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After studying this chapter, you will be able 5 1308 685 g ¢ e 130 A3 32y

to

. . . 20 ol Fima (5 ghana g Al sall 5 el o A8 s L
What is the relationship between ST IR ety TR B R O &

international trade and the nation’s el (gl i A o g

standard of living

3laill A€ yaal) 1311} 5 S peal) Cildy yaiil
Which country produces which good(s)? 7 el il S pandl iyl s

Analyze Tariffs, and Non-Tariff Distortions
to Trade
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1) The relationship between international trade and the nation’s
standard of living
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the nation’s standard of living UN VR S I TY
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- Some countries rely on international Jpanll A0 sl 3 5lail) e Jsall oamy adind o
trade to obtain_many products that it ars s Leadnn Y il cladiiall (e 2l e
does not produce and some minerals of Leie lalial elliag Y ) opalaall

which it has no reserves. GRS b Sty allall (s3laBY) Il il 513 o
3gaall yie Jlall (il ) 5 Alasll g leasd) 5 bl

- So, Interdependence in the world a0 :

economy is reflected in the flow of
goods, services, labor, and capital
across national boundaries, which lead
to _increase the nation’s standard of

living.
W,
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1) Mercantilism. ¢l

< The doctrine of Mercantilism Believed that a
country’s wealth was based on how much gold
and silver was held, Because gold and silver

A A1 5all 355 (f aiad g jladll Cadall Bage e
caldll Y e hasiadl) dadll g cadll Al e

circulated as money AlanS Lagd 5l oy duadl)
A country could increase its wealth by: Exporting a1 YA (e Ly ol Al Y Sy e
more goods than it imported. (EX>IM) because: 35 Gl yalall 1 HGYEX>IM) ) L)) sied Laa S

Ll e sall Jala ) il g caadll g i

= Exports created inflows of gold and silver
TS 019 7 )& Aaill s ) (e iy ) a5 <l )l

= |Imports created outflows of gold and silver. Leila )l s L A g <l jalia 3 ghaii Ladie <215 41 gl
= So, when a country’s exports exceed its Cadll e L s Jae adli g Lt i 213 35 (EX>IM))
imports_(EX>IM), wealth increased its stock Lo st JUlL 5 cduzadll

of gold and silver rose, and the country’s.
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1) Mercantilism. &g
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o The Mercantilists advocated °,Jl,+ij‘ e—‘i“ “J‘ JML_JL?‘ ©
regulating international trade E‘:ll’m‘;’ QJ’” }6" ol ‘\tﬁ’“ g
in a way that would promote [~ . ‘f °J#55‘.‘—"Jf ) i
large exports and small | pe | \07 & Al B Gyl s
imports to increase wealth Gl il Jle gl aladtul

<+ A Favorable Tr Balan

by using restrictions as uamaall 4 yaall
Tariffs and Quotas )
D3l O 1 gk ) o
< They assumed Trade is: }
e gilaaadnl =

= Zero-Sum-Game

LAl | ) dst w
= Win-Lose- Game s A 4
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2) Absolute Advantage (Adam Smith)(Cuaw adl) ddlkal) 3 jall

< It is the ability of the country to sal il alad) L) o 4dgal) 5,08 A
produce goods using: S8l ajlga o
o Fewer resources (0ad ) J8) dilkae ddls o

o Lower cost (Cheaper)
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2) Absolute Advantage (Adam Smith)(usem adl) 4ilhall § juall
s Main Assumptions:

1. two-nation

2. two-commodity

3. two-factor world

4. no trade restrictions

Adam Smith and other classical
economists advocated policy of laissez-
faire, or minimal government interference
with economic activity.

5. perfect mobility of factors within the
nations but no international mobility -

6. perfect competition in all commodity and
factor markets —

\_ 7. no transportation costs _ Yy,

Lala) cl) 8Y) o

il L1

Ol 2

gl (Bale 3

oladll Ao agdasagar 4

Laidyl elade (o ooy Cuew A led e

Y aall o danll ane dubw A SISl
(B L) 8 e oSl Jasill o

JA g ¥ osly Jeal) JAl Jalgll AU Jaml 5

(192
Sal gl g adedd) (3l gl aran (B ALalSl) ALdliall 6
Jilll (alSS asag a7
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Table 1 : One Labor per day
produces
Machines Cloth
U.S 5 10
India 2 15
Machines: <)
e InU.S: 1 labor produces 5M CYT 5z Jale 1 Baaidl Gl 6l 4 o
e InIndia: 1 labor produces 2M A2 iy dale 12l & @
Cloth s Skal)
e InU.S: 1 labor produces 10C ouke adad 10 iy Jale 1 Basiall SLY SN 4 o
e InIndia: 1 labor produces 15C ook dakad 15 iy Jale 1 caigdl .
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U.S has

o an absolute advantage in machine
production (M)

o an absolute disadvantage in cloth production

(C)

