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credladl 3 s, 38e (2017) Al-Najjar 5 (2017) Aljuaid ¢y JS s Loy «JUL Ja (ad sl 3o Luls
sl Bl $ + SLaSLI Bloadl 3 LeauSe 283le (2009) Shah et al. amy  blall 3 il dly g3gal
AMe éi (Jaiswall and Bhattacharyya, 2016) g (Reddy etal. 2015) :y0 S sy ¥ Lais (Patnaik and Suar, 2020)
(gtily gl sedl udliadl 3
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Byl0 Y] o wilelais] e
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Sl els 8 Ll w59 cle Lo Y]

el ezl o 1 s Lo sl I s Lo llall § 0l cllia o J) Al Bl 53
Ll § psadl) dedd o (S G U oIS (apasiy (rdaainl] e LL8,1 5050T § palud O Sy 81031
o9 edblad e s el cleloza o A1 6,381 clulydl (amy 1o i 3Ll oil3 3 .(Patnaik and Suar, 2020)
(Petrovic, 2007) ¢yusisdiall il 9y gt e Slapeadly B30 0 sy aLiall 8 ledl 505 m 555 0 (5K Ll o

o @ Loo W (e lgsg opdydin oppduaial] ol d! (Stewardship Theory) 3!, ¥ dylas ,dd Ley
Canlall s e Jas Lo Luils byl s el § Loy A5 il e 43 o leLazadl s il
.(Patnaik and Suar, 2020) = le Loas¥l Aasll

Ot LeuSe 285 ((Patnaik and Suar, 2020 2 ys dees Leigid . Blewd a3yl byl il oy Liassg
Slalyudl ope dgaadl aes @ i ) e liuall S8, 401 Blew § gduaiddl s I liangaiy el cileloia | soe
(Jaiswalland Bhattacharyya, 2016) (Al-Najjar,2017) Lg.ai)éi i idly Lol d4ibas | AV 1348 éi
.(Ntim et al. 2015)

I As yall delus Sy el L 99

Crdeaid) Sliasgaiy y15¥1 udma Silelein ] sue o 48Me do o3 ¥ AL A a1

Sliled) po Grby Cerd Al pily Ayt

ik S I3y ¢ gutsy SISy gyl (oST1 el o lasily el L Aid e LY @i
Ayl e g paizma
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L 8yall s las| @iy Aduadidlly Aaddainll Lo guased Blas AW oIS, a0 e Lidily <2019-2017 3 ,2all MU
Ol Sy G119 wdsS Amila yels L4189 2017 aladl § i8S, adl daSsm 2 e b &1 cdlyuas)l day el
Bualin 392 iy olualin el dalixs 35,4 138 Luall ca> iy aad (Ui Lad g9 Ayl il e 353

s fyd] uctslio
)yl ol A el alaseiwd @5 LS

{(Exec_Comp) ¢ymduaidd) ciliasgas
Bylo¥l udme 30385 3 sl LS aladl M adiaudll cliasgad Jlea b ondeaiad) cliasgad (ol @
i) Sliasgad Jlea¥ awdall wisle ol ga auseradl jaall olo el ) oo LLad Jlees oo Ledieg
(Log_Exec_Comp)
aad | olpadd! -2
:(No_BD_Mem) &,lo¥! ulzs o>
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41,8 dlasy3 ¥y 51ty 3L Coo (e Matue (0585 Jatudl suaall () Cos (2017) o401 4aSgo dsY Canyatl
S8 %5 i Lo clley ¥ LS iy d e Lol Lo o 48,401 3 el slisne of i) asls

(No_Meetings) 5,/5¥/ julzs oleloin] sue

Agazll o9 Uguzll clelaan¥l Jod gddly caladl IMS Lasae Jlaa b )03 (udms ileboin | wlid @3
I slebaaa¥lsue Jlea¥ awdall qanle ol g el bl old el bl o LLaY Jd=s o Lediey

(Log_M) alndl

(Lev) Sgut)] Jotro

(Total Assets) aSyid| oz

kel Cladol @3 uad LLE! Jules diey alall 2le § 48,40 Joual Jloml 38,401 e ulid o3
ST L | s die oo GeliieS Slagdl Jloo¥ bl ole sl 5 (Size) Jsuadl Jlesy awlall

(ROA) :15¥/

Jome 2l 3 Jouadl Jloz] J) Lgaio ilgall Qo] 529 Juadl) e slall Loy 35,801 6loT oli o3
(MB) 4,181 dayall cacling 509 § s (olidin plogeinly ¢ lo¥1 ulid @3 uad (ST ol ylas ) dgais aiey . yoluall

