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This study examined the impact of administrative and financial corruption on economic 

growth rates and the exacerbation of poverty: an applied analytical study of the business 

environment in the Kingdom of Saudi Arabia (2015–2025). The study aimed to analyze 

the impact of administrative and financial corruption on economic growth and poverty 

levels in the Kingdom of Saudi Arabia. The study population and sample consisted of 

100 managers and experts in the Saudi business environment. 

The results showed strong agreement among the study participants on an inverse 

relationship between the level of institutional transparency and the costs of doing 

business. Specifically, higher levels of institutional transparency led to lower business 

costs, and increased transparency in administrative procedures led to reduced 

operational costs. The study also strongly agreed that financial corruption positively 

impacts poverty levels and income inequality. Furthermore, the study participants 

agreed that effective corporate governance promotes economic growth. Finally, the 

study participants agreed that the prevalence of administrative and financial corruption 

negatively affects the efficiency of public spending and resource allocation. 

The study recommended the necessity of implementing governance principles to 

enhance investor confidence in the business environment and to improve the financial 

performance of institutions. Strengthening corporate governance by implementing the 

principles of transparency, accountability, and integrity in all public and private 

institutions. Developing and regularly updating legislative and regulatory frameworks 

for combating administrative and financial corruption in accordance with international 

best practices. Enhancing the independence and efficiency of oversight bodies and 

empowering them to perform their duties in detecting and investigating corruption 

without interference. Transitioning to digital government and expanding the use of e-

services to reduce direct contact between employees and the public, thereby limiting 

opportunities for corruption. 
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