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Objectives of Lecture (1)

After studying this lecture, you will
1508 0955 Bguw cBadloxall i dulyd uas  be ableto:

s = Define the Production Possibility
frontier (PPF) and wuse it to

G“’;" A = = calculate Opportunity cost

Ao Wl AT Ol Lg.el.\":'awb(gpp)

abaJi = Explain How the production

, , " possibilities frontier (PPF)

WY Ol dgd> (oomie A =% o illustrates production efficiency,
Bywilly ZUSY! 8:aSJ (PPF) and Scarcity

de $oladYl gl AU dasS gl o = Show How economic growth

(PPF) Z WYl GlilSe] 9 gu> (soxio influences  the Production

Possibility frontier (PPF)
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Chapter Definition of Production Possibility frontier (PPF).
01 N
Y|
: . ) 3,000
It is a graphical model that represents all the different
combinations of goods and services that can be 2000
produced and those that cannot given resources and the '
current state of technology.
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& Sy 3lo z3900 92 (PPF) zUWYI Glile] d9d> (aoxie
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Chapter Definition of Production Possibility frontier (PPF).
01
\
. e Y
iJie Ol cx Under assumptions as : 3,000
12589 HliadwO o O Only Two goods e
a4l 5)ge0 o O Fixed resources ’
0305 Lrg) S50 o O leeq technology | 1,500
R . O At given moment / Time
Gne 289/ g0 O Efficiency - the economy is
zU] a8l sLaidYl 3ax; - 5:LSUIO @ achieving maximum
3y gadl po Aol Balaiwl UM 40 production by utilizing scarce X

Byl

resources to the fullest.
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Definition of Production Possibility frontier (PPF).
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* Points on/ Along the PPF (A, B,C, D, E):
(A, B,C, WYl ©lith] aovw s394 Jgb e bladl  Efficient, Attainable
Wdﬁﬁﬂ‘u@/w“bb 45 :D, E): - Efficient: full employment of

)yl gald Lo e\w}!b‘;.,“..n 1 8S . resources
el e gazen Z Y OO d9d yglal o * The production possibilities

b2 S g ) Sy (3! Sladslg frontier shows the combination
of goods and services that can

be produced efficiently

L= 5] Sou 2 gde Jgwasd! (Sey /(Griowidl] AL
W d>adl 3ylgall

Ol gians @a.el ZWY ol J3J.>J.@.Lu
lgde Jguamdl (Sen /lgius>s uioa & Cl,u)’\

* Attainable: Can be produced by the
current available resources

e The production possibilities
frontier shows the maximum
levels of production that can be
attained.

h

Attainable of Efficient

21+ A‘_B Utilization of resources
By X : ‘_Unauainable
s 15+ Y 6" Combination
512“ D nainableor
99 F T Ineffcent
o \E Utilization of
\ Resources
24 |
| !p
0 423456
Good X
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Chapter Definition of Production Possibility frontier (PPF).
01
a )
* Points inside the PPF (F): Inefficient, Attainable . _
C e p Attainable or Efficient
* Inefficient: Underemployment of resources 21 A 7, Utilization Sf faraimrae
187 3 c Unattainable
* Attainable: Can be produced by the current > 15+ G Combination
available resources §12.. P P
9+ i \. Inefficient
o e 64 \E Utilization of
41?[.9 ‘t}Q{J’\Q(F) CL&J}" ULAJ&A‘ LS\M J.‘>"J bLo.J\ L4 \. Resources
L@.*lsdya-ﬂ\ugm/d.&mﬂ 3+ P’
Jo S 3)lgall plisind pde ;£ 48 A8 0 1 2 ; j ; é
e l] Sy : gale Jguasell (1Sen [ (Grdioetld b8 o Good X
ljJL> 4>l .)J‘yo.ﬂg
W,
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Chapter Definition of Production Possibility frontier (PPF).
01
a )
 Points Outside/ Beyond the PPF (G): Unattainable Attainable or Efficient
(Can nor be produced by the current available 21y A*—B Utilization of resources
resources) 18+ i C Unattainable
> 154 X\ Combination
* Unattainable: Can not be produced by the §12' P Attainable or
current available resources 9+ i <. Inefficient
64 \E Utilization of
3. . Resources
Y ¢ @udoal) B pe: (G) ZUSY) O] g s blas e s e DN
Bl d>biall 3150l Lz L] Sy O 3% 5 5 4 5
Good X
W,
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Chapter Definition of Production Possibility frontier (PPF).
01
\
LK (somie pldseiwl (San The PPF can be used to Y]
AW eudlaall e g Z Gy illustrate the concepts of: 3,000
Byl e 1. Scarcity, 2 000
delaSdl e 2. Efficiency, Inefficiency,
BslaS)l pue o 3. Opportunity cost, 1,500
Apad) dioyall A5 e 4. Economic growth.
LSJW}”}NJ‘ °
EEE
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Chapter 1) the PPF& scarcity
a ° 2
( Attainable , Unattainable )
Inside / Along / Outside
dde Jopuasl (S Y [ Grdioeil] LB AL ¢ dds Jguasedl (Ses [ Gt LS
D/ Jdsb Je /&b
Y,
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( attainable, unattainable )

