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ABSTRACT

This study aimed to analyze the role of early-stage venture capital in enhancing the success of
startups in the Kingdom of Saudi Arabia during the period (2021-2025), by measuring the
impact of early-stage funding characteristics (funding size, number of investors, non-financial
support) on startup success indicators (financial, operational, and investment success). The
importance of this study lies in bridging the knowledge gap in Arab academic literature
regarding the relationship between early-stage funding and startup success in the Saudi context.

The study adopted a descriptive-analytical approach and used a questionnaire as the main tool
for data collection from a sample of 260 founders and CEOs of startups in Saudi Arabia. Data
were analyzed using SPSS software, through descriptive statistics, multiple regression analysis,
and one-way ANOVA.

The study reached the following key findings:

There is a statistically significant impact of early-stage venture capital on startup
success.

There is a positive impact of funding size on revenue growth, and of the number of
investors on attracting follow-on funding.

There are statistically significant differences between sectors, with the FinTech sector
outperforming others.

There is a significant impact of non-financial support (advisory role, expertise,
networks, and credibility) on the operational success of startups.

The study concluded that early-stage venture capital is a key driver of startup success in Saudi
Arabia, and that the non-financial value added by investors is no less important than the
financial funding itself.

Keywords: Venture Capital, Startups, Startup Success, Early-Stage Funding, Performance
Indicators, Saudi Arabia.
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