India has

o an absolute advantage in cloth production

(C)
o an absolute disadvantage in machine
production (M)

2) Absolute Advantage (Adam Smith)(Cuaw adf) 4ilaal) 3 juall

Ll Baadial) &Y 6l
YY) L) 8 ddlhaa B e
oDkl 2l b Gllas e

2l aigl)

oDkl Zl) & dallaa 3 e

Machines Cloth

<Y Dla
U.S 5 10
India 2 15

~N
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e So, Trade occurs between U.S and India dalaal) 3 eall (BB g Aigllg Basiall M ol Bukadl) cuaad o)
according to absolute advantage as: AU gadl) e
o US specializes in producing machines
= Exports (M) to India YY) L) A Baadal) SV gl el .
= |mports (C) from India el A SV aal e

Ngll (o Dl 3 gl e

o India specializes in producing cloth oudlal) ) 3 g e

= Exports(C) to U.S sasiall Y ol L el sl e
» Imports (M) from U.S Basiall il gl e YY) Ay giud e




MIDOCEA

Classical International Trade Theories W 4R |
Chapter AL uudIS) At gal) 3 jlail) iy Jas
a N
2) Absolute Advantage (Adam Smith)(cuaw adl) dilaal) 5 juall
e Both nations can gain from NI Eun (oaadil (e SAEY) Al NS S e
specialization, as T 3 ey allad) Il BaL) e Bkadl Geula

e Gains from Trade as World output
increase by 3 machines, and 5
yards of cloth

Dl (e Sl S

Machines Cloth

U.S +5 -10

India -2 + 15

Change in world output +3 +5
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2) Comparative Advantage (David Ricardo) 3!
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If one country has an absolute advantage in

the production of both products, and the other

country has absolute disadvantage in the

production of both products.

 According to Adam smith, No Trade occurs
between two countries and No Gains.

But According to David Ricardo a country could
have an absolute disadvantage in the
production of a product relative to another country
and still has a comparative advantage in the
production of the product, so Trade occurs

CilS g cOpaiiall SIS gzl b Adlhaa 5 Basly Aga gl OS Y)
ady g cpaiiad) NS Zlilf A laa cus (e Alad gAY 4l
Al Wy oSl aualSa Vg Cpilgall (o B lad sl Y e
Lo mile W) & Glhe que Ao ol 058 o) oS (s
A cqiiall L) B daead B Jaan aliali JI 30 W s A0 A gal Aty

8 ladll duaas

~N
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(S8, Bia) Agaeadl)

2) Comparative Advantage (David Ricardo) 3!

Machines Cloth
U.S 5 15
India 1 5

e According to an absolute advantage (Adam smith)

©)

and (C)

India has an absolute disadvantage in both

goods (M) and (C)

So, there is No Trade occurs between U.S and

India and No Gains.

But According to comparative advantage
theory and David Ricardo,
How?

o U.S has an absolute advantage in both goods (M)

trade will occur.

(Guram ad) Adlaal) 5 5uall (Gl g

JS (b Aillaa § Juay Baniall il ol aiais
Y g Guadlal) (ya

okl (08 (A (e cumy digl) adal
<Y g

Basiall LY sl (O Bl of a3 ¥ o
il da 93 Y g igdl g

Bharg Apedl) 3pal) Ayl Why (Sl
TS 3 pladl) diaali ¢ g Sy

©)

~N
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2) Comparative Advantage (David Ricardo) 3!
(S 28a3) Al

It is the ability of the country to produce  :.as J8l dbay da 8 4aSH ald) #Us) e 4 all 5 508 s

goods at : XK Fly ie Jaal daall e cany sasly dalu 438
o Lower opportunity cost which is: >t saal g dali il W) Al dada e dlia) 3aa
= amount of one good that a (999 AN bl e 4yl oy

country must forego to produce
each additional unit of another
good
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2) Comparative Advantage (David Ricardo) 3!
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YWheat

