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Abstract

The study aimed to examine the impact of risk management strategies on the
performance of Islamic insurance companies in the Kingdom of Saudi Arabia. It sought to
verify the effect of clear policies and strategies for managing Islamic insurance risks while
maintaining competitiveness with other insurance companies. Additionally, the study aimed
to establish sound foundations and standards that regulate the insurance market in the
business environment. The researcher employed descriptive and analytical statistics, using a
questionnaire as the main data collection tool. The study utilized a simple random sample of
70 respondents representing top and executive management responsible for formulating
and implementing the planned strategies.

The study's findings revealed that Islamic insurance companies face high-risk
exposure in the business environment due to the lack of commitment to establishing clear
risk management strategies to mitigate the severity of risks under study. Based on these
results, the study recommended that the Saudi insurance market should call for the
establishment of a risk management committee at the market level to exchange expertise
and focus on developing the human resources academically and professionally. Moreover, it
suggested that Islamic insurance companies operating in the Sudanese insurance market
should pay attention to the development of clear risk management strategies to mitigate risk
severity. The study also emphasized the need to raise awareness of risk management
throughout the company, integrating it into all activities and making it a daily responsibility
for all employees.

Keywords: Risk management strategy, Insurance companies, Kingdom of Saudi

Arabia.
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