(1) 08, gz
Ao gdl ol Lasd|
Jlezls 45,5 138 (e &yl paimas allyy
Al arer ies Baalin 392 wlualis
Lsgaudl LU Boudl (§ Aoyl AJUI 2
Exec_Comp Jias9 2019 — 2017 8,5all o>
No_BD_Mem s «(ppdudill cliasgal t?)La_a-\
sy Bylo¥l e slacl sae )
I omdlanadl Lad¥l acus JI BDIND
sac JINo_Meetings ,dug .cLacl| JLe=!
dlox) 2 J] Levy ¢ 51591 ulmo e Loz
Total_Assets ;b «Jgsadl Jlaz J agsaix]]
JlexY Sales o . ¥, YL Joundl Jle| I
Wbl Jase JIROA 5 U3 (YL clagd
A, degall Cacliae JI MtBs cJsuad! J)

Variable Obs Mean .Std.Dev
Exec_Comp 392 8,072,418 7,487,103
No_BD_Mem 392 8.26 1.55

BD_IND 392 0.47 0.15
No_Meetings 392 5.30 1.89

Lev 392 0.41 0.23

Total_Assets 392 13,000,000 50,600,000

Sales 392 4,200,000 15,400,000
ROA 392 0.01 0.31
MTB 392 1.87 1.84

Miﬁfjbj ‘:JLAJ-?/EJ}.«.U/
Ayl (29,8 5Lasy Ul 7 3gaidl sliy @3
Log Exc_Comp = 3o + [31 BD_Size + 32 BD_IND + 33
Log M+ 64_ Lev + 65 Size + BG ROA+E

elatl) 2l

PSRRI DY TR D BROPSCE DAY PR PONIE I

dl Jais o ciamedl Sl alusialy bl Camgy dd)ll T

abnall iasll (Ll Sl Jubns IS 0 Lol Julos s

029,80l HLaslg Jlasyl z 350l juaadd ellsg (Panel Data Analyses)

Jolas jpaasd (Huber-Whittes) (wiiloy 190 dumiin pliseiul oiug
[(Standard Errors) il g-dall st

Aoyl guiling SLLed ! Jiloes
sosl el

Ayl il B mg ) e lias¥l (1) o8y g il
Sliagal laugte gag bl il o J) bl a9y Al
2= JL, 8,072,418 iy 15 (Exec_Comp) su> ol il § (ropduaisl|
Anai Ll gleall Bl dad (o ity LS (bl (oo S 5B 3929
Lol Sbisiung Laylasly oS, adl alest (b ) 13 g3ad of (Sasg
Basdl 2wl §(No_BD_Mem) 5,1 s¥! ulzma cliael sue bawgia g
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L] A Tagto i suiall gy il s sl ) e Lao it (ules Juaas s 8.2
(No_BD_Mem) 5,531 nllme clelein Laugio Al LS %47 5m sl 2ial 3 (BD_IND) Lzl 3 cralinadl
Slelaza¥ e lue wind 2igall § 5,40 lane of s Les < pidein (s Sty g laia) 5.3 sl Al 3

(2017) i) 2aSy AmsY 35l LaS Slelaia| 4 suxl) Go¥l ) Boiy

Bus ol dudl § Joua¥l Jassgio ply Lot (41% (Lev) Zuadl § Aguall basogin aly ddé (3o Lo J) 28LSYL,
b g Hlg (Sales) Lwdl § clacdl lawgio ao Jldl 9o LS Aadiye ol Sligiues Jby 5Lde 13 (Total_Assets)

(3) 0y Joa
todedidd) Slasgal Slausse
M)ﬂ ci}o.i.”
Log_Exc_Comp = Bo+ [B1BD_Size+ 32
BD_IND + 33 Log M+ 34 Lev + [35 Size
+PBeROA+E

Gy oMol Aslall yyuas mlo Joazd! uz“
~_'L@.9.u J| Log Exc Comp ).u.&l

p.z:-‘_,n BD. Slle).a)_‘_wdll.aw‘_g\.s
ol A0Mazul 1) BD_IND g .3, 0¥ ulxo
odze alelaisl sue Jl Log M g 5yl5¥1
o= I Size g Ogull dud ] Lev g.5,l¥
Jbea¥ el ‘q.u)l_:}UL' Lulss 45)_‘..._1\
Lady Lalie 28,201 157 JI ROA 5 L Jgunl
Lc.tﬁ C.sLa.Jl mg d}_@}” Jle=! ‘_;l .\_.Ld|
Ja.ua.sl-o—nﬁ l.c.«wé"lc.)}_q_‘_”my
R MS 3 CJ}Q.J‘ Ja.ua.’j 4.:\.‘44.” 2 CJ}M—”
)_\..La_» 54489 C.)LA.J‘ JSéj M\j Aeliyall
robust standard) Sledeadl Uzl Jalas
uaat) Huber-Whittes 2z il Ladg (errors
owilmill e bl blad &Ll UasYl