» All points Outside/ Beyond PPF as point (G) are unattainable and
illustrate the concept of scarcity.

o Because there simply are not enough resources to produce any
of these combinations of outputs

Vo Gadoel) b8 4e(G) daddl Jio ZUWSY! OISl G S bladl e
S g o553 e Uyl oS

Sledsdly dudl (o GLSHI 00 (yo ST ZUSY 438 3)lg0 dzrgs Y dbluwy Y o

A

JP Attainable of Efficient
21+ A‘—B Utilization of resources
18 C Unattainable
15 ‘ Combination
(%12 \P Attainable or
9 Fre  Inefficient
5 \E Utilization of
3 \ Resources
S 14
0 1234 56
Good X




MIDOCEA

UNIVERSITY

Chapter 1) the PPF& scarcity
s 01 N

( attainable, unattainable )

Attainable or Efficient

> All points On PPF as points (A, B, C, D, E) or Inside PPF as point (F) are 21""A‘f3 Utilization of resources
attainable and illustrate the concept of scarcity. 18+ ¢ Unattainable
5 154+ ¥ G"* combination
o Because while moving along/On the PPF to increase the production 8124 \D _
of one good requires that the production of another good be @ Attainable or
) ) . 9+ F - Inefficient
reduced (Trade-Off) , which also illustrates scarcity \ PRTS
64 \E Utilization of
ad \. Resources
LS| gowe J515 9i(A, B, C, D, E) JaisS zUY bl sovn (e bladl grox L [ |
Byl pggae b 439 Lgdde Jguadl u&gwuﬁw(ﬂ Ja.mscb.:}" O 4 2 3 4 5 8
Good X

ZUl Judas Cllaiy Bulg daduw ZUG] 8oLy LSy O WKl e S JJ:J\ oY e
Byl Lal i 93 Lo 529 ¢ (Trade-Off) (daslaad) 5,5 dales
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Chapter 1) the PPF& scarcity
01 N

( attainable, unattainable )

o i.e., while moving along/On the PPF from point Attainable or Efficient
B to C, this will lead to increase the production 21~ - Utilization of resources
of good (X) and this requires the production of o Unattainable
good(Y) be reduced, which also illustrates 5 154 & G** combination
scarcit 33
Y 812 4 \9 Attainable or
w .l . Sl IS S T | 9+ 5% \ Inefficient
U."" C“Lu}” ub&nl (S0 dﬁb ul.c ._]JD:.J‘ ¢ Ul ib\ (“5‘ J 64 \E Utilization of
‘J..QX d.a.L.qu Ewl BJE{) dl BV L§~>§¢—“~' ‘C J!B 4.1::.6.3J\ 3 Resources
SJJJJ‘ Lfa,g\ E.,ay lAﬁ.ﬁsj Y dald! CW!M@]&Q ; ; ; = ; =p‘
O 4 2 3 4 5 8
Good X
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Chapter 2) the PPF& Efficiency
s 01 ~N

(Efficient, Inefficient)
Along / Inside

(S 1 5)
53/ Jsb e
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Chapter 2) the PPF& Efficiency
01
4 )
(Efficient, Inefficient)
 Efficiency: : Attainable or Efficient
» means the full employment of resources in 214~Ae—. Utilization of resources
production; all resources are fully utilized 184 B :
C S Unattainable
> 15+ G Combination
:8: aSJ| § lexx \9 Attainable or
o G WY § Dlgell JeBUI sluscidl aa3 e 8+ F — Inefficient
e K o) eal! "o NN 64 \E Utilization of
Je ? Vgl g ¢ 3l . Resources
i}
O 1 2 3 4 5
Good X
\_ /
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(Efficient, Inefficient)

:Be 2| * Efficiency:
o0 AL GLSH O o > Efficient combinations of output
Goue e WSy U will always be_on the PPF as points
(A, LS z Lyl O (A,B,C, D, E)
B,C, D,E)

o Movements along the PPF
illustrate that producing more of
one good requires producing
less of other good. This
observation reflects the result
SYA CYRN VORRTICS - Yt that a tradeoff must be made
Laslin sly>] oo & i3 when producing output

B:laSo Z LY e efficiently

.

