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Abstract

This research aims to explore the impact of digital transformation on wages and the labour
market in Saudi Arabia, with a focus on the structural changes brought about by modern technology. The
study revealed that digital transformation has led to an increase in wages in technological sectors due to
the high demand for digital skills, while traditional sectors have experienced a decline because of
automation. Additionally, the widespread adoption of remote work has provided greater flexibility for
employees but raised issues related to wage disparities and fairness among workers in different regions.
Moreover, freelance work through digital platforms has become common, offering new opportunities

but also causing a lack of job stability and traditional benefits.

The study recommends enhancing digital skills training to meet the changing demands of the
labour market and developing fair wage policies that consider new work environments. It also calls for
social protection for freelancers and improvements in digital infrastructure across the Kingdom to ensure
equal access to economic opportunities. These recommendations aim to support digital transformation
in a sustainable way that aligns with Saudi Arabia’s Vision 2030, while maintaining fairness and stability

in the labour market.

Keywords: digital transformation, wages, labour market, remote work, freelance work, digital

skills, Saudi Arabia, Vision 2030, economic challenges, digital infrastructure.
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