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Abstract

This study aimed to examine the impact of inflation and price fluctuations
on the purchasing power of low-income groups in the Kingdom of Saudi Arabia
during the period (2020-2024). It sought to measure the relationship between
the study variables and analyze their effect on the purchasing power of low-

income households.



The study adopted the descriptive-analytical approach and used a
questionnaire as the primary data collection instrument. The questionnaire was
distributed to a random sample of 400 respondents from low-income groups in
the Kingdom of Saudi Arabia. The collected data were analyzed using the
Statistical Package for the Social Sciences (SPSS). The statistical techniques
employed included frequencies, percentages, means, standard deviations,

Pearson correlation coefficient, and multiple regression analysis.

The findings revealed a statistically significant relationship between
inflation, price fluctuations, and the purchasing power of low-income groups.
The results also indicated that the continuous increase in prices contributes to a
decline in purchasing power and affects household spending patterns and living
standards. Furthermore, the multiple regression analysis demonstrated that
inflation and price fluctuations explain a substantial proportion of the variation
in purchasing power, highlighting the importance of adopting economic policies

that mitigate the effects of inflation and promote market stability.

Based on the findings, the study recommends continuing to support
government policies aimed at protecting citizens' purchasing power,
strengthening market oversight, encouraging fair competition, enhancing
financial awareness programs, and promoting future research on inflation and

purchasing power.

Keywords: Inflation, Price Fluctuations, Purchasing Power, Low-Income

Groups, Kingdom of Saudi Arabia.
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O 2Bl blatl 5 5 8 bl (Pearson Correlation) () gw ju hali ) Jalas oladsiul o
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A,
A Hall & yarie (G gy alid ) QLLM(\O) Jsaa
Correlations
PriceFluctuatio @ PurchasingPo
Inflation n wer
Inflation Pearson Correlation 1 .863"" 729"
Sig. (2-tailed) <.001 <.001
N 400 400 400
PriceFluctuation Pearson Correlation .863"" 1 787"
Sig. (2-tailed) <.001 <.001
N 400 400 400
PurchasingPower Pearson Correlation 729" 787" 1
Sig. (2-tailed) <.001 <.001
N 400 400 400

***_Correlation is significant at the 0.001 level (2-tailed).
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Model Summary

Adjusted R Std. Error of
Model R R Square Square the Estimate
1 .793%2 .629 .627 .70316

a. Predictors: (Constant), PriceFluctuation, Inflation
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D8 a5 ¢(0.793) @il (R) aaxiall Balo )Y Jalrs G of Jsand) il (e ey
A il 0l g el Qi st (g e (s Ay g el AL S ga s )

i adail) (5 e o Ang Les ¢ (R Square) (0.629) sl Jales G izl LS
GV Aaina) Aol g an Gan A il 5,0l 8 el 0 62.9% i Le ey laud)
(Adjusted R Square) Jasa) poaill Jales e cualy LS LAl jall Lieam o 58l Jdl se
adi ye Ao i) il s e 405085 3 saill 335 S e 585 ¢(0.627)

91



:(ANOVA) ol Jylas Y /ot

D) 23 el ol Qs il (1Y) Json

ANOVA?
Sum of
Model Squares df Mean Square F Sig.
1 Regression 332.750 2 166.375 336.499 <.001P
Residual 196.289 397 .494
Total 529.039 399

a. Dependent Variable: PurchasingPower
b. Predictors: (Constant), PriceFluctuation, Inflation

SPSS gali y il e slaie YU caaldl dae) (a1 adl
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Coefficients?

Standardized
Unstandardized Coefficients ~ Coefficients Correlations

Collinearity Statistics

Model B Std. Error Beta t Sig. Zero-order Partial Part Tolerance VIF

1 (Constant) -.030 .149 -.198 .843
Inflation .227 .071 .195 3.217 .001 .729 .159 .098 .255 3.923
PriceFluctuation .700 .069 .619 10.221 <.001 .787 .456 312 .255 3.923

a. Dependent Variable: PurchasingPower
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