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The importance of governance and its impact on
Islamic financial institutions

An applied study on Al Rajhi Bank
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This study aims to analyze the importance of governance
and its impact on Islamic financial institutions, with a
particular focus on its application in Al Rajhi Bank. The
research explores the concept of governance within the
Islamic framework, its key principles, and its influence on
the financial and administrative performance of Islamic
financial institutions. A practical analytical approach was
adopted, involving a field study of Al Rajhi Bank, where
data was collected and analyzed to determine the
relationship between governance practices and the bank’s
performance. The findings indicate that governance plays
a crucial role in enhancing transparency, reducing risks,
and improving financial efficiency in Islamic institutions.
The study also provides recommendations to strengthen
governance practices in Islamic banks to ensure
sustainable growth and the achievement of both economic

and Sharia-compliant objectives.
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1. Al-Hosaini, F., & Aziz, R. (2020). Corporate governance in
Islamic financial institutions: Principles and
challenges. Journal of Islamic Finance, 12(3), 45-60.

e This article examines the principles of corporate governance
specific to Islamic financial institutions and the unique
challenges they face in balancing profit and Sharia compliance.

2. Almutairi, H., & Qureshi, Z. (2021). The role of Sharia governance
in Islamic banking: Evidence from Al-Rajhi Bank. International
Journal of Financial Studies, 9(2), 110-125.

e This study explores the role of Sharia governance at Al-Rajhi Bank,
analyzing how Sharia compliance is maintained through effective
governance structures.

3. Hasan, Z., & Rahman, A. (2019). Transparency and
accountability in Islamic finance: Governance mechanisms
and their impact. Arabian Journal of Business and Management
Review, 8(1), 87-98.

e This article focuses on how transparency and accountability are
promoted through governance mechanisms in Islamic finance,
and their impact on trust and sustainability.

4. Igbal, M., & Mirakhor, A. (2022). Corporate governance and

performance of Islamic banks: The case of Saudi
Arabia. Middle Eastern Finance and Economics, 25(2), 78-93.

e This paper examines the link between corporate governance
practices and financial performance in Islamic banks in Saudi
Arabia, including a focus on Al-Rajhi Bank.

5. Khan, F. (2021). Challenges of implementing corporate
governance in Islamic financial institutions. International
Journal of Islamic and Middle Eastern Finance and Management,
13(4), 245-260.

e This article reviews the challenges that Islamic financial institutions
face in implementing corporate governance, providing insights
into regulatory and operational aspects.

6. Mohammed, J., & Shamsuddin, S. (2023). Corporate governance
for sustainability in Islamic banks. Journal of Sustainable
Finance & Investment, 15(3), 154-171.

e This study examines how corporate governance can support
sustainability goals in Islamic banks, with a discussion on Al-
Rajhi Bank’s governance policies.

7. Al-Tamimi, H., & Hassan, A. (2020). Corporate governance

practices in Gulf Cooperation Council (GCC) countries: The
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case of Islamic banks. Journal of Financial Regulation and
Compliance, 28(2), 170-189.

e This article explores corporate governance practices in GCC
countries with a focus on Islamic banks, providing a comparative
perspective including Al-Rajhi Bank.

8. Safieddine, A. (2019). Islamic financial institutions and
corporate governance: Challenges in meeting global
standards. International Journal of Islamic Finance, 11(4), 315-
330.

e This paper addresses the challenges Islamic financial institutions

face in aligning corporate governance practices with global
standards, especially in the context of Saudi ba
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This study aims to analyze the importance of governance
and its impact on Islamic financial institutions, with a
particular focus on its application in Al Rajhi Bank. The
research explores the concept of governance within the
Islamic framework, its key principles, and its influence on
the financial and administrative performance of Islamic
financial institutions. A practical analytical approach was
adopted, involving a field study of Al Rajhi Bank, where
data was collected and analyzed to determine the
relationship between governance practices and the bank’s
performance. The findings indicate that governance plays
a crucial role in enhancing transparency, reducing risks,
and improving financial efficiency in Islamic institutions.
The study also provides recommendations to strengthen
governance practices in Islamic banks to ensure
sustainable growth and the achievement of both economic

and Sharia-compliant objectives.
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