Cloth

opportunity cost of Wheat: opportunity cost of
SW=15C Cloth

U. S s 15 __(+ 5) ¢

— 1W =3C _(+3) —Ll-— 1C=1/3 W

UK 1

5

1W = 5C 1C = 1/59 W

According to a

comparative

advantage (David Ricardo):

(99U i) L) 5 el B g
el L) A A B e aatall LY Sl ST o

o U.S has A comparative advantage in g W)

wheat production (W)

oukall L) 8 A B aen Baadall ASlaal) AE o

o U.K has A comparative advantage in : o))

cloth production (C)

N
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Wheat I Cloth opportunity cost of Wheat: opportunity cost of
SW=15C Cloth
U.S 5 15_(+5)7— 1W=3C _(+3) —— 1C=1/3W

UK

1

5

1W =35C

1IC=1/5W

v Exports (W) to U.K

v Imports (C) from U.K
= U.K specializes in producing cloth

v Exports(C) to U.S

v Imports (W) from U.S
Although U.K has an absolute disadvantage in

\ both goods, U.K has a comparative advantage in
cloth production

o So, Trade occurs between U.S and U.K according
to A comparative advantage as:
= US specializes in producing wheat

dpnal) 3 y0all 88 g ) yilas) g asiall Y sl (g 3 ladll S5

QU sl e

Gl paliall s adll L) A sasiall GV gl panadii e
|l 5a(C) ol )silas) (W)

SI(C) @lnball Gadlall ) &1 jilad] acadds e
sasiall Y sl e(W)  la) sl g sasiall iy )

(Ofiaded) WIS A glha cue Lgal ) jilald) o (a1 e
) L) B Asand B Jaay aiiali Ll Y

_/
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The Mercantilists believed:

: ) FO9aling g ladl cadal) sl s
A. that international trade was a zero-sum o~ & = o

s Lgiliana At 43 9al) 3l ¢

g_a e ] u@muujd\ﬁj\aﬂ\ ui °
. that international trade was an n-sum game. . doails il e DL
Oy (G Al e Mg \ L_i\JJ\j a.)l:a.\ u\ °

B
C. that maximizing a country’s imports would Leiala )

iImprove its welfare. | | A gl sl et sl .
D. that exports were detrimental to a country’s

economy. g adl) kel gLl asy ol

. . 5al) 3_jlal)

The Mercantilists did not support: o Jt:jf N

A. Free trade T

' Yauzadll g can Al Aaadll Galaall &SI 53 3L )
B. Increase exports .

Gus le S

C. Increase accumulation of precious metals
(gold and silver)’
D. All of the above

~
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The Mercantilists advocated that each
country should try to create balanced
trade by having exports equal to
Imports.

False

The Mercantilists believed that
International trade was a zero-sum
game.

True

The Mercantilists believed that imports
were “bad” because they led to an
outflow of gold and silver from the
country.

True

GIA U ga I8 Jgad of A dladl) 488 claual e
L)) ol A gliwa il jalial) Jea SMA pa 4D 3) gla B A
s

A Aal gl Bladl) ol ¢ gaiay (g sladll i dall gLl s
&=
M.w.x" KRN u\ ) 9aking cSJM‘ < dall u\&m\ O

Ky CJLA uﬂ Mﬂb L,\AAS\ dﬁd.\ ui\ éd}i ‘-@-N
&=




_ MIDOCEA|
Think UNIVEF?SITYl

~N

—

Specialization and trade by countries based on o) g2 Adthaal) 3 jaal) (ubaad Ao Akl s Bl g Gamadil
absolute advantage results in: ) Al ) el g pud Gl pal o
A. Afaster depletion of the world’s resources. el Aaly clatid) L)
B. Products produced at higher cost. rallad) I Bl ) ) 635 Laa ST BolESH 0a ) gal allal) aladicd o
C. The world using its resources more efficiently ) Aald )l g

causing an increase in world output, and welfare. sl Galinil ) sam Lae ST el ea gl Allall aladiul e
D. The world using its resources more efficiently ' el

causing a decrease in world output.
o\&Angtg@M\sy\

Absolute advantage is a trading principle that Al 3 aal) 223 3 ) sall 3 ) ga B CUENEAY) e
states that: | Al 3 5nal) 2385 Jpaall L& CEERY)
A. dlfference_s In resource endowments determine 5l (e Al 3 dilhal) GlBNERY) 2323
comparative advantage. Bkl bl 48K 6 dyual) CUDUAY) asd
B. differences in incomes determine comparative )
advantage.
C. absolute cost differences determine the basis for
trade.

