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Abstract

This study investigates the impact of the board of directors on profitability rates and stock prices in
Saudi telecommunications companies. The effective performance of corporate governance
mechanisms, particularly the board of directors, is crucial for ensuring financial performance and
market valuation. The board is responsible for making strategic decisions and protecting the interests of

shareholders.

The study adopts a descriptive analytical research approach, utilizing secondary sources such as
financial reports, books, journals, articles, and online resources to establish a theoretical and practical
framework. Statistical software is used to analyze the collected data, including T-tests, Chi-square, and
ANOVA, which allows for a comprehensive examination of the relationship between the effectiveness

of the board of directors and key financial indicators, namely profitability rates and stock prices.

The study aims to bridge the research gap in understanding the impact of the board of directors on
financial performance in the specific context of Saudi telecommunications companies. The findings are
expected to highlight the importance of these governance structures and their impact on profitability

rates and stock prices.

The results of this study have implications for various stakeholders, including company management,
investors, regulatory bodies, and policymakers, by providing valuable insights into the role of the board
of directors in enhancing financial performance and market valuation in Saudi telecommunications
companies. Ultimately, the study aims to contribute to the advancement of corporate governance

practices in the Saudi business environment.

Keywords: Board of Directors, Profitability Rates, Stock Price, Corporate Governance, Saudi telecom

companies.
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