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Abstract

This paper examines the impact of cryptocurrencies on monetary policy.
The volume of transactions conducted with cryptocurrencies is still small
compared to those with fiat currencies. While cryptocurrencies can only
serve as a medium of exchange, they cannot successfully perform the rest
of the functions of money. It cannot be used as a unit of account or as a
store of value due to its instability. Moreover, cryptocurrencies cannot
control the inflation target, unlike fiat currencies. However, the future role
of cryptocurrencies remains uncertain. New technology ‘“such as
blockchain” has the potential to revolutionize finance in the future by
making transactions faster and more secure and facilitating computational
processes that are beyond the capabilities of traditional computers.
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Therefore, we must open our minds to new financial technologies, not only
because of the risks they pose but also because they can improve our lives.
The researcher presented the experiences of some countries in dealing with
cryptocurrencies, as well as some proactive solutions and measures aimed
at containing the potential effects of the encrypted virtual currency on the
performance and effectiveness of the monetary policy, the most important
findings, and recommendations.
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