D. relative cost differences determine the basis for

\ trade. : j
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a product than another country, then:

A.

B.

C.

D.

country A has a comparative advantage in the
production of the product.

country A has an absolute advantage in the

production of the product.
country A has a comparative disadvantage in the

production of the product.
country A has an absolute disadvantage in the
production of the product.

Smith’s theory of absolute advantage is based

on:

A.

B.
C.
D

the labor theory of value. (Labor are productive
so they use lower resources)

opportunity costs.
absolute theory of value.

. capital theory of value.

(e AT U ga 45 )8 gmile LY B 30 ge ) A pal) aadind Ladic

qeL

il ) 8 e 3 ey aiaii falgall o
il ) B dllhe § ey adiali | Algal) e
il zl) A i e e Slad T algall e

il ZU) 8 slhae cue (e Slad T adsall e

e Allaal) 3 jaall diran ag At atis

DT 30 9o ¢y patiions 10 sie Jland) (Rall Jond) By 5

L)) o S .
Adllaal) dal) 3y Hlas o
Al Jlall Gl 4y ks o

~N

/
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According to the table, Which of the
following statements is correct?

(A) Japan got absolute advantage in both
corn and juice

(B) Korea got absolute advantage in both corn
and juice

(C) Both Korea and Japan got disadvantage in
the two goods

(D) Neither Korea nor Japan has absolute
advantaae in anv aood

?&;}M@lﬂ\ﬂb\,\ﬂ\&éi cdjd;ﬂ@g

Al cpa JS (A Allha Biae o olld) clas e
spard) g

30 o S 8 Adllae 3w e LS Glas e
nall

M\ewesuuuumswdmm :

wé\@%oﬂuhu\\}jbjjs Jaly J

Table: Production of one working day

Japan Korea
Corn = 1
Tuice 3 2

Specialization and trade increase the
world’s output of goods and
services. True

\_

aded) o allad) L) (pa Gl 3 B el g anaddl) o)

~N
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Opportunity cost is: b ALl i) il
A. the dollar cost of producing the goods. oL C\-”Y :\;ﬂjﬂ\ <l o

B. the dollar price paid for final goods and services. Al lasall s Aludl e g siadl 5 ¥l pendl
C. the dollar price associated with using one good in Al (e Yy Al 20l Lyl é,sﬂ;al\ Sl

S place of another. b e Jsand) Jal oy Al AT Gy 53 bt
the alternative that must be given up in order A
1o get something else. T
According to the theory of compar‘ative U5l bl s sl (ol e 51 cugpeatl) 5 sl iy il Ui
advantage, which of the following is not a reason ¢ il
why countne; trad_e? | oAl U i lgie Lty b el il |
A) Costs are higher in one country than in another. oAl Al i Ladlgn s 8l Sl &
B) Prices are .Iower in one country ’Fhan in another. SAY Je e A.w.:l.\.\.u B Algal) @.A.\ <l alall)
C) Exports give a country a political advantage s
over other countries that export less e lially Jall e Allend) ] aliad) s

D) The productivity of labor differs across countries
\and industries.

~N

W,
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A country’s ability to produce a specific
good with fewer resources than another
country determines whether it has a
comparative advantage in producing the
good. False

If a country has an absolute advantage in
the production of all products, then it
makes no sense for it to trade with other
countries. False

Comparative advantage is based on the
opportunity costs of producing particular
goods. True

B 3 ) sy e dade L) o L A3 ga 3 a8 ¢
WOMMME\ljuddﬁgJ&i:ﬂdeA
Uas dalid) zlas) A

ﬁucm\@&sjwéﬁhﬂ\gduﬂsm
d\gé&aﬁl.udl.@‘fm‘i‘uu ciladiial)
LL; (.SJA‘

ALl dua i) 4GNS o Al 3 Jaal) Adlind
@A_MM: éﬂGmY

~N
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s import quota
A i) paas —
- VERs adaill 3 g
i ieghill ]
Tariffs 48 jaall 4 gl
. Technical, administrative Ay Y)Y g Autial) 4 audl) .
Trade Barriers " and other regulations A 2 L ]-( Ay jlaill 3 gl
Non-Tariffs — A€ paal) 4 agdll
— Cartels Jai sl =
- Dumping Ubl B
platll clile)
—  Export subsidies )
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Definition: oy y2il)
e is atax levied on the traded L ge v dghviall dud) o (o fidy o (A o
commodity as it crosses a national A paad) @l jaill (e e od AR g cAydhgl) 3 gaall

