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Case Processing Summary

N %
Valid 152 100.0
Cases | Excluded?® 0 .0
Total 152 100.0
a. Listwise deletion based on all variables

in the procedure.
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Reliability Statistics
Cronbach's
Alpha Based
on N of Items
Standardized
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.887 .801 23
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Chi-Square Tests

Asymptotic
Value Significance
(2-sided)
Pearson Chi-Square 43.340° .000
Likelihood Ratio 45.991 .000
Linear-by-Linear
Association
N of Valid Cases 152
a. 15 cells (60.0%) have expected count less than 5. The
minimum expected count is .46.
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Chi-Square Tests

Value df Asymptotic

Significance
(2-sided)

Pearson Chi-Square 39.547° .001
Likelihood Ratio 41.484 .000
Linear-by-Linear 217 .642

Association
N of Valid Cases 152
a. 13 cells (52.0%) have expected count less than 5. The
minimum expected count is .56.
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Chi-Square Tests

Asymptotic
Value Significance
(2-sided)
Pearson Chi-Square 50.289° .000
Likelihood Ratio 49.251 .000
Linear-by-Linear
Association
N of Valid Cases 152
a. 15 cells (60.0%) have expected count less than 5. The

minimum expected count is .39.
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SMEs Awareness and Preparation for Digital Transformation: Exploring .(2024) .Abhishek Tripathi
e Yl &5 Business Opportunities for Entrepreneurs in Saudi Arabia’s Ha'il Region
https://www.mdpi.com/2071-1050/16/9/3831

Sustainable Development and Saudi Vision 2030: Entrepreneurial Orientation .(2023) .Alam Ahmad
of Students Toward E-Businesses and Proposed Model of “Virtual Business Incubator” for
https://onlinelibrary.wiley.com/doi/full/10.1155/2023/6106580 (< 3a_jiuY) &3 SEU

Investigating the influence of technology on Saudi women entrepreneurs .(2019) .Almarzouki
/https://centaur.reading.ac.uk/88503 (s 2la_iwY) &5 .overcoming gender discrimination

The Use of Social Networking Technologies for Home-based Online .(2020) .Arafat Alshawaf
e MYl o5 Businesses: The Case of Saudi Arabian Female Entrepreneurs
https://researchcommons.waikato.ac.nz/server/api/core/bitstreams/b99dc51e-b9bf-4c3e-
b065-7d46f3a313bf/content

Impact of digital marketing on SMEs performance in Saudi Arabia: .(2022) .Areej Algumzi
https://www.ceeol.com/search/article- (s« a3 &3 Implications on building NEOM
detail?id=1035199

Exploring the role of organizational creativity and open innovation .(2023) .Augustina Asih Rumanti
e Y &5 in enhancing SMEs performance
https://www.sciencedirect.com/science/article/pii/S2199853123001476

The key role of innovation and organizational resilience in .(2024) .Aurora Garrido-Moreno
e 2yl &5 improving business performance: A mixed-methods approach
https://www.sciencedirect.com/science/article/pii/50268401224000252

e 2wy 5 Diffusion of Innovations Theory: Definition and Examples .(2023) .Clay Halton
https://www.investopedia.com/terms/d/diffusion-of-innovations-theory.asp

e 2l S5 Digital transformation: A review and research agenda .(2023) .Dmitry Plekhanov
https://www.sciencedirect.com/science/article/pii/50263237322001219

Impact of digitalization on technological innovations in small and medium- .(2023) .Dragana Radicic
oAl S sized enterprises (SMEs)
https://www.sciencedirect.com/science/article/pii/50040162523001592

Digital Transformation and Innovation Strategy Selection: The Contingent Impact .(2023) .Eric Zhou
o Al &5 of Organizational and Environmental Factors
https://www.researchgate.net/publication/375186063_Digital_Transformation_and_Innova
tion_Strategy_Selection_The_Contingent_Impact_of_Organizational_and_Environmental_F
actors

Digital entrepreneurship ecosystem: How digital technologies and collective .(2020) .Gianluca Elia
o 2l &3 intelligence are reshaping the entrepreneurial process
https://www.researchgate.net/publication/338312601_Digital_entrepreneurship_ecosyste
m_How_digital_technologies_and_collective_intelligence_are_reshaping_the_entrepreneu
rial_process

& .Influence of Digital Transformation Capability on Operational Performance .(2022) .Jiatong Yu
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https://www.researchgate.net/publication/362974157_Influence_of_Digital_Transformatio
n_Capability_on_Operational_Performance

The impact of e-commerce adoption on business strategy in Saudi Arabian .(2019) .Joman Alzahrani
e 2 il 25 small and medium enterprises (SMEs)
https://www.emerald.com/insight/content/doi/10.1108/reps-10-2018-013/full/html

Digital entrepreneurship in developing countries: The role of institutional .(2021) .Jonas Soluk
e Ay 5 voids
https://www.sciencedirect.com/science/article/pii/S0040162521003085

Digitalization And Its Impact on Small and Medium-Sized Enterprises .(2023) .Jugindar Singh
O Al il &3 (SMEs): An Exploratory Study of Challenges and Proposed Solutions
https://www.researchgate.net/publication/377063398_Digitalization_And_Its_Impact_on_
Small_and_Medium-
Sized_Enterprises_ SMEs_An_Exploratory_Study of Challenges_and_Proposed_Solutions

