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Chi-Square Tests

Value df | Asymptotic Significance (2-sided)

Pearson Chi-Square 24.151° 16 .086

Likelihood Ratio 22.805 16 119

Linear—by-Linear Association 12.253 1 .000

N of Valid Cases 149
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Chi-Square Tests

Value df Asymptotic Significance (2-sided)

Pearson Chi-Square 14.469° 16 .564

Likelihood Ratio 15.872 16 462

Linear—by—Linear Association .285 1 .593

N of Valid Cases 149
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Chi-Square Tests

Value df Asymptotic Significance (2-sided)

Pearson Chi—Square 29.614° 16 .020

Likelihood Ratio 24.566 16 .078

Linear-by-Linear Association .047 1 .828

N of Valid Cases 149
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Abstract jas |

The study aims to explore how insurance can be used as a risk management tool in the
manufacturing sector, especially under various economic conditions and environmental challenges. The
study was conducted on a sample of 149 manufacturing companies in Jeddah, where data was collected
through questionnaires and interviews with company officials. The study used an analytical methodology
to evaluate the impact of insurance on companies’ ability to deal with multiple risks such as natural
disasters, industrial accidents, human errors, and economic disruptions. The results showed that
insurance plays a vital role in providing financial protection for companies, enabling them to quickly
recover from crises and reduce the negative impact on daily operations. In addition, insurance enhances
companies’ stability and increases investor confidence, which attracts more local and international
investments. One of the most prominent results obtained was the confirmation of the importance of
insurance as an integral part of risk management strategies, as it was found that companies that rely on
insurance were better able to confront crises and restore their operations quickly compared to companies
that do not rely on it. The study recommended the need to raise awareness about the importance of
insurance among manufacturing companies, especially small and medium-sized ones, and to provide
flexible insurance plans that suit the needs of different companies. It also stressed the importance of

cooperation between insurance companies and manufacturers to provide professional advice and

services that help improve risk management strategies and reduce the likelihood of accidents. The study

indicated that the existence of a legislative framework that supports the use of insurance as a risk
management tool would enhance the sustainability and growth of the manufacturing sector in the
Kingdom, which would contribute to achieving Vision 2030, which aims to diversify the economy and

reduce dependence on oil.
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