1% &y sddl9 (ROA) 2wl § Jsia¥l (he wsladl Juns 5 5lels 4.2
lia grad 0F Sas9 1.87 by il (MEB) &,080) dayall caclinag
Ol sbae¥ eay 1051 Llelady i€, a1 e SO CaMasN ) ol
Agagadl Goaadl § Aoyl AU i SIS A0 23K e Jardd Al

bl Jel=s
(2) 0y Joa
Log Exc. BD BD . Lo
Cgomp Size IND Log M Lev Size ROA Sal;g_s
Log_Exc_Com
BD_Size 0.209
BD_IND -0.086 -0.164
Log M 0.144 0.119 0.010
Lev 0.175 0.087 -0.121 0.021
Size 0.472 0.423 -0.207 0.116 0.278
ROA 0.080 0.075 -0.063 -0.149 -0.074 0.202
Log Sales 0.455 0.374 -0.224 0.044 0.375 0.763 0.187
MTB 0.033 -0.001 -0.028 0.130 0.162 -0.146 -0.355 -0.025

(1) (2) (3)
VARIABLES Log Exc_ Log Exc_ Log Exc_
Com Com Com
BD_Size  0.0547 0.468 0.472
(0.405) (0.298) (0.297)
BD_IND 0.128 0.101 0.113
(0.455) (0.384) (0.389)
Log M *0.401 *0.415 *0.416
(0.217) (0.222) (0.224)
Lev *0.330 **0.547 **0.527
(0.180) (0.226) (0.219)
Size **%0.409 ***0.397 ***0.398

(0.0706) (0.0580) (0.0580)

ROA 0.0402 0.135 0.134
(0.112) (0.149) (0.152)
Constant ***¥5.667 ***4.912 ***4 867
(1322) (1.292) (1.329)
Year FE NO NO YES
Industry FE NO YES YES
Observations 392 392 392
R-squared  0.233 0.299 0.300

Robust standard errors in parentheses
%% 0<0.01, ** p<0.05, * p<0.1

ab_qm i JaL_,__:jx\ ‘,\_q_mc_.m (2) p_j) J3,\_> ua.._"x,‘..:
.Ia_yﬁ Lty A(BD_IND) u.«_l.ﬂ\ 4.5.13&5_2_««\4 L (Log_Exec_Comp)
aleloa¥l Jlea¥ andaldl qule oy el gz 0 JSG L]
ija‘ Jlea¥ du.JaJ\ ﬁJ.!)L.Lj.U‘j (Lev) dgguull 4eudy ((Log M)
‘(MTB) 4.:,.;.3,\.” dagall caclinag (Log Sales)
i 285 Slhaill (e Lagd LS cllas o I 8,L8Y1 Huzss
Jhea¥ ardall qayle g Ul o 28Matl s bidwly ciiadseio Sligtus
G of J) Saidly 0.763 caly &)l (Log Sales) s (Size) Joiadl
il ezl uenlis Leayliaels usly 73505 (3 e @iy oo (il
239l @ (Multicollinearity) adase)l suad ACaw ¢ i adgall it (00

suail] il BLiYI Jeli
i 2U3g Ll 4] Lokl 7 gaill sads oy ol a3
Lo dl Slus s jlasd
bl Slnigal Slsusme -1
g sl Jasd) lams¥l Ll 235 (3) w3 Joomd! S
«$3¥) Jalgall Aty L pe Byl il b sty Sy doroial (o3
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sl classad e il G adsill Loaaygad lai (3) o3
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O A8 Sgg aueg adall sy Joud J| yud Les Asbias| A0¥s 93 ui-' o) ¢ (BD_Size) yuazell LLs¥l
(>9 (Armstrongetal., 201 Z)H\%Qﬁdia.\qju@@‘lj_d\a@ a9 Crodeaidll Slasgaie 8)l0¥ idzs mx>

(4) o8, 9
739! s diaidd) Sl gal Slsume
ool

Log_Exc_Comp = Bo+ Bl BD_Size +
B2 BD_IND + 33 Log M+ B4 Lev + B
Log Sales+ 3¢ MtB + €
ol alalall BT Lu Joaz! i i
&_'Lmj.a.) J‘ Log_Exc_Comp ).A.!.A-U ).Juu M
J\ BD Slzeﬂf%ﬂ&wd\ﬁuwl
MMzl J) 8D IND g 3,1 0¥! ulzs x>
Slelaizl sae Jltog M g 8yl ulza
9 «Ogedl Awd Yl Lev g Bylo¥! udxse

