Lecture 4: Equilibrium
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At the equilibrium price in a market:

A) Quantity demanded equals quantity supplied v/
B) Quantity demanded is less than quantity supplied
C) Quantity demanded is greater than quantity supplied
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If the price is below equilibrium price, the result is:
A) A shortage v

B) A surplus

C) No change in quantities
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When demand increases and supply stays constant, equilibrium price:
A) Rises v

B) Falls

C) Remains constant
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If supply decreases while demand remains unchanged, equilibrium quantity:

A) Decreases v
B) Increases
C) Remains unchanged
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A surplus in the market means:

A) Price is above equilibrium price v/
B) Price is below equilibrium price
C) Price equals equilibrium price
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If buyers expect future prices to rise, current demand:

A) Increases v
B) Decreases
C) Remains the same
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When demand falls and supply increases, equilibrium price likely:
A) Remains constant

B) Falls v
C) Rises
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If supply increases while demand remains unchanged, equilibrium price:
A) Falls v

B) Rises

C) No change
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Higher taxes on producers generally lead to:

A) A higher equilibrium price for consumers v/
B) A lower equilibrium price for consumers

C) No change in equilibrium price
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If bad weather affects crops, the supply curve:

A) Shifts leftward v
B) Shifts rightward
C) Remains unchanged
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When quantity supplied equals quantity demanded, the market is:
A) In equilibrium v

B) In surplus

C) In shortage
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If there is a shortage in the market, sellers usually:
A) Raise prices v/

B) Lower prices

C) Keep prices unchanged
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Quantity demanded equals quantity supplied only at the equilibrium
price.
| True Vo=

OO r e el Al el (58 Gae Gigan e 2
During a shortage, the actual price is above the equilibrium price.
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A shortage means quantity supplied is less than quantity demanded.
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A surplus in the market means the price is above equilibrium.
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When quantity supplied exceeds quantity demanded, it usually puts
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downward pressure on prices.
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An increase in demand while supply remains constant usually lowers
the equilibrium price.

/ False XUaa

OV aa3al ) () Bale (ga llall LS pa i pall (alads)
A decrease in supply while demand remains constant usually
increases the equilibrium price.
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An increase in supply while demand remains constant leads to a lower
price and higher equilibrium quantity.
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If demand increases and supply decreases simultaneously, the
equilibrium price always falls.
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If supply and demand increase by the same proportion, the price
remains the same and equilibrium quantity rises.
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Expecting future prices to rise does not affect current demand.
/ False XUaa
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When the market is in equilibrium, any external change leads to a
movement toward a new equilibrium.
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