boundary , There are two types of
t g T
s ptiaall aded) o jm gy 5l Ay e A S ghnall adod) o gy 5 Ay o
gl ] gally Ulan (e et L€ g ¢S4 el ssall o g ) gl A8 penll g pillle gud Y1 JS)) 1
da Sall il gl 318l
Import Tariffs Export Tariffs
An import tariff is a tax or duty levied on imported | An export tariff is a tax on exported commodities.
commodities.
Prohibited by the U.S. Constitution, but occasionally
This is the most common form of tariff. practiced in developing countries to generate
government revenue.
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Functions of tariffs: 4 aall cildy pil) Caila g

1S AT (A durg ) A aal) Ady el
@aﬁ\.\h.e ”'”YZ\JQMMMQ\JJU
bl )

dasaa A dpilaad) 43S panll ddy il
ddlial) (pe dddaal) doliall 4laal
daial)

“we

M@Mu\@)@\:\.ﬂgﬂ\

Ja = &la o) Jeald

Revenue tariff

Protective tariff

Prohibitive tariff

-An import tax levied on a good that is
not produced domestically to raise
money (revenue)

- a tariff designed to protect a domestic
industrv from foreign competition

It is so high tariffs to keep
Imports =0

-It is used in developing countries
because:
e The alternative methods are
income tax or sales which require
a certain level of efficiency to be
effectively collected.

It is used in a middle- & high-income
country to:
e Protect comparative advantage
industries from import
competition.

\




Types of tariffs: &S jeall ciliy 2l £ 6l

daasall 42 il dadl] 49, yadl badsall gy ]
basaall ddy pil) e € 0 g . . T
iy D Lo A0 g gla dod P o T .
ﬂ'ﬂ.ﬁ.}.ﬂ'lﬂg_)ﬂ.d'lj C-LJ .Ejjl;inj'l ﬂlelM\_@b&&.jﬂqﬁ&ﬁ . oy il
004 + 3 gina (B /S6 @ 8 ) ot (34 004 . 5
@ P * * Alia
4y ghesall dalud) ek (e Qg G/ $6 @ J
Al clatiall 3 alasiny) Al ik s sl L a4 1)) Jeud) e 0 oA jaaal
dcel ol clamiall Jie el e ] plll i Ll ..
S < P ek ddsa ) e gl
£ yeall &4 puil

Specific tariff

Ad valorem tariff

Compound tariff

Definition A per unit tax on imported goods. A percentage of the value of the A mixed of both
(Fixed) imported good. (Fixed+ Change)
(Change)
Example e 68 per Car ® 4% of the value or price of a o 65+4%
car

advantages

-Easy to administer
-Work best on Homogenous/ same
products

-Not Regressive in nature:
(Fair) as poor play less than the rich as
tariffs 1s a (%) of the value of a good.

-Common on products
whose prices fluctuate
(Agricultural products)

Disadvantages

- Regressive in nature
(Unfair) because the impact of specific
tariffs on poor will be more than rich people
s .
- price of goodT
The impact of tariffs|

- Not easy to administer
It requires valuation of the good

MIDOCEA

UNIVERSITY
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Trade Barriers 4 lail) 4 gl

1- Import Quota:
A direct guantitative restriction

on the amount of a commodity
allowed to be imported, imposed
by importing countries

are used to protect:

- domestic industry
- domestic agriculture,

and/or for balance of
payments reasons.

2) Non-Tariff Distortions to Trade 5_aill 48 jaadl & julail)

daS o 3 pdlaa daS 258 R paaall
ML) Lguda Hi5 (L3 iy 7 ganaal) aduad)
icliall 4.\1.4;3 ua:aai\ eM B33, ?:m:\
AR Gl gl g cdalaal) Ae) 31 g cAalaall
.aile saall ¢l ey

N
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Trade Barriers 4 lail) 4 gl

2- Voluntary Export Restraints (VERS):

It is a voluntary quota imposed by
exporting countries to reduce its exports
voluntarily, under threat of higher trade
restrictions

VERSs allow industrial nations to appear to
support the principle of free trade.

Less effective in_limiting imports than
import _quotas because exporters tend
to fill the quota with higher quality,
higher priced goods over time.