)LC'}.L“J Lulis 45).4».” J‘ Log_Sales
e lian Lulio 38,401 ¢lsl JI MIB g ¢ Lfbu.‘l sa]l
O s s Lod el i s,
:ch.;a.ﬂz aj.a...llla.up.'m Ln.«-.ad"l
Al 4.:L~44Jl o IS 3 C..)}m.” Ly
Ua_'z]‘ JAL:.A).:JA.:‘MM C.)LA.L.H 535
Ll Lagg (robust standard errors) usl}wa_ﬂ
Ll a,lall sy pad! Huber-Whittes
dlzio psdl bl

(1) ) (3)
VARIABLES Log Exc_ Log Exc_ Log Exc_

Com Com Com

BD_Size 0.244 0397 0.400
(0.330) (0.278) (0.278)

BD_IND 0.178 0.192 0.208
(0.451) (0.403) (0.406)
Log M **0.511 **0.382 **0.388
(0.220) (0.187) (0.189)

Lev 0.00495 0.310 0.284
(0.217) (0.234) (0.228)

Log Sales *¥%0.308 *¥¥%0.329 ***0.330
(0.0472) (0.0542) (0.0537)

MTB 0.0242 *0.101 0.0983
(0.0393) (0.0611) (0.0602)
Constant  ***7.682 ***7361 ***7275

(0.936) (1.090) (1.118)
Year FE NO NO YES
Industry FE NO YES YES
Observations 392 392 392
R-squared 0.225 0.333 0.335

Robust standard errors in parentheses
%8 20,01, ** p<0.05, * p<0.1
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(Almulhim, 2014) &Ss=! Jls 3 2biles B G Lmll i alusiw! @3 aaly Awlydl Jxe alglald Miass
oo paibias (o A8l Lapdat Liad jojadd doma | did cDLLEL) &a0yko aluseil et Eoedl 1da 39
vES &5)-"'T L2 (w0 il ‘;'L,b-_v}u} A oo oo o Glelais | sucg dndMatuwlg doz>g ‘{aLc IS 8510¥)
Zgl._' LS éLUJ\ Selg 2yl u.ﬁ.t}l.'j 8,101 udlzma ¢ lwd g ;L,A.cig Oadud s o Ao yn dd Slae (10) Jus o3

pebeditl] g e 5y15¥ el paniluas 37

Ansal) b st el iy Lyaute (on A8l 95 Sl Sl g 5spet) 353 g o 35 oS ple S04
4 sie GLALL 3 553 b (il oaieaitl] Sligas bl e 39153 Y ol 33ls3 soke JIo Jlgadl e
Al 339 e 38135 il o i Lo

Jar das A8Mall oda 2\.:.5.5]43 S JLP M)E_q Zt.q_?j J3_> C}"m.n J@A CJ'IQ psm (A8l b.\.g.‘ Lm@)._a).:_ﬂj
it (S o g 7y i) § i€ SBLAAL 3 8,)0Y) Lulzme aibiasey Gpduaiad] ciliasgad 3l ¥ ol il
cordaainl) Slangai e ByaYl il pailiasd « oS (3T 3g2g ader 11 &ydall syl Sliwl b Lo
oulzme 01 3 gduaial) syl Gy Jillsg . «Byl oY udma pailiasd ;S 3l cllay o ) 1 deSead) 3w pdag
Loyt g SISy caliasganlly sl 9,01 @I3hog dasdaiall il lll (e 0,485 I35 (0 (il iliasgal e 5352 8,1531

JUL Jso ad . adpanall culiagad 3 5355 O 0Sen 851581 (udzme il O )1 gidaiall (s, ) i

3955 OF oSGl (b 8aylae Ay (3 Crnrdit By15¥ Gl sl OIS 1318 ¢ 31 LI B10¥) udoma sline 8,050 014
Jeall 0 Brwo Gl B)la¥1 (udlzme eliael oF ) 23 i of (Sasg «@laeg ¢l33) 4381 clasgailly lbISL
LaSsanll Sy pudag AS,A1 § crodeainll wllas gly oo Hladdl e ST 8508 Ogatens OF oSy (rapdudinS
838 (e 53 Jeatll 03sdl (e sl 35258 dianill Slassal e pulzll patbasd 0l 252 b dlie ) 2
JI gl s I il b o Jolall (8 By Slimngad cdlas sale (&1 5al6ST) sl Cllagzal e a5, 201
0o S 6 3y pady Jlaally Goal) 8yl0¥) (e 0y cliasgaddly Abaall il all Bole dsgy 3)5¥ ulzer (]
e bl 3535 0T 13 gaial) Gty adir LeS elrlimsgad Juallis 2udeaial) 531591 19 om iy e« JLas¥l