(S0 ul.c USJDL” X
Cb.s\ o Clu)’\ S|
du>lg dalw  (yo .u,oJ\
R J.S\ du.os Cbu\ L.A.U.Q»

h

Attainable or Efficient
214 A‘—B Utilization of resources
18+ C Unattainable
% 154 Combination
§12" V' mainableor
9+ F' ¢  Inefficient
64 \E Utilization of
\ Resources
3‘- '.‘ p
[ e e
0 1234565
Good X
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(Efficient, Inefficient)

» means the Underemployment of resources in production;
all resources are not fully utilized
o i.e., one or both outputs may be increased without
decreasing the other output level.
» Inefficient combinations of output will always be inside the

PPF as point (F)

JASJL: .3)\5,@.‘\

:Be oSl ps
> plistwl @i Y Cus (Z Y S 3ylgall Juasiid Hads LS"U

Ul S gimn (a3 093 lagsS o adl (sut Z Ll 8ab) oSl e il L“S‘

S>3 Al

dadiS LY O] aoeie J31s WSy ZU 145 e OSSN 09w @

(F)

Attainable or Efficient

214 A4_ Utilization of resources
18+ N C “ Unattainable
> 154 w G Combination
g 12+ \D Attainable or
9= Fr \ Inefficient
- \E Utilization of
34 % Resources
Y
O 12 3 4 5 6
Good X

)
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Chapter 3) the PPF& opportunity cost
01
a )
Attainable or Efficient
21“’\6\4— Utilization of resources
Opportunity cost: The units you give up/ sacrifice of 184+ :
: e ~__ Unattainable
one good to get extra units of the other good 5 154 Y G ™ Combination
§12" \\e Attainable or
A . . . e, - 1 ot Y T Y < 9-- F' < ‘ Inefficient
dadw (yo L L?"‘"’-’/ lge (AXE ‘_?J‘ Old>gll: dbutd/ do 3 IS NE it ratice of
Sy &bl (0 d8Ls| Wiy e Jguaml] Buxs g.... \\‘ Resources
SRS SR L
@4 2 3 4 5
Good X
J
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Chapter 3) the PPF& opportunity cost
01 ~
21J P Attainable or Efficient
~4 ilization of resources
e The negative slope of PPF illustrates the concept of opportunity cost (the marginal 184 ‘7?”‘ l s
rate of transformation (MRT)), > 154 NE @GP+ conmbination
o Which implies that whenever moving along PPF to increase the production of 8124 \D —
one good, we must decrease the production of the other good. (Trade off in G gl e T Inefficient
choices) 6+ NG ko
o i.e. At given resources, production of both the goods cannot be increased 3T \p
together. More of good Y can be produced only with less of good X as resources 0 1 52 3 4 & &
are scarce Good X
<«(MRT)) ‘é\:'u.olg.’l J:)‘g::.‘iil Jao/ dbdd! 4o 4ol A ‘ag.g.n.c c‘.‘b}g’l O K o) CIlud! ol 29
L G3Y dalud) ZU] Jalts Ude o Baslg dadas ] 853 Y1 lile] gomin Jgbo (e LSy Lo all g Lo gag @
(©hlasYl (§ dasliadl)
LSS VY dadaad) o riadl U] (S Y, e cptidadl WS 3] 801 (S Y cd-liadl 3yl g0ll (po crms (S gian Lis 4l (5T
3ylgall 8ydid 133X dadudl (o J3I
Y,
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Chapter 3) the PPF& opportunity cost
01
a )
Attainable or Efficient
21 AQ—B Utilization of resources
e Opportunity cost of good X in terms of good Y = |AY/AX| T X C . Unattainable
> 15+ X G Combination
e Opportunity cost of good Y in terms of good X=|AX/AY | 512“ P Attainable or
9+ F' ¢ . Inefficient
) ) . . ) 6+ \E Utilization of
|AY/AX| = Y daded) Cus X dadead) Aol dioyall 405 o 4 \, Resources
\ p
| I (| 1 1 1
|AX/AY | = X daded! G Y dabeadd 2ol A2 o 0% § & 4 & &
Good X
Y,