2) Non-Tariff Distortions to Trade 3_aall 48 jaadl & il

dae ghill jaaill 358D

L gy ¢ sannal Aludl 23S e 5tle oS 38 0
Cun b aall Jsall JMA e i i 5,40 Ao
L) jaba mid te gAY Jgall 3o gieeal) J gall Caas
coolef ALLE 4 jlat 3 gl aagh st Miae ) gla" dalu o
mh@\djqﬂ‘}q‘mﬂm#\qﬂ\o&uwmj
JY) o il acall jelae b g Lgie i Al
Boal) 3l Tasal

OY ) Gacas e Glal ) e aadl 8 dllad B
Ll pola e aall lgie Lae ) Jaid 38) 63 5 jaaddl J gl
Clas g1 agranas eda ) Laadd a5 5 jaadl Jua
sl g e iiall (g |jan Sel g saga el

~N
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2) Non-Tariff Distortions to Trade 5_aill 48 jaadl & julail)
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3- Technical, Administrative, Other la e g oY) 5 Al 5 gdl) 3- -
Requlations By ) Al 3l e ) Al gall 3 jladl) (3 gas
e Domestic country’s national rdadidy W el g
standards for Al 5eSH Clarall gl lndl W) 3 gl o
o Health regulations >l il dnall o gall

(33 sineall 4513800 colacinall Cagleall g Aol o
Jua¥) oa i ) ladlall qoia g clillaia o
il siaall g

o safety regulations
o Labeling requirements

e that the country uses to raising the
costs of imported products to
protect domestic industries.
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Chapter
~ 10 ~N
2) Non-Tariff Distortions to Trade 3_aill 48 saadl p yulail
4- International Cartels: :
—_nternational . s \<liA-
e Organization of suppliers from different
nations that agrees to regtrlct .output ) Adlite 050 b g b 52 3o o0 Aaiie ga S @
apd exports of a commodlty Wlth the ) 05 e 385 A (SlasSall (o e sa
alm.of maximizing or increasing total LY Mea) 0L 5l aslied Congs daldl ) yilin g
profits.
A L;:‘M ‘(«ﬂ.aj\) Jy il 3 jaadl Hlalll dadate t(Jia o
e For example, OPEC (the Organization biill e Aslian (8 oDl joball 5 LY 2585 A (16
of Petroleum Exporting Countries) 197451973 (ole O Dl se )l oA

guadrupled the price of crude oill
between 1973 and 1974 by restricting
\_  production and exports. )
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Chapter
10
. . . -~ v \
2) Non-Tariff Distortions to Trade 3_aill 48 jaall & ulail)
5- Dumping: 3EY! 5-
Dumplng_ IS the export of a st 5] RIS (a Bl ke i ga 32Y)
commodity at below cost, or the e 4ia gz AN i OB sy unL
sale of a commodity at a lower )
price abroad than domestically.
J
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Chapter

10

2) Non-Tariff Distortions to Trade 3_taill 48 seall & il \
5- Dumping: &' eY!

ahilal 51 SY) Laliall g (5 <EaY) 3| Y sl G Y
“‘J“‘,l GERA e & e B el gl gy | Sl Sl ] Gl
uamuymma.u@ﬁ G ﬁﬁidﬂfﬂﬂ JML;EL-AFMufﬁﬁ
idaal) ) SEHL e idaal

Tvyvpes of dumping:

Persistent dumping Sporadic dumping Predatory dumping
The continmous tendency of a| The occasiomal sale of a| The temporary sale of a
domestic monopolist to maximize | commeodity at below cost or lower | commodity at below cost or a
total profits by selling the | price abroad to unload surplus of | lower price abroad to drive

commeodity at a higher price in the | the commeodity without reducing | foreign producers out of
domestic market. domestic prices. business.
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2) Non-Tariff Distortions to Trade 5_aill 48 jaadl & julail)

nuaill clile)6-
6- Export Subsidies:
e the Payments and incentives offered (suf.u GBI R Y oy slic) mia gf) Bl cle gdaa 2

to export producers, daddia (ag B 5l [ 5 Galaisall cpodaddl S Al (5 snadl
e or subsidized loans to foreign A @l jalia Guiail Cailal) oy yidall 3l
buyers ;
. . - . . * . AN » . | - .
e intended to raise the nation’s BV JSE e A8 paaill clile) el (Sa
exports.

