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Abstract

This study aimed to examine the impact of small and medium enterprises (SMEs) on
improving living standards and creating employment opportunities in the Kingdom of Saudi
Arabia. It also sought to examine the role of the challenges facing this sector, as well as the
effect of government support and the regulatory environment on enhancing the success and

sustainability of SMEs.

To achieve the objectives of the study, the researcher adopted the descriptive-analytical
approach and used a questionnaire as the data collection instrument. The questionnaire
consisted of 25 items distributed across four main dimensions: improving living standards, job
creation, challenges facing SMEs, and government support and Saudi Vision 2030. The study
population comprised owners of small and medium enterprises in Saudi Arabia. A convenience

sample was employed, resulting in 76 valid responses for statistical analysis.

The findings revealed a statistically significant impact of SMEs on improving living
standards, with a mean score of 3.55, and a statistically significant impact on job creation, with
a mean score of 3.47. The results also indicated that the challenges facing SMEs were rated at
a high level (mean = 3.91), with the most prominent challenges being competition with large
companies, high operating costs, and difficulty in accessing appropriate financing. Furthermore,
the study found a statistically significant positive correlation between government support and
the regulatory environment on the one hand, and both living standards and job creation on the
other. These findings highlight the importance of further developing government support

programs and strengthening the regulatory environment to enhance the contribution of SMEs

to achieving the objectives of Saudi Vision 2030.

Keywords: Small and Medium Enterprises (SMEs), Living Standards, Job Creation,
Government Support, Saudi Vision 2030.
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