Y
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B ( 600X, 2000Y ),

Chapter 3) the PPF& opportunity cost
, )
Numerical example
Y
3,000
Start at point C (800X, 1500Y), 2,000 |
If we want to increase the number of good Y to 2000, so
we will move along PPF from point C to point B , At point 1,500
C (800X , 1500Y) dlaaill oyo Tl o X

e Jsb e 2yl (Bgud 2000 J)Y adaadl sus 8L Byl 13] o
B ( 600X, 2000Y ) sl wic (B dasidl JIC daiill oPPF

0 600 800 1,000
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Chapter 3) the PPF& opportunity cost
01
4 . p
Numerical example
Y]
3,000
-So, to increase the production of good Y by 500 ( 2000-1500) , 2,000 !
We must decrease the production of good X by 200( 800-600) 1,500
<500 (2000-1500) HldéerY daludl L] 8oL3) ¢l
§ X
200 (800-600) ,ltéaX dsludl Zls] Judds bde oo 0 600 800 1,000
\. W,
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01

Numerical example

-Opportunity cost of good Y in terms of good X = |the decrease in X /

The increase in Y| Y|
3,000

= Opportunity cost of good Y in terms of good X =
|200/500| =

= Means The cost of producing one more unit of good Y is
giving up 0.4 units of good X

2,000 |

1,500

3 5.)\3}.“ [ X daludl § Obaddl = X daludl Cus op0Y  dadud) dLudl dio 42l 1A
Y daludl

~N

|200/500| = 0.4, = X dadudl Cu (oY dadudd dbudl duo 2l dafS :

o0 89>90.4 e Sl (AY dalidl (e L] Buslg Busg ZU] AaSS O (g 100y @
X daludl

600 800 1,000

)
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Chapter 3) the PPF& opportunity cost
(- 01 g
¥ (+1X;,-2Y)
15 o o t:fw’::'e
4 h' of good.(X)
Why does the PPF concave? 12 /;!}
¢ yaio Y Ol oo 13k . m l
5 eV
) \ { Fl
0 l 2 25 3 o X
b Y,
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Chapter 3) the PPF& opportunity cost
01
a )
Why does the PPF concave?
Y +1X,-2Y)
15 A . Increosmg
e Troood )
» The Concavity of the PPF means that as the quantity % | w’+ -3Y)
produced of each good increases, So when one factor is v‘
shifted from the production of one good to another, then its N W
productivity falls, causing marginal opportunity cost of ‘
increasing product to rise, zl K
Jole Jinhy Lodiad cdales (5 ¢y dainall 8ue8)l 830 ao APPF ai5 g3 > 1
A5 Lyl (§ Comantly Lan clgiuar ] (a5 «(5y3 ] dalas Z 5] oy U9 T 2 47
‘M‘ \&oabj&b@\%ﬂ! 0 ] 2 2% 3 4 )

\_ Wy
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Chapter 3) the PPF& opportunity cost
01
4 )
Why does the PPF concave?
Y +1X,-2Y) |
As we move down along PPF 15 o o 'mmn"? m
— produce additional unit of one good a | (V i ;’Y§°°3
> more and more units of the other good needed to be | v‘
sacrificed - The opportunity cost increases o NV
—> Causes the concave shape of PPF | ‘
5F h .
PPF&S""""‘J}!’J“W&“)’”&“
89 daduw (o dBLS| U9 CL""
< s A5 1 1 1 F
dpo,yall 4SS 31335 1 (53! dadudl (o ASB 8T ilu>gy Al J] dxl> 2l « : TR D X
dbadl
ZUY) L] (aoviad jaiell Sl (3 els oy
. Y,




MIDOCEA

UNIVERSITY

Chapter 3) the PPF& opportunity cost
a ° 2
Why does the PPF concave?
Numerical example ]Y5 /‘%ZY) Increosing
v | opportunity cost
1) Starting at point B (1X, 14Y " ol good (X)
) gatp ( ) : | ’J' S
2) B=C: if we move down to point (C) to produce additional unit of good V‘
X => so we will sacrifice 2 units of Y (14-12) so we will move to point C 9 ——
(2X, 12Y)
opportunity cost for good X = |AY/AX| = Al |
(1X,14Y): B daaidl ;e 12 1
s By X > dabadl o A8L2| B9 gY(C) Al J] Wil BBSC ¢ S arTEa— 5‘ X
(2X, 12Y):C daaidl J| Jaxiiw 13 Y (14-12) oo onid>gs "
\ |AY/DX| =2 =X dalad) dbudl Ao 2l 425 o
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Chapter 3) the PPF& opportunity cost
01
a )
Why does the PPF concave?
Numerical example