112




2024 (Glewss) syl -2 5 44 o 35| ) A yall Azl

Ol Al dax Ll ol guane i LT el oLkl 5oty A gilal) a8, a1 dnds cavimy 3l Loy il gadl
02,30 @Sy (i dail] Q@ﬁ@)éﬁmmgig&é)ﬁggf& Byla) pudlme @8yl (ullma sliael gunc
NS SO EEFENRLAPNYL JUAFL 2909

il sl gaiy 810 udza (allias G A8Me 3929 ) udid Aigall oyl (318 Jazed JSCdug

Cuodidid)] lansgai e 8y15Y] ulzmo ,a.z;n).'r'f
Syl 3l Jar 2l e @3 add o pdeaid] clasgad e 8y0¥1 ulze ez 28e slayi CLASELY
«paiin JShy Dylas g 7ol SeanS SBLAILN 3 8)10¥) Lulme @y (rpdiaiadl] ciliasgal

S «Oadartl] Slasgad (e 8)15¥1 (udzmo et 5l 0929 pute )1 Al 3)loll dmly puda Lead
Of I guaanll sy 1l il o LeS crpdaanid] liasgad e B10¥1 pudzme esed 531 39290 1 2aSel tmly
LGl azgs Lasy oS0g s Lae¥l due g e elld dainy Laily «cduaid] Slansaty 43 48Me ¥ 5)lo¥1 e sue»
Byl Y1 udma sl 31818 g (rupeaiil lagad o ,3h of IS b)) clliag 218 7 L colS 13] o
el 8y10¥! ulzme bl Sliasgai Loy d ALl § dags clllia o J) 3 gduanad) syl iy cBledl 1da
omdianll alangad s qaday of (S s 45,41

condmll clael sae ol LedSy 4l J) 1 sl a3l pidiy iazd Lo 13) A80atl slamsl 3 ol e
28y 03 (09 Gubwaiill syl eloly sliac¥l apan ¢ Ladl Lgaio i ST Slassal e Jgiamdl Lsaio ol
o35 ol slael 8oLy o (aladly clldg lawgio il g2y ) 181081 (ulzms gune yudo LS cecliangatl]
309 cormdeaiall 595 Auaal o padse Las ol5¥] uuensy BlLaN 2aSy>g aldl Jiad Jldly dadels 3505 J)
Vel dhe Ll

udla) Blewl pudty «crnduaral] cliangady 5)5¥) pulzme o G 8Me 5929 ) udd <31 0L8 ez s
Lo LuSe A8Me 3929 Alai| oy

Opebedidl] liasgad e 815 uelme A a7

Sl el 3l day Lgad) Jlsa @3 wid «odaaidl clasgad Je 5ys¥ ulze AdMatel a8)e slayf oqal
paiten S a5 Ay 7yl SearS T3LadL] § 8,0¥1 (oo ATy G duaiill Ciliisgas

e detay ¥ ()T ¢ radiainl] SliasgaTy pulaell Aatul e Lol sg2 puiar 2 gdpaiall (sl Sy
Cobr_:_&.g‘d..ullg;quwuéﬁjmwgsudzl\@M}mwubmmuﬁﬁﬂdﬁﬁmua\aﬁyl
Gl gl 1ia g Bansg «upduaidd] Sliagad e 8ylo¥) ullme AdMazd 50 el o J) 1 &4l 5)lsdl
LS 39 cliall mllas Jlas] G99 I Wlhas adzes e s> 0585 Jataud) pulzelly o) Sy T 2aSgl
elasgadly dalaall @hLall e cooady 13 2ol 38T 0585 Lo Bale ozl el ol 3 gaiall sy Il Gy
douzes § e ginsa ST 058G Loy Aazad) 5)10¥1 (udlme oF ) Llozma § 198 ol iy «ppduaiilly Lalsl]
ool ol BaL3Ib ¢ low Gpduianall ciliangal

Lasyg 48,4l glal e Lalag Lags 38T ML in 1 el s Il (68 @Ml slamsl e Jlgudl e
ST galarad) elae¥ Loy BISL (8 clw 38T qelazm Las 4pud 7Ll sdpaidd) 5Ll ludd (e Bgiy
Losy crlinadl sbacdl o 1 2aa Ll Olet giae Grg cels¥l 38lgml Gslasys edams Los Aueguingny 281,21
(531 i, adl § aaanll slansant) bsiue e Mol cuy cilasgaill a8y § Ggealug

