Lecture 4: Equilibrium
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When quantity demanded equals quantity supplied, the market is in:
/ Shortage_ »=A)
/ Surplusu=ilaB)
/ Equilibrium v/ ¢ 55C)
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If the price is below the equilibrium price, then:
/ Quantity supplied is greater than quantity 4 slaall LSl (e 51 da g yrall LaSIA)
demanded
/ Quantity demanded exceeds quantity a5 jsal) 20l (ya L1 4, slhaall 20S1B)
supplied v
/ The market is in equilibriumg)) s s & 3 9lIC)
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When there is a shortage in the market, sellers usually:
/ Lower prices e (=isA)
/ Raise prices v JixY) &8 )B)
/ Keep prices unchanged JxsY! &5 s YC)
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If quantity supplied is greater than quantity demanded, this usually leads to:
/ Surplus v ,=38A)
/ Shortage j>=B)
/ Equilibriumg) 5iC)
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When demand increases while supply remains constant, the equilibrium price and
quantity usually:
/ Price falls, quantity risesassll 2la jyy jaull (=iduA)
/ Price rises, quantity rises v/asSll ala 3i g jaull adi 4B)
/ Price and quantity remain unchanged it 4uesll 5 el JaC)



Lecture 4: Equilibrium

e (55l ey a8 eyl S ga bl i 3

If demand decreases while supply remains constant, the equilibrium price and
quantity usually:

/ Price falls, quantity falls V&Sl J&5 5 jeud) (aidnA)

/ Price rises, quantity risesassl ala iy yzull 285 1B)

/ Price and quantity remain unchangedxit sl 5 j=udl J1aiC)
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If supply decreases while demand remains constant, then:

/ Price rises, quantity falls v/ J& Sl 5 adi 5y jaudlA)

I Price falls, quantity rises y &<l s Jis ».lIB)

/ Price and quantity remain unchangedissll s =l i YC)

e ()il S 5 a8 callall LS aa m el @i ) 1Y)

If supply increases while demand remains constant, the equilibrium price and
quantity usually:

/ Price falls, quantity rises v/ 22y Sl 5 (addsy jeudlA)

/ Price rises, quantity fallsJi 4l 5 a8 5y j2udIB)

/ Price and quantity remain unchangeduSl 5l .l 5% YC)
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When demand decreases and supply increases simultaneously, the equilibrium
price usually:

/ Risesaii »A)

| Falls v s=823B)

/ Remains unchanged i ¥C)
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If supply and demand increase by the same proportion, then:

/ Price rises, quantity unchanged % ¥ ¢ sl 4S5 ala 3y =l A)

/ Price remains the same, quantity rises v =123 o) sill 4S5 Gl Jlay j=ulIB)
/ Price falls, quantity fallsdi o) sill 4S5 J&y j=ulIC)
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When an external factor changes in the market, the market usually:
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/ Remains at the same equilibriume ) sil) (i xie JluA)
/ Moves toward a new equilibrium v/ xas o3l 5 i & aiB)
/ Creates a permanent surplusaila g=ilé GasaC)
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I buyers expect future prices to rise, current demand:

/ Increases v/ 1 »A)
| Decreasesg=isiB)
/ Remains the sametit 5uC)
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Quantity demanded equals quantity supplied only at the equilibrium price.
| True Vzea
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During a shortage, the actual price is above the equilibrium price.
/ False X Uas
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A shortage means quantity supplied is less than quantity demanded.
| True Vo=
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A surplus in the market means the price is above equilibrium.
| True Vo=

) (mial da e ) Bale @l o ¢ sthaall Sl (e ST A g peall LSl (g sSi ladie 5
When quantity supplied exceeds quantity demanded, it usually puts downward
pressure on prices.

| True Vo=
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An increase in demand while supply remains constant usually lowers the
equilibrium price.
/ False Xaa
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A decrease in supply while demand remains constant usually increases the
equilibrium price.

| True Vzea
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An increase in supply while demand remains constant leads to a lower price and
higher equilibrium quantity.

| True Vzea
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If demand increases and supply decreases simultaneously, the equilibrium price
always falls.

/ False XUaa
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If supply and demand increase by the same proportion, the price remains the same
and equilibrium quantity rises.

| True Vo=
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Expecting future prices to rise does not affect current demand.
/ False XUas
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When the market is in equilibrium, any external change leads to a movement
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toward a new equilibrium.
| True Vzea
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