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Abstract

The study, titled "The Impact of Board Term Length on the Performance of
Government-Owned Companies in the Kingdom of Saudi Arabia," aims to identify
the effect of board term length on the performance of government-owned
companies in the Kingdom of Saudi Arabia and to reveal the impact of board
characteristics (gender, age, term of appointment, educational level, and founding
CEOQO) on the financial performance of Saudi government-owned companies during
the period 2020-2024. To achieve these objectives, the researcher employed a
descriptive-analytical approach to describe the phenomenon under study.

A random sample of 20 government-owned companies was selected during the
period 2020-2024. These companies were selected because they were stable and
continued operating throughout the study period. The sample also considered the
diversity of company sizes by including both small and large companies.

Based on the applied study conducted by the researcher on the impact of board
characteristics on the financial performance of Saudi government-owned
companies, the study reached a number of conclusions, summarized as follows:
There is a statistically significant effect (a < 0.05) of board term length on the
dividend payout ratio in Saudi publicly traded companies.

- There 1s a statistically significant effect (a < 0.05) of the board term length
on the debt ratio in Saudi joint-stock companies.

- There is a statistically significant effect (a < 0.05) of the fixed asset ratio
and fixed asset size on the dividend payout ratio in Saudi joint-stock
companies.

- There is a statistically significant effect (a < 0.05) of the fixed asset ratio
and fixed asset size on the debt ratio in Saudi joint-stock companies.

Based on the study results, the researcher recommends the following:

- Prioritizing highly experienced CEOs, as the results indicate that experience
is a key characteristic of the board of directors and influences financial
policies.

- Encouraging Saudi companies to adhere more closely to best practices
regarding the characteristics of a CEO, given its impact on the value,
growth, and prosperity of these companies.

- Conducting further scientific studies and research on other variables that
may influence corporate financial policies.
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