The Role of Entrepreneurial Marketing in Developing Economic .(2025) .Jwdah Farouq Bati
e Ay &5 Countries (Saudi Arabia Case Study for SME)
/https://www.ijrsp.com/volume/issue-19/3

Digital Technology Adoption in SMEs: What Technological, .(2023) .M M Hussain Shahadat
e i) 3 PEnvironmental and Organizational Factors Influence in Emerging Countries
https://www.researchgate.net/publication/366975443_Digital_Technology_Adoption_in_S
MEs_What_Technological_Environmental_and_Organizational_Factors_Influence_in_Emerg
ing_Countries

Dynamic capabilities and innovation ambidexterity: The roles of .(2022) .Mandana Farzaneh
e ALY 5 748 Lintellectual capital and innovation orientation
https://www.sciencedirect.com/science/article/pii/S0148296322003708

O Ay 5 Digital Transformation and Organizational Change .(2023) .Manish Kumar
https://www.researchgate.net/publication/376517164 Digital_Transformation_and_Organi
zational_Change

Factors Influencing Green Innovation Adoption and Its Impact on the .(2023) .Mohammad Wasiq
a .Sustainability Performance of Small- and Medium-Sized Enterprises in Saudi Arabia
https://www.mdpi.com/2071-1050/15/3/2447 (= 33 iy

Critical Success Factors and Challenges in Adopting Digital .(2023) .Mohammed Alojail
e a5 Transformation in the Saudi Ministry of Education
https://www.researchgate.net/publication/375130974 Critical_Success_Factors_and_Chall
enges_in_Adopting_Digital_Transformation_in_the_Saudi_Ministry_of Education

The impact of strategic entrepreneurship and entrepreneurial .(2024) .Mohammed Alshagawi
marketing, entrepreneurship values on small and medium enterprises’ performance:
o i) &5 evidence from Saudi Arabia
https://www.tandfonline.com/doi/full/10.1080/23311975.2024.2316947

Antecedents of entrepreneurial intentions in smart city of Neom .(2020) .Mohammed T. Nuseir
& ?Saudi Arabia: Does the entrepreneurial education on artificial intelligence matter
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The Path to Entrepreneurship: The Role of Social .(2023) .Moustafa Haj Youssef Jahangir Wasim
e A i) o3 Networks in Driving Entrepreneurial Learning and Education
https://journals.sagepub.com/doi/10.1177/10525629231219235

Term of Strategic Entrepreneurship and Schumpeter's Creative .(2015) .Nadide Sevil Tillice
O MY S5 Destruction Theory
https://www.researchgate.net/publication/284560339 _Term_of_Strategic_Entrepreneurshi
p_and_Schumpeter's_Creative_Destruction_Theory

The Role of Institutional Support in Influencing SME Growth: .(2018) .Naeimah Fahad Almawishir
https://e- (= 2l yiwY) & The Case of Saudi Arabia
space.mmu.ac.uk/622814/1/Naeimah%20Almawishir%20Thesis.pdf

Role of Leadership in Adoption of Blockchain Technology in Small and .(2022) .Nasser Alshareef
e Al &5 Medium Enterprises in Saudi Arabia
https://www.frontiersin.org/journals/psychology/articles/10.3389/fpsyg.2022.911432/full

Towards a Theory of Digital Entrepreneurship Mindset: The Role of Digital .(2020) .Ryan Young
e Ayl o3 Learning Aptitude and Digital Literacy
https://www.researchgate.net/publication/341231859 Towards_a_Theory_of Digital _Entr
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The Effect of Organizational Innovation Mediates .(2023) .Syed Jamal Abdul Nasir Syed Mohamad
between Knowledge Management Capabilities and Hotel Performance: A Conceptual
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Abstract

This research aims to study the impact of digital entrepreneurship on organizational innovation by
conducting an applied study on small enterprises in the Kingdom of Saudi Arabia. The research seeks to
understand how modern digital technologies contribute to enhancing innovation within these
enterprises, with a focus on the impact of digital transformation, the use of technological tools, and the
challenges facing entrepreneurs in adopting digital solutions. The study also relied on a quantitative
methodology, as data was collected using a questionnaire directed to a sample of 152 participants from
owners and managers of small enterprises in the Kingdom of Saudi Arabia. The data was analyzed using
appropriate statistical methods to test the relationship between digital entrepreneurship and
organizational innovation. The results showed that digital entrepreneurship plays a positive role in
enhancing organizational innovation, as the use of modern digital technologies, such as artificial
intelligence, cloud computing, and e-commerce, helps improve internal operations and develop

products and services. The study also revealed challenges related to the cost of digital transformation,

the lack of digital skills, and the need for government support and stimulating legislation. Based on these

results, the study recommends enhancing support for small enterprises by providing digital training
programs, providing financial incentives, and improving digital infrastructure. It also calls for developing
supportive legislative policies to encourage digital entrepreneurship and ensure the sustainability of
regulatory innovation.

Keywords: Digital entrepreneurship, regulatory innovation, small enterprises, digital transformation,

Kingdom of Saudi Arabia.
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