Gl Caper Aigid 8 paailll clile) o e a2l Lo

o Export subsidies are illegal by Asfia JUSA) B Lgadl Jsall (e anll 0l (5o

international agreement
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The purpose of a protective tariff is:
a.to protect domestic consumers from harmful
products.
b.to protect the international laws of commerce.
c.to protect the foreign country from anti-trust
actions.
d.to protect domestic producers from foreign
competition.

Specific tariffs are collected:
a. only on industrial products.
b. only on pharmaceutical products.
c. only on products that arrive by train.
d. as afixed amount of money per unit
traded.

190 Agilaaldl Ady ail) (e (22 1)
5 baall cladiall (pe cpalaall Sleiidd) dlaa, |
A sall 3 ladl) (il B dles,

OSia Y] AadlSa el ja) (e dpia¥) Al dles

Aial) Aadliall e nlaal) cpadilal) laa

5ddaa Gldy gt Juaas Al

Lad e liall cilatial) e |

A ApYaal) clatidl e, o

A jadly Jaat Al dlatid) e~
L5135 5% Bn g IS0 JLal) cya il fuduaS, 3
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A tariff of 20% on imported goods is 183 fhal) aled) A 2000 Aneady A8 yaal) A4y i) s
called: 5a2ae A0S yan Ady g, |
a. a specific tariff. A ste Ay A8 jaa Gl =i,
b. a percentage tariffs. Agad A pen Ay 2l
C. an ad valorem tariff. AS e A pea DG g2, 0

d. acompound tariffs. - ) ) }
+ 15% N fieal/0S yal 138 53(250 A8 el A8 jmil) i o

A tariff of ($250/import + 15% of the C.I.F. ) O( 80 ) Al S G

value/import) is known as a(n) s s 7

tariff. ) ;\.\SJA .
a. nonspecific oma e

b. ad valorem

c. compound

d. specific
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Limitations on the number of specific products that
may be imported from certain countries during a
given time

A) guotas

B) free trade

C) specialization

D) factor endowments

Dumping by a firm can be defined as:

a.

Qo

a firm selling a product at a price below its cost of
production in a foreign market.

a firm selling a product in a foreign market at a price
lower than the price charged in its home market.

the discharge of waste products into the environment.
. bothaandb

Jom Al Baaad) clyilal ae o ddgdall ol
dima dgia )58 JNA dlma oAby e LAY i

gaxaall e
3 yall 3 ladll e
oaadill e
Jalgall 2 )l g @

Qu\ﬂ\&sﬁﬂdﬁwd\ﬁwmﬁu&a
dy@ﬂ\;\_u\é.ﬂ&u.qdﬁ\wbmeuﬁy
Agial

G rad) (e S8 yrs dial (3 8 AT a1 AS 33
Z_A;A\\.@j}.muﬁohaw

Al b il Gy

bsa -

\
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Which of the following is not a type of CEIEY £sil (e 1o g8y ¥ L Laa
dumping? aiie 3 2] o
a. A sporadic dumping o 3l 2] e
b. predatory dumping dira 51 2)
c. complex dumping e BE] e
d. persistent dumping N g
Tlaila B 21 Gua ¥ b Laa (6
. . ila (3) 2
Which of the following does not cause &hf“‘?f‘
lasting? e 3l 2
asting* | | Lo i (3 e
a. spor.adlc dump_lnq G e JS
b. persistent dumping
C. predatory dumping
d. all of the above
/
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Like tariffs, quotas result in:
a. additional government revenue.
b. anincrease in consumer surplus.

niaher | o

d. more imports.

If Canada imposes a tariff on bananas
and if none are grown in Canada,
this tariff has
A. only revenue effects
B. only protective effects
C. both protective and revenue effects
D. neither protective nor revenue
effects.

o pananl) 535 S paall iy wl) S
EERAEBEINERRN

el paild @ 33l ), @«

Aia) s gW ), &

0l 6l e el 2

@) A2 ) Ay al 1) Seall Ao A8 pan Ayl 1AKS Cuda 8 1))
Led A el Ay ol ol ()8 (JaiS B Lgda

Jaih Ay | il ) <l G,

my ) Ailen <l il =

Aoy ) Vs dilea &l L3 Y, g
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The purpose of a protective tariff is:
A) to protect domestic consumers from
harmful products.

B) to protect domestic producers from

foreign competition.
C) to protect the international laws of
commerce.

D) to protect the foreign country from anti-
trust actions.