OsSiise (rdaiall Cailgy S, 2l sda Aagdasg 1STelacl sue (o 098 Bale G Sl alyls] Gudlman o J) 2 2aSomdl Eamly yudia (1)
.Iaaba)_.a_.:.'i.as(Slle) K)_J..H x> Cb.}l p.'n'ui:._p- ‘;3\44:-?” J.A_M.n ‘SJLQ'_:’X\ e s s REY| PJ'._\.E_b ,«LA)__A_.E_ R ul.ci L(Fs
113




e Aagaad! A yall A8l § (reainll cligals S, 41 2aSsm

dab Qi gord ¢ O i QLA._»}:.@ B)‘J}’\ oo AdMaTw! o A8Me 3929 L;! guwA} ;—‘)Y\ OoLe ‘)LAJ_'S-L‘@
Aeginge ST Lly Al o zge Lol Liumy 05es ¥ A8all bia
Creediil] Sl gad e 8y10¥] pulzmo SileLai ] sie y3T

Sl Jay adadl Jlgew @3 4dd «ndaaidl] Slasgad e 3)laY! judze ilelaia ! sue 48Me slayl cbazrad
< paiien S a5 Az 7] S ayS SBLAAL 3 8,1 ke Slelaiar| sy (il liangad (3l Y o

Lely orpduaidl clasgai e pulzell clelain! saad bgmle (3 sg2gy 3 giuaidll utsy ) wdiay ¥ Loy
suat )5 5gm gy 1 &y dll 3ledl Gy 6y Lladuais @3 (ag By 8,1 Laskeiel @iy il idigag Sleoliw ) @Sises
il Slasgad e 8y15¥1 ulze e loxs |

ST ais ) 6055 Slelaxzd 5,58 o ) juda T gduaid) (s, of dzms (A8l slsl e ) e
Q8oL e iyt oo c@alad! g lea¥l alio lami] 8509 poyudy cnlelaaoM junmdl Cos (o udeaial! e
Bedzes Wl oroduaiad) e Sldlaall csly alelexp¥l sl LS 45T ) 1 8,10¥ uloes guine yido LS e lalsU
ey 5503529 ) 2 LSl by g ccslasgandl e Ly (3509 sl ol o¥1 ¢ Lyl § e luwy clidlazl)
cilelaa¥1 3,38 o J1 T aax LU ol sae do LS pduanall ol Jeadl @z 1 i Loy osle laazd se ¢
73539 AU epliansal Slgius ad)y & ealug Les Apdpanall 851531 Llady Jlee¥| @y Byl0¥1 (ulzs adid
kil Sl gaie 8,101 s ilelaiiz ] sue oro A3,k A8l 685 Ol el ¥ s

05 odmlll o8 die @atull olelll of Ludzell cilelazal 31555 Loaie 4 ) 1 giuaidd) sy I (sl ydiag
A ginga ST lasgaill Jam lao < Gupdiaiill 48 ,ma ,3STo 0¥ e M| ST

‘o.ﬁw‘ Qha_p.:_b B)\b?“ e Slelainl sue o 48Me D9 M?)J Agall ole ¢ B W Laszlsg

Adidind| cmdl o by cElidl pazls
Byla¥l dema pailias (e 34S,all elldg caSdell § Guduaid] Sliasgal clauss &l ) deedl i (2w
Y @3 A8Me 3929 aue ) 2SI Ayl il oyl dslelaiz) sues dndMatly qulzell @z (§ dlianl
Bl 0l (Bl @ 3T cole e pdaatidl Sliaisal (g cile (e dMazaly ezl gz o 2lias]
B8 O oS (,Sas Lo 99 « crnduaitd] liagaiy el cilelota ) sute o 203yl A8V 3929 J) il A4Sl
39l @l O J $,LaY sy prdaainld claganll (e sl oty Lo« Jlae¥l ls ) 13 clelon]
il sda ge Gillass L)
Ml sda e ¢ gl (o il badlad) Auegs dalys elya] @3 cApadall dicalun jojady Gl ¢l 5Yg
M B)\J;Y‘ o= = Qb Aww‘ QL@.:}.:.E S)b?\ odze jailbins o A8Me D99 éL’LJ\ Q)L.&Tj
Slangad e 355 O oSer edaell Llazal Gl cells J) BLaAL . radeaidl] Sliagan Lo JSio oy O
e 5929 Auegill Aslydl il wuST sl A gungn ST Llamy Ladly (adidl of 8oLl (uad (i)
009 Oedeaial) Jlael wlss ) i oF 050 ¥ pdsandd] Sliagady 510¥1 ulme Slelaial sie (o Lz 0
fliagal @
o Lo Lo Aol oyall (el endy (Lalis
alanzll bogias « (rpdeaiall ol gatd 31 cloumll A8Me dulys § Mt B Ldmy dopd clllia -1
Sleeladl g o 8508 50505 § ool ydl e i ol oo (Sasg (1 JSad ! jlasl) ALl Al Aliasll
sl laslis sy e Joadl By il 439 Bgaially Lalazs Y|