Y

(+1X,-2Y)
A lncreoung
3) C=>D: if we move down to point (D) to produce additional unit :54 | . gfpé"“"'
of good X = so we will sacrifice 3 units of Y(12-9 ) so we will (’r‘} -3Y)

12

move to point D (3X, 9Y)
e opportunity cost for good X = |AY/AX| =3 9

X > Al e L] Bu>g ZY(D) daadl ) Was! 13]) C-5D: 5+
D (3X, datdl J] Jauiw 1JY(12-9) oo Old>g EDy (sund Bgud
9Y)

|AY/DX| =3 =X daludd doadl oyl OIS

0 ll 2?51; 4 S x
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Chapter 3) the PPF& opportunity cost
01
4 \
Why does the PPF concave?
Numerical example Y, %,2¥) =
4) So, as we move down along PPF (B->C ->D ) a A ppaniy o
. of 00 {2
e Good (X) increases 2 (’r‘} | |
e Sacrifice more and more of good (Y)
e opportunity cost for good X increases 0 (1
e 50, the PPFis concave 1
L E
PPF (B->CD) (sowiall Job e Jaud) o Lois ol :
(X) daded! 51335 o
(Y) dadaadl 5o it dyeiall o !
(X) dabead Ao dl dyoy0ll 42T Slo35 @ 0 1 2 25 3 T X
\- y,
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Chapter 4) the PPF& Economic Growth
01
a N\
Economic growth shifts the PPF outward.
B ]zl 0Ltk g JWi! ] gabaidl el (538
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s 01

are
1) Technological change
= allows an economy to produce more of goods
with the same amount of limited resources

(P eS| pdiilly puad!

J)\yo.” % JJ.QJ‘ L)""Q"" &.Lu.“ R JJJ.AJ‘ Cbub .)L«,a.;.s)u Go..o.d
CRENEIN)

» The two key factors that generate economic growth

(e ($3LaiBY! gaddl OIW g3 GIAUI Gl 1 oLl
1

~N
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Chapter 4) the PPF& Economic Growth
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» The two key factors that generate economic growth areo

2) Capital accumulation (human capital).
= The growth of capital resources including human
capital, Means that an economy has increased its
available resources for production of goods.

(e ($3LaiBY gasdl Ol g3 OII Ol Il ol
(8l Jldl ) Jladl () o515 .2

48 5LaidYl Of g gl Jadl oy &3 (3 Loy Jadl ey Dylg0 03 )

2ddl ZESY d>Ladl 03yl 90 (e o))

Y

N

~N
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Think

a8 R

Y e e s o fecourees avallable 2T amy gven
e CBg Sl (G d>liadl 3ylgell duad (5a8Yl ull) | time.
Ylgall pusind ¥ @l wlossly gludl wlegazse) @ B) combinations of goods and services that do not fully use
JeSL 4>l available resources.
Sl oSeadl U1 gai Jdaed (gadYl axll) = C) the maximum rate of growth of output possible for an
il (Seo (& ZUSYI Cibgiud (9adYI udl) o economy.
T Lede Jgamdly D) the maximum levels of production that can be attained.

LGS g dadl wie ZUSYI wie When producing at a production efficient point,
O] 3g9u> e L] aludd Bylast 05S0 of Se) | A) our choice of the goods can be either on or within the
Lgdsls ol Z syl production possibilities frontier
L5l ez s LiSy) B) we can satisfy our all wants
Biuo Solud Sy ] Audl da1) z C) the opportunity cost of another good is zero
Al Aoyl JAKS UST  daslie dlg) D) we face a tradeoff and incur an opportunity cost
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Think

—

. Y S8 33»@@3331
B39dza)l Wiuzg) 9SG Baylge L ya3 () Z Y agus) |
2! (Ao Jase (0) O

Leiadsd S Y (@l Ledaiod (S () bladl) o

dal g Elﬁ})l O d9ds oo Ao Byudl Judad =

(B jsmall e 35820l daludl duS) |

Gl gl (3 lrdd a5 ddni>) O

Y bliig lede Joaxlly lgddixd e bl D9 dids>) o
e Jgsaml (Sos Vg Lgldons S

\_

A production possibilities frontier figure does NOT
illustrate

A) the limits on productlon imposed by our limited
resources and technology.

