equilibrium occurs when
guantity demanded equals
quantity supplied. True

4 glhaal) Al (g glui Ladic 3 gaad) (3 )68 (38
.MJJ’-‘M QASJ\&A

Price plays no role in regulating
the quantity supplied and
demanded. False

Apasl) anlaii B )90 o) Caly Y o) B )
Aq glhaal) g duda g mall

If the current price is lower than
the equilibrium price, a surplus
occurs in the market. False

Eaang (e raw Cpa B PALENIg” VR IS L RY

When there is a surplus in the
market, prices tend to fall. True

Bale ) sagy ¢(Fomdd) B Laild lia (¢ 6S) Ladis
D) (aldds) )

~N
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Think

~N

Changes in non-price factors (such as income | (Sas (<Sbuadil) g JAal Jia) 4 madl & Jal gad) B il
or preferences) can cause a change in market A (018 A st ) g o
equilibrium. True
An increase in demand causes the equilibrium | J8 s A1 @guad) (33165 oady cqullal) 8 3al 5 & gan i

price and quantity to fall. False S8 das g
Price adjustments help correct shortages or 9 paildl) c¥la il b sslud jlaudl) & bl
surpluses in the market automatically. True LAl (g gaad) (A alil
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Think

Market equilibrium is fixed and does not
change even if supply or demand conditions
change. False

ol G gl it Laga ity Y g il (B ) () 5
skl g

If supply increases suddenly while demand

remains constant, the equilibrium price falls.

True

) G B ) Uy g (oabha Sy (2l 315 13
(Al ) 5

Changes in market equilibrium only happen
when price changes. False

A8 ) ‘J‘Y‘M‘UJ‘JA‘AM&J*Y

~N
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In economic theory, we often learn about the
"perfect market" or perfect competition. This is
an idealized model that helps us understand
how prices are determined under perfect
conditions.

[l Characteristics of a Perfect Market:
A large number of buyers and sellers.

Homogeneous products — no difference
between what sellers offer.

Free entry and exit from the market.

No single buyer or seller can influence the
price.

Complete and free information for everyone.
I In reality, things are different. Let’s

\explore why:

~N

S " Bl hga AN dalaBy) sl S
al 8l zii w35 Perfect Competition
Adlie Ay 8 Jlan) aaa a3 (oS agd Lae Ly

LAl Gl pailad

el g pdll) e 3 aS 2ae e

DAL @b Ak g 3R Y ey cuilatie i)
Gl zs oA sl Joad Jalem aa gy e

omnd) e 5 gl Gy Asally el e
(o sbeal) (i weadl LYY mien o

.02 ds.udt_a LA\_\A d}"‘*’ Q9 g \3; JJ\J é\ﬂ‘ gé 053!

/
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aad) 81 gl g Al (g guad) oy 45 i

\

« 1. Monopoly or Market Control: ‘JAd g EaNY ] 1,

+ In some markets, a single company or a few large ASati IS Hd Ao gana ) Baal g AS 3 () gl an s
firms dominate (e.g., telecommunications). J S il B () 05 small

« Governments may also interfere by setting prices or AS S bal e d’;ﬁ..:\_AJS;M |
offering subsidies. T T

« B2 2. Asymmetric Information: GBICi) e cila glaaligl 2

 Buyers often don’t have full or accurate information Agial) aiiall 33 s (58 ey L Ulal (g yidall
about products. il o el 3 e

« Example: In the second-hand car market, the seller

knows more than the buyer. .
y gSJM\ i) 3,

(paspadl «alDle ) Ay 1 San aSlgiuall JS i

« Consumers aren’t always rational. o | % 5w "
Y Al A e 5ish S 58l sl
« Emotions, advertising, and social pressure influence

their decisions.

. .

e [] 3.Behavioral Economics:
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Now, let’'s move beyond theory and explore how the concept of
equilibrium works in real-world markets we deal with every
day.

1 Example 1: The Vegetable Market

During tomato season, supply increases — prices drop.
After the season, supply shrinks — prices rise again.

« Example 2: The Car Market in Egypt

If the value of the dollar increases — import costs rise.
Importers reduce supply — less availability — higher prices.
This causes a shift in market equilibrium.

& Example 3: The Real Estate Market

If people expect prices to rise — current demand increases.
Prices go up even if supply hasn’t changed yet.

Later, if the government builds more units, supply increases —
the market stabilizes.

pdlie Jart (oS (4 jaig daal dl Blall e duaati Uied

\

e g Lema Jalai 1) G3) ) 8 (350 5l

JLaAl (g 11 JEal]
it yaad) > 3w gl callalall pussa 3
i ) > Jis el s s Y sl
Gl lead) (3 gm 12 Jlias
Aol ) AalSs o)y Y sall e ]
A el 5 J8 g el 5 lueSl) el E)
cahall g mal) g o)l e il ea
Gl ) (§ g 13 St
Ul a g ctlall 5 s i el o) o il Cilad 5
it e plapall 5l (s gall ad g 00
e — 4y uéfj\ coAgJ;@JLua_\MA\J}J\ o daay
s ol

/
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Case Study: Face Masks During COVID-19 38 oS B g clalasl) ;dg8pdat Al Al o[ ]

Sudden spike in demand due to fear of infection. .(u-UJ:‘ﬂ\ o ‘-9)3) 5\;5 llall Al )
Supply wasn’t ready — prices soared. s Candi ) J‘-’wm — 930 S a2l
Months later, production increased — market D e uSj &0 OJ‘Jﬂ\ — Gm}” ) ) seah 2
Irg\f;tglhed a new equilibrium at a different price YL

Al geadll 40 Aa Al @

@ Case Study: Wheat and the War in Ukraine sl il il S S g ol yall e
The war caused a supply shock in global wheat |- Ll
markets. C“d u“d

Prices surged — many governments intervened Jaxs Gjhual Gl Sally i)l el
with stockpiling or subsidies. ac Al o o oaall

/

\
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Summary outlines

N
1. Market Equilibrium Gedl o)l 1
2. Price as a Regulator pbieS xull 2
3. Price Adjustments D @i 3
4. Change in Market Equilibrium Sl ()5 A ol 4
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