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Abstract

This study aimed to explore the role of risk management in improving the
financial performance of finance companies in the Kingdom of Saudi Arabia,
using Imkan Finance Company in Riyadh as a case study. The study
employed a descriptive-analytical approach, utilizing a case study
methodology. Historical data on the company's annual financial ratios were
used, along with primary data collected through interviews with middle
management and an electronic questionnaire distributed to a sample of 150
employees. The research instrument consisted of two main axes: risk
management and financial performance. The objective was to measure
employees' awareness of the company's risk management practices and their
impact on the quality of its financial performance.

The study employed several statistical methods, most notably Pearson's
correlation coefficient, simple linear regression, and one-way ANOVA, in
addition to frequencies, arithmetic means, and standard deviations to
describe the characteristics of the study sample and analyze their responses.
The results showed a high level of implementation of risk management
practices within the company, along with a high level of financial
performance, according to the sample's estimates. The results also showed a
statistically significant positive relationship between risk management and
financial performance. Regression analysis confirmed a clear positive impact
of risk management on improving financial performance. Furthermore, one-
way ANOVA revealed no statistically significant differences attributable to
the demographic characteristics of the sample, indicating consistent
employee perceptions of risk management practices regardless of age,
qualifications, job title, or years of service. These findings underscore the
importance of investing in the development of risk management as a strategic
tool to ensure financial stability and enhance the ability of finance companies

to meet operational and economic challenges.

Keywords: Risk Management, Financial Performance, Finance Companies,

Imkan Company, Financial Stability.
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