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Financial Statements Analysis and its 

interpretation

(Part two) 

Ratio Analysis
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Liquidity and efficiency

 Ratios
Analyze the ability to meet short-term obligations and to efficiently 

generate revenues
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Solvency Ratios 

Analyze the ability to generate future revenues and meet long-term 

obligations
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Profitability Ratios 

Ability to provide financial rewards sufficient to attract and retain financing
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Market Ratios 
Ability to generate positive market expectations
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Thank you 
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