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Ldafal) daabyall g ey Anglall Oggdlly JELY) ey ¢(sudtll (59 paally ¢8)Y) Lallaa
Glilec s AaSoal) Slules o el FY) aajlacl (alld) O paalls «halad) 5l

AlE b gl jhlad) 5ylaly Jtey)

21



Ayl gylail) Uy : AL Juadl
dsjal) AaSoat) 1 J oY) Guaall

agai 1.1.2

Glaaly GlGAEN Ga Al mdle aw)y colel Ljpga VT Bpaleall Jlee¥) iy g

Lebbas alse Bl b Adledy aluail ST 4y bl s cladaidl e cua iy cdaladl)
Adlal) hlagdy) i€ o am ccVaaill 3gd dungia Llatinl Lgheasy dnncssall AaSoall cisls N
iy ol 413y Aalai) e HEC Lilis e BB AN allae 8 (S duuladl) miliadlly
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Lolail \aaly 130iel Cpanll 13a uSang . LghdlSS jmnidiy NSNS (o Al e dadine
(Velte, 2023) gisshs -AaSsal syiall Lkl Gudy) aaf Kt ) (Agency Theory) a1,
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JSLelly aclsill (e AlalSie dashie 35 Liawiall AaSsall o o35 Lo ega b Caldl gy
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JEeY) 335 3 Lo b Siiy cdaSonll aanY Lage Gy 1303 (Y4 Y¥ ( S)lall) 55 LS
B iy cligially claal) Hhlie e i lee cdpaaiill cilgall 45580 dDle Jaiay oyl
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Abstract

This study aimed to identify the impact of corporate governance, with its four dimensions
(transparency and disclosure, accountability, board independence, and internal control and risk
management), on compliance effectiveness and legal risk mitigation in medium-sized
companies in the Kingdom of Saudi Arabia. The study adopted the descriptive-analytical
approach, using a questionnaire as the main data collection tool, which was applied to a
convenience sample of (325) participants from middle and senior management levels in these
companies, holding positions directly related to the study’s subject. Data were statistically
processed using SPSS through several methods, including means and standard deviations,
Pearson correlation coefficient, and simple and multiple linear regression analyses.

The study found a high level of implementation of corporate governance practices and a
high level of compliance effectiveness and legal risk mitigation in the studied companies. The
results also revealed a statistically significant effect at the significance level (a < 0.05) of the
combined dimensions of corporate governance on the dependent variable, as these dimensions
explained (71.6%) of the variance in compliance effectiveness and legal risk mitigation. Internal
control and risk management ranked first in influence, followed by accountability, transparency
and disclosure, and finally board independence.

The study recommended several measures, most notably: enhancing the independence of
boards of directors in medium-sized companies, developing internal control systems toward a
proactive form, investing in modern technological tools to support the compliance system,
establishing specialized units for compliance and legal risks, and activating the integration
model between governance, risk management, and compliance (GRC).

Keywords: Corporate Governance, Transparency and Disclosure, Accountability, Board
Independence, Internal Control and Risk Management, Compliance Effectiveness, Legal Risks,
Medium-Sized Companies, Kingdom of Saudi Arabia.
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