198 Aoilaad) 48 jand) Ay il (e a4
Bkl claiiall e Cpalaal) GaSlgiaall dlea (1
Al dudlial) (e cpdaall cpaiiall s (o
U)ﬂ\ 3)\;35\ U:“‘Jg 4\_1..\.‘\; (C

A AadlSa Sl ya) (e a4l gall dlas (o
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Table: Production of one working day N
Japan Korea
Corn 4 1
Juice 2 3
Which country has an U
absolute advantage in the 78l L) (o Allhaa  jpay aialli Al ga 4y
production of corn? b. WY .a
a. Japan LosS b
b. Korea . ;
-------- EL) 2 Oaadl O LS Ao
Korea must specialize in the s_Yla
production of -------- smardl D,
a. Corn
b. Juice wa

\. Yy
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True or False

. Pr_edato_ry dumping_ Is a foreign firm Bty Audal 48 p& ald ga (i tdal) 31 Y1 .
pricing its product in such a manner to ) Aalaal) cils pal) adas 44, oy Letladiia e
drive domestic firms out of business. zanaa (i owd) (e g A
True _Q.QML",AS‘;M@:\AS\Q\JJUM\AM .

« A quota restricts the Imports of a S ) &=
product to a certain quantitative level. LS 128 VER 4{—3&5\ il 298 23 o
True (20 iy 7 gamal) dadd) 4paS o ) 3l

. . L . Uad 33 gheaall Jgal) dia j&5 )
« VER s adirect quantitative restriction (Uaas) 84 saal) J g A gl

on the amount of a commodity allowed
to be imported, imposed by importing
countries False (Quota)
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* The relationship between international trade

S - AV Liima (5 siusa 5 4] gall 3 ladll A8Vl e
and the nation’s standard of living S ey A ol O

 Classical International Trade Theories A IS A gall 3 jlal) el ylas
* Mercantilism Croladll e
» Absolute Advantage (Adam Smith) Cuans pal- Adlhaall 3 j0all
- Comparative Advantage (David Ricardo) S Ao Al 3 el e
» Trade B_arrlers 1 ) 3yl o
o Tariffs

A4S yaall Clgy g2l 5 2 gl o

 Non-Tariff Distortions to Trade 5 il A yanll yi ulsll o
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Chapter Why Are We Studying Modern Trade Technologies?
10
\

- In today's global economy, international a5 ol A gall 3 pladll ¢ Ml allal) SLaBY) 8 e
trade is no longer based only on ships, Ombh gall g ilatiially el Jde lasd A8
documents, and customs officers. S el

- Modern trade now depends on digital ) Clgl o adiad Apaal) 3 jladl Coageal
tools that make the movement of goods goml ledaaty alull 48 ja Jiud 4583 il
faster, cheaper, and more transparent. Adlas i< dalss 8l

dallhall 3 el cbpdat Ly Lo 2wy Ay o

« That is why, after studying classical ; , o
O sl e il Cosan Clual g Al

theories like Absolute and Comparative

Advantage, we now explore the modern asall 3 ladlly UM ol sl A s
fools that support global trade today. Adpaad) L ol gi<il) aladiial




Modern Trade Tracking Technologies

MIDOCEA

UNIVERSITY

Chapter Blockchain in Trade

10

(

« Blockchain is a secure digital record
that stores all trade steps transparently

* It helps countries verify documents
Instantly, reduce fraud, and speed up
customs clearance.

and without the possibility of tampering.

boladll 8 Jan ) A8 5l colasia) 4SO
Adle AalSiy Al Gy aa dadiza A0l
Al a2 Jal jeln i€ L)

B B IS @g el (B o sa (S L)

Sl ey lad S8 8T dlee
CQ‘M‘ C)A @M‘ "Sga"a“ (_é d}i‘ JQLU.\.]
oSl ) Y1 e 5 el el s

2 7 Al g "5 ALl Ll JIET LuE1l o0a
Ayl 5 jual) 4y 50 Aedly paadil) culse
Ricardo).)
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Digital Trade Corridors
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 Digital Trade Corridors connect customs
systems of different countries through
one shared digital platform.

« This allows documents, certificates, and
shipment data to be exchanged
Instantly and safely.

s @l sl e culS gl el jay)
NTBS).) 45 el

ACa) i o it e ek dadd ) el

O A paad) Adal) oy 5 Aad A el &l el
GZ\SJ:LJAA Sh\} dala d)\& B d}ﬂ\
G IS cadll @by Clasiwall ol ey g
‘yal
NS LS

S Wliu 3 AINON-Tariff Barriers o J&
AaYls L) e )
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