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Abstract

Objective :This study aimed to conduct a detailed analysis of the extent of environmental
accounting application at the Saudi Basic Industries Corporation (SABIC) and to assess the
impact of this application on the quality of its financial reports.

Methodology : The research employed a qualitative analytical methodology, based on the
examination of a range of sources including annual and sustainability reports issued by
SABIC, as well as specialized academic studies that addressed the company's practices in
environmental accounting and responsibility.

Findings :The study revealed that SABIC implements an advanced and systematic
environmental accounting system, consistent with international best practices and standards
such as the Global Reporting Initiative (GRI). It was found that this application has a
significant and positive impact on the quality of financial reports by enhancing their
transparency through detailed disclosure of environmental performance indicators, increasing
their credibility via external assurance and auditing of environmental data, and improving
their relevance to the needs of stakeholders and their investment decisions. Consequently, the
study's null hypothesis, which denied a relationship between the two variables, was rejected.
Conclusion :The study concluded that environmental accounting at SABIC has transcended
its traditional role as a compliance tool to become a strategic pillar that contributes to risk
management, enhances operational efficiency, and creates long-term sustainable value. The
research provided recommendations for the company and regulatory bodies aimed at the

continued development of these leading practices.
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