114




2024 (Glewss) syl -2 5 44 o 35| ) A yall Azl

Slasgasy 510¥1 pulze pailias (any A8y Alaill 48 all Sezall a5y 3 el lia ol Luy
Epsaidl ol ol Blad) § Laaslys @15 @ &1 581 Jasbiasdl cpe dpaadl cllia J35 @ « (gl
ASLall 3 AaSomll ol 2ai8 dealune el sda Jie J1a3 O (Sasg (o801 ) e Lgalys

Ol dI 1 gl sy dl LAl cJUL e b clelball fy milud) ouls adlaas J) olhla) clla
M sl e d Jleld éif” I midsg Lpd cule LS md cosmey 5% &Ua.é (o 3 Layy 43Mall s
AMatl oda Aapidat liagal Bugu BLT midy oof Say 1 ¥l (L il &5)lang colelaall e sue (3
eyl s L) ylas wds 3 ealuos

Sl e oyl o153l (any 3 Al sda AMs Allais| ) 2 eSSyl dimly HLal wad  Jillg
Js> &l e aseld Jleel) 6,01 T miasg sl i oo (il OIS L 13) Loguas 2.ilall
858 (e Aalizl) £ 15591 (3 Leadg L8Nl sia dapb

115




e Aagaad! A yall A8l § (reainll cligals S, 41 2aSsm

ezl

r ] AL ax [ - Yyl
9093 39wl 2 suadl Gy A palf Al e d) gl
lassad e LS Slag 4,801 elol Byla¥l ulzme ailias 180 (2021) . Juasd dezme o -
et A1 almll 3 suadl 8y oM Ao pef) Al cdydgaiad) 8,15

AU Bsgend] Sl id] AaSy> dai¥ ((2017) 2IW) Goad| Aia pulma -

Aty LU a> o - Lili

- Abdalkrim, G. (2019). “Chief executive officer compensation, corporate governance and
performance: evidence from KSA firms. Corporate Governance: The International Journal of
Business in Society. 19(6), 1216-1235.

- Aljuaid,Mosab. (2017). Determinants of executive compensation: Evidence from a family-firm
dominated economy, (Doctoral dissertation, Durham University).

- AlMulhim, A. (2014). An investigation into the relationship between corporate governance
and firm performance in Saudi Arabia after the reforms of 2006, (Doctoral dissertation, Royal
Holloway, University of London).

- Armstrong, C.; Ittner, C. and Larcker, D. (2012). “Corporate governance, compensation consultants,
and CEO pay levels”, Review of Accounting Studies, 17 (2), 322-351.

- Banghgj, J.; Gabrielsen, G.; Petersen, C. & Plenborg, T. (2010). “Determinants of executive
compensation in privately held firms”, Accounting & Finance, 50 (3), 481-510.

- Chen, ).} Liu, X. & Li, W. (2010). “The effect of insider control and global benchmarks on Chinese
executive compensation", Corporate Governance: An International Review, 18 (2), 107-123.

- Conyon, M. |; Hass, L. H.; Vergauwe, S. & Zhang, Z. (2019). «Foreign experience and CEO
compensation”, Journal of Corporate Finance, 57,102-121.

- Core,J. E; Holthausen, R. W. & Larcker, D. F. (1999). “Corporate governance, chief executive officer
compensation, and firm performance”, Journal of Financial Economics, 51 (3), 371-406.

- Dai, Y.; Rau, P. R; Stouraitis, A. & Tan, W. (2020). «An ill wind? Terrorist attacks and CEO
compensation”, Journal of Financial Economics, 135 (2), 379-398.

- DeYoung, R;Peng E.Y. & Yan, M. (2013). “Executive compensation and business policy choices at
US commercial banks”, Journal of Financial and Quantitative Analysis, 48 (1), 165-196.

- Fallatah, Y. (2015). “CEO compensation, firm performance and corporate governance, an empirical
investigation of Saudi Arabian companies”, Management Research Report, 3 (16), 43-71.

- Fama, E. F. (1980). “Agency problems and the theory of the firm”, Journal of Political Economy,
88 (2), 288--307.

