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Introduction

Over the past decades, the world has witnessed rapid economic and financial developments
that have led to significant changes in the business environment. Organizations now operate
in highly competitive markets characterized by continuous economic fluctuations. This has
driven institutions to seek modern managerial and financial approaches that enhance their
performance and strengthen their ability to survive and grow. Financial performance is
considered one of the most important indicators used by organizations to evaluate their
success in achieving their objectives, as it reflects the organization’s ability to efficiently
manage its financial resources and generate appropriate returns.

With the expansion of economic activities and the growth of organizations, the need for more
effective regulatory and administrative systems has emerged to ensure the optimal use of
financial resources and to reduce risks associated with financial decisions. In this context,
financial governance has emerged as a modern managerial concept aimed at enhancing
transparency, accountability, and control within organizations. Financial governance regulates
the relationships among various stakeholders, including top management, the board of
directors, shareholders, and other interested parties, through a set of rules and procedures that
promote financial and administrative discipline.

The application of financial governance has gained significant attention in contemporary
administrative and financial thought due to its crucial role in improving financial management
efficiency and enhancing the quality of financial decisions. Moreover, implementing financial
governance principles helps organizations achieve greater transparency in financial reporting,
which in turn strengthens trust between organizations and their investors and stakeholders.

The importance of financial governance lies in its ability to limit improper financial practices
within organizations. It enhances both internal and external control mechanisms and
reinforces accountability across different administrative levels. It also contributes to
improving financial disclosure and providing accurate information that supports management
and stakeholders in making appropriate decisions. Ultimately, this leads to improved financial
performance and strengthens the organization’s ability to achieve its strategic objectives.

On the other hand, financial performance is one of the most important criteria used to assess
an organization’s efficiency in utilizing its financial resources. Organizations with strong
financial performance are better positioned to face economic challenges, achieve financial
stability, and sustain their presence in the market., achieve financial stability, and sustain their
presence in the market. Therefore, organizations strive to adopt policies and mechanisms that
enhance their financial performance and strengthen their competitive advantage.

In this context, modern managerial approaches indicate that the implementation of financial
governance principles can significantly improve organizational financial performance. This is
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achieved through enhancing financial transparency, improving financial management
efficiency, and reducing risks associated with investment and financing decisions.
Furthermore, an effective governance system helps organizations balance the interests of
various stakeholders, contributing to institutional stability and sustainable growth.

The importance of financial governance is not limited to large organizations; it has become a
fundamental requirement for all types of institutions seeking to improve their financial
performance and adapt to rapidly changing economic environments. Consequently, there has
been growing interest in studying the relationship between financial governance and financial
performance to determine the extent to which governance principles influence organizational
financial efficiency.

Based on the importance of this topic, this study aims to analyze the impact of financial
governance on the financial performance of organizations. It examines the relationship
between key dimensions of financial governance—such as transparency, financial disclosure,
financial control, and board structure—and the level of financial performance. The study also
seeks to provide a scientific perspective that helps organizations understand the importance of
financial governance and its role in enhancing financial performance and achieving financial
stability.

It is expected that the findings of this study will contribute to providing recommendations that
assist organizations in developing their financial and control systems and strengthening the
implementation of financial governance principles, thereby improving financial performance
and achieving strategic objectives in the contemporary business environment.
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Abstract  ,aildll

This study aims to analyze the impact of applying financial governance on the financial
performance of institutions in light of the economic and competitive challenges facing
organizations in the contemporary business environment. Financial governance has become
one of the modern concepts that institutions seek to adopt in order to enhance transparency,
accountability, and financial control, which contributes to improving financial performance
efficiency and achieving institutional sustainability.

The research problem arises from the main question regarding the extent to which the
application of financial governance principles affects the improvement of financial
performance in institutions, especially in light of rapid economic changes and the increasing
need for effective control systems that contribute to reducing financial corruption and
enhancing the efficiency of financial management within institutions.

The study adopted the descriptive analytical approach as it is considered the most appropriate
method for examining the nature of the relationship between the study variables. A
questionnaire was used as the main tool for collecting data from a sample of employees
working in the institutions under study. The collected data were analyzed using a set of
appropriate statistical methods through the Statistical Package for Social Sciences (SPSS) in
order to test the study hypotheses and determine whether there is a statistically significant
relationship between the application of financial governance and financial performance.

The results of the study revealed a statistically significant relationship between the application
of financial governance principles and the improvement of financial performance in
institutions. The findings indicated that adherence to the principles of transparency,
disclosure, and financial control contributes significantly to enhancing financial performance
efficiency and strengthening trust between institutions and stakeholders.

In light of the results obtained, the study recommended the necessity of strengthening the
application of financial governance principles within institutions and developing financial and
control systems to improve the level of financial performance. It also emphasized the
importance of increasing awareness of financial governance among administrative leaders and
employees in institutions.

Keywords:

Financial Governance, Financial Performance, Financial Transparency, Financial Control,
Institutions.
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