B) who gets the goods.

C) opportunity cost.

D) attainable and unattainable points.

Scarcity is represented on a production possibilities
frontier figure by .
A) the amount of the good on the horizontal axis
forgone.

B) the fact that there are only two goods in the diagram.
C) technological progress.

D) the fact there are attainable and unattainable points.

~N
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Think

—

dakew Z 1) BoL) ol ¢y Bulg dabuw ] M5 O ooy 1 gl
L &y
S Ak S Ylgell pasid O Com) |

& Gl Z Y LSl dgu e 75 o cam) o
g Lol Z Y1 L] s9a> ) s of wem) 7
OSleld dols 4Sle L) 0950 Of )

. ZWY G| dgus s ZLEYI blds
lasle Jgpazdl o San Vg . Gl Ao 2 ) |

oSl Ml ) lgide Jgmaxdl oS Vg Lgiadd oS V) @
.J)\\yd\ B.o:eJ

oo pe Sl duanasead! gl dadstiunedl e 3ylaall dadw) z
& 903 dl %) o

\_

A country that must decrease production of one good in
order to increase the production of another
A) must be using resources inefficiently.

B) must be producing on its production possibilities
frontier.

C) must be producing beyond its production possibilities
frontier.

D) must have private ownership of property.

Production points inside the production possibilities
frontier

A) are unattalnable

B) are attainable only with the full utilization of all
resources.

C) are associated with unused or misallocated resources.
D) result in more rapid growth.

~N
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Think

4 )

é e g0l u&wl’b SiSll dePF ‘3 1S3 Consider the PPF for office buildings and housing shown

Uai Ko in the figure. Which point in the diagram shows that
4@3&11 lgelt o TPy ‘3‘“'" ) ‘3 6‘ ! resources to produce office buildings and housing are

Ae S5 e Oy Aol S z%Y  being misallocated, unused, or both?
Slogsl 9l ¢ Job i Lgalustinnl @iz Y ol Te A) Point F
Fdadd)i  B)Point G
G dridl) o C) Point H
H dkadl) ~ D) Point /

| akaal) 5

Office buildings (units)

Housing (units)
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Think

(

zWY dady Jiod, S § WY O] dgd> I 2 Refer to the production possibilities frontier in
’  z U Alaks the figure. Production point
sl AbB & b represents an production point.
. ..”aj)@ji " A) b; unattainable.
~ el B) ¢; unattainable.
i8S pb e 501

L C) e; inefficient.
L85 pb ic D) c; inefficient.

N w N
o o (@)

Consumer goods (millions per month)

o

0 10 20 30 40 50
Capital goods (millions per month)
\. >
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Sl 095 dclBul auudl op0 Wil Z L Busiall LY yudy s
Lo uegll RV uﬁ ol bS.o.: ‘5).>3" &Lwdl Cb.:l é uahz:u‘
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A president of the United States promises to produce more
defense goods without any decreases in the production of
other goods. This promise can be valid

A) if the United States is producing at a point on its production
possibilities frontier.

B) if the United States is producing at a point inside its

production possibilities frontier.

C) if the United States is producing at a point beyond its
production possibilities frontier.

D) only if the production possibilities frontier shifts rightward

Using the production possibilities frontier model,
unemployment is described as producing at a point
A) on the exact middle of the PPF curve.

B) on either end of the PPF curve.

C) inside the PPF curve.

D) outside the PPF curve.
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When resources are assigned to
inappropriate tasks, that is, tasks for which
they are not the best match, the result will
be producing at a point

A) where the slope of the PPF is positive.

B) where the slope of the PPF is zero.

C) inside the PPF.

D) outside the PPF.

The figure above illustrates Mary's
production possibilities frontier. If Mary
wants to move from point b to point ¢, she
must

A) improve technology.

B) increase the accumulation of capital.

C) give up some of good Y in order to

obtain more of good X.

D) give up some of good X in order to
obtain more of good Y.
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Definition of PPF

The PPF& Scarcity

The PPF& Efficiency

The PPF& Inefficiency

The PPF& Opportunity cost
The PPF& Economic Growth
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