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Abstract

Introduction:

In recent years, Saudi Arabia has witnessed a significant digital transformation
across various sectors, with the government sector being one of the first to
adopt digital solutions and systems to improve performance and increase
efficiency. This transformation aligns with Saudi Vision 2030, which aims to
develop the government sector by enhancing transparency, improving the
performance of public institutions, and delivering better services to citizens. In
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this context, digital accounting has emerged as a crucial tool that can
contribute to enhancing government sector performance through automating
accounting processes, analyzing data accurately, and generating more
transparent and precise financial reports.

This research aims to study the impact of digital accounting on enhancing the
performance of the government sector in Saudi Arabia, focusing on the factors
influencing the success of implementing digital accounting, along with the
challenges and opportunities that the sector may face in the context of digital
transformation.

Importance of the Study:

The importance of this study lies in shedding light on the impact of digital
accounting in improving and developing the government sector in Saudi
Arabia. With the shift towards digitizing many government processes, digital
accounting is one of the key tools in this transformation. It offers several
benefits, including improved financial reporting accuracy, faster accounting
procedures, and enhanced transparency in financial operations, which
increases public trust in government institutions. This study also provides
valuable insights for policymakers in Saudi Arabia on how to leverage digital
accounting to improve government performance.

Obijective of the Study:
The study aims to achieve the following objectives:

1. Investigate the role of digital accounting in improving financial and
administrative performance in the Saudi government sector.

2. Analyze the impact of digital accounting on enhancing transparency and
efficiency in financial transactions.

3. Explore the challenges faced in implementing digital accounting in the
Saudi government sector.

4. Provide recommendations for government institutions on how to
enhance the use of digital accounting in improving government
performance.

Research Methodology:

The study adopts a descriptive-analytical approach, through the collection of
data and information related to the implementation of digital accounting in the
Saudi government sector, via case studies of various government institutions.
Surveys and interviews were conducted with several officials in different




government sectors, in addition to reviewing literature related to the
implementation of digital accounting in similar countries.

The study also examines some of the digital systems implemented in Saudi
Arabia, such as the "Fatoora" system and the "Value Added Tax" system,
analyzing their impact on improving financial transparency and the efficiency
of accounting processes within the government sector.

Impact of Digital Accounting on Enhancing Government Sector Performance:

1. Improved Efficiency and Productivity: The implementation of digital
accounting can enhance efficiency and productivity in the government
sector through the automation of many accounting processes. Reducing
paperwork and utilizing digital systems accelerates financial procedures
and reduces human errors. This contributes to faster and more accurate
performance, which helps improve the quality of public services offered
to citizens.

. Enhanced Transparency and Accountability: One of the main
advantages of digital accounting is the improvement in transparency
and accountability within the government sector. With digital systems,
all financial transactions are electronically recorded, making it easier to
monitor them by regulatory authorities and the public. This helps reduce
financial corruption and increases public trust in the government.

. Improved Decision-Making: Digital accounting provides government
leaders with accurate and timely financial reports, which facilitate
strategic decision-making processes. Using financial data to analyze the
performance of ministries and government institutions can help identify
areas that need improvement and allocate financial resources more
effectively.

. Environmental Sustainability: Through digital transformation, the use
of paper and printing in accounting processes can be reduced. Thus,
digital accounting contributes to reducing paper waste and promoting
environmental sustainability.

Challenges Facing the Implementation of Digital Accounting in the
Government Sector:

Despite the significant benefits of digital accounting, there are several
challenges facing its implementation in the Saudi government sector,
including:

1. Technological Infrastructure: The success of implementing digital
accounting largely depends on the availability of strong technological
infrastructure. Although Saudi Arabia has made significant progress in
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this area, some government institutions may face difficulties in updating
or developing their digital systems, especially in rural areas or
institutions with poor internet connectivity.

. Resistance to Change: Some government employees may resist change
when new accounting systems are implemented. This resistance could
delay the full implementation of these systems and affect the overall
success of the digital transformation.

. Training and Capacity Building: Another challenge in implementing
digital accounting is the need to train government employees on using
new systems. The transition to digital accounting requires advanced
technical skills, which necessitate allocating time and effort to training
employees.

. Cybersecurity: As digital systems are increasingly used, the risks
associated with cybersecurity grow. Securing financial data and
Implementing robust protection systems remains an ongoing challenge
for the government sector to ensure that data remains safe from cyber
threats.

Opportunities for Digital Accounting in the Government Sector:

1. Improving Citizen Experience: By implementing digital accounting, the
government can enhance financial services offered to citizens, such as
facilitating the payment of government fees, improving the tax system,
and increasing transparency in government financial operations.

. Leveraging Atrtificial Intelligence and Data Analytics: Integrating
artificial intelligence and data analytics with digital accounting can
enhance financial forecasting and analyze spending patterns in the
government sector, helping to improve resource allocation efficiency.

. Achieving Vision 2030 Goals: As the kingdom moves toward digitizing
various sectors, digital accounting can significantly contribute to
achieving Vision 2030 goals by enhancing government performance,
increasing transparency, and improving governance.

Conclusions and Recommendations:

Based on the findings, several conclusions and recommendations can be
drawn to improve the implementation of digital accounting in the government
sector:

1. There is a need for investment in strengthening digital infrastructure
across all government institutions.

2. Accelerate employee training on digital accounting systems.

3. Focus on developing systems that ensure the protection of financial data




. and reduce cybersecurity risks.
. Foster a culture of institutional acceptance of digital transformation as a
key requirement for improving government performance.

. Benefit from artificial intelligence in financial analysis and support
strategic decision-making
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