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Abstract

This study aimed to develop and test an integrated explanatory model of the role of entrepreneurial
characteristics in attracting venture capital financing for startups within the Saudi context, while
examining the moderating role of regulatory and institutional challenges in this relationship. The
study was grounded in Signaling Theory as a theoretical framework explaining information
asymmetry between entrepreneurs and investors. The “Mr. Mandoob” application was selected as a
case model representing a Saudi startup operating in the logistics and delivery services sector. The
study adopted a descriptive-analytical approach using a cross-sectional survey design based on a
representative sample within this startup across its different funding stages. Data were collected
through a structured questionnaire administered to the company’s founders, members of the top
management team (such as the Chief Executive Officer and Chief Financial Officer), as well as
department managers. Data were analyzed using simple linear regression, multiple linear regression,

and hierarchical regression techniques.

The findings revealed a statistically significant positive effect of entrepreneurial characteristics on
attracting venture capital financing. Entrepreneurial personal traits emerged as the most influential
dimension, followed by social capital, both demonstrating positive and statistically significant effects.
In contrast, human capital did not exhibit a significant effect in the overall multiple regression model,
although it appeared as the least influential dimension in the simple regression model. Furthermore,
no statistically significant moderating effect of regulatory and institutional challenges was found. The
study recommends focusing on strengthening entrepreneurial traits, expanding professional
networks, and enhancing regulatory clarity to improve the efficiency of the venture capital ecosystem
in the Kingdom.

Keywords: Entrepreneurial Characteristics; Venture Capital; Signaling Theory; Social Capital; Saudi

Arabia.
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