- Fama, E. F. & Jensen, M. C. (1983). “Separation of ownership and control”, Journal of Law &
Economics, 26 (2),301-325.

- Farah, B Elias, R.; Aguilera, R. & Abi Saad, E. (2021). “Corporate governance in the Middle East and
North Africa: Asystematicreview of currenttrendsand opportunitiesforfutureresearch”, Corporate
Governance: an International Review, 29 (6), 630-660.

116




2024 (Glewss) syl -2 5 44 o 35| ) A yall Azl

- Frydman, C. & Molloy, R.S.(2011). “Does tax policy affect executive compensation? Evidence from
postwar tax reforms”, Journal of Public Economics, 95 (11-12), 1425-1437.

- Hill, C. W. &Phan, P.(1991). “CEO tenure as a determinant of CEO pay”, Academy of Management
Journal, 34 (3), 707-717.

- Jaiswall, S. S. K. & Bhattacharyya, A. K. (2016). “Corporate governance and CEO compensation in
Indian firms”, Journal of Contemporary Accounting & Economics, 12 (2), 159-175.

- Jensen, M. C. (1986). “Agency costs of free cash flow, corporate finance and Takeovers”, American
Economic Review, 76 (2),323—329.

- Jensen, M. C. & Meckling, W. H. (1976). “Theory of the firm: Managerial behavior, agency costs and
ownership structure”, Journal of Financial Economics, 3 (4), 305—360.

- Kostiuk, P. F. (1990). “Firm size and executive compensation”, Journal of Human Resources,
25 (1), 90-105.

- Lin, Y. F. (2005). “Corporate governance, leadership structure and CEO compensation: Evidence
from Taiwan”, Corporate Governance: An International Review, 13 (6), 824-835.

- Ntim, C. G; Lindop, S.; Osei, K. A. and Thomas, D. A. (2015). “Executive compensation, corporate
governance and corporate performance: a simultaneous equation approach”, Managerial and

Decision Economics, 36 (2), 67-96.

- Patnaik, P. & Suar, D. (2020). “Does corporate governance affect CEO compensation in Indian
manufacturing firms?”, Journal of Public Affairs, 20 (3), e2115.

- Petrovic,J. (2007). “Unlocking the role of a board director: A review of the literature”, Management
Decision, 46 (9), 1373—1392. https://doi.org/http://dx.doi.org/10.1108/MRR-09-2015-0216

- Reddy, K.; Abidin, S. & You, L. (2015). “Does corporate governance matter in determining
CEO compensation in the publicly listed companies in New Zealand? An empirical
investigation”, Managerial Finance. 41 (3) 301-327.

- Saunders, M.; Lewis, P. & Thornhill, A. (2009). Research methods for business students. Pearson
Education.

- Shah,Z.A; Javed, T.and Abbas, M. (2009). “Determinants of CEO compensation empirical evidence
from Pakistani listed companies”, International Research Journal of Finance and Economics,
32(1),148-159.

- Sheikh, M. F; Shah, S. Z. A. & Akbar, S. (2018). “Firm performance, corporate governance and
executive compensation in Pakistan”, Applied Economics, 50 (18), 2012-2027.

- Smith, M. (2015). Saudi’s Mobily set to slash dividends after earnings scandal, [online],
Available: www.reuters.com [Accessed 08 Aug 2015].

- Tosi, H. L & Greckhamer, T. (2004). “Culture and CEO compensation”, Organization
Science, 15 (6), 657-670.

- Vieito, ). P. & Khan, W. A. (2012). “executive compensation and gender: S&P 1500 listed
firms”, Journal of Economics and Finance, 36 (2), 371-399.

117




e Aagaad! A yall A8l § (reainll cligals S, 41 2aSsm

Corporate Governance and Executives Compensations in Saudi Arabia:

Mixed Methods Approach

Dr. Ayth Almubarak
Assistant Professor, Accou nting Department
College of Business Administration

King Faisal University, Saudi Arabia
Aymubarak@kfu.edu.sa

ABSTRACT

This study seeks to examine board characteristics as determinants of executives’ compensations in
Saudi Arabia. To meet this goal, several hypotheses are developed and tested using a panel dataset includ-
ing all listed non-financial companies during the period 2017-2019. The statistical analysis shows that there
is a positive relationship between board meetings and executives compensations, while board size and
independent are not related to executives compensations.

To complement this research, a qualitative analysis is added. The results provide potential explana-
tions to the positive relationship between board meetings and executive compensations, and shed some
lights on how board size and independence may related to executives compensations. Collectively, these

results contribute to the governance literature by providing new evidence from the Saudi context.

Ke)/words: Corporate Governance, Board of Directors, Executives’ Compensations.
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