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2.2Abstract

This study examines the impact of carbon neutrality on the institutional

growth of small and medium enterprises (SMEs) in the United Arab

Emirates (UAE). In the context of global environmental challenges, carbon
neutrality has emerged as a strategic imperative to ensure sustainable
development. SMEs, as pivotal contributors to the UAE's non—oil GDP,
face unique challenges and opportunities in adopting carbon neutrality
strategies.

The study employs a descriptive—analytical methodology, combining
quantitative and qualitative approaches, with data collected through
structured surveys targeting SMEs across diverse sectors. Key findings
indicate that adopting carbon neutrality positively impacts financial
performance by reducing operational costs, enhancing efficiency, and
increasing revenues through improved market reputation. Furthermore,
carbon neutrality strengthens competitiveness by expanding market share,
attracting environmentally conscious customers, and fostering innovation.
The results also reveal that carbon neutrality enhances stakeholder
satisfaction by increasing customer loyalty, investor trust, and societal
acceptance. However, challenges such as high initial costs, technical

resource limitations, and insufficient governmental support in some sectors
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were identified. Despite these obstacles, UAE's national policies, including

financial incentives and capacity—building programs, have played a
significant role in mitigating these challenges and enabling SMEs to
implement sustainability practices effectively.

This research underscores the importance of integrating carbon neutrality
into SMEs' strategic plans to achieve sustainable institutional growth.
Practical recommendations include enhancing government support,
increasing awareness, leveraging innovation, and developing partnerships
to overcome challenges. The study also proposes future research
directions to explore sector—specific impacts, the role of cultural factors,
and the long—term implications of carbon neutrality on SMEs' performance.
Keywords: Carbon neutrality, SMEs, institutional growth, environmental
sustainability, financial performance, competitiveness, stakeholder

satisfaction, UAE, renewable energy, sustainable development.
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(Moderating Variables):dday sl < yiall 4.9.4

Aball Glagiliu) Gulad & GISGAN eeals Al aldall Jadis 4l 4l cilaanl)
o3 it mlad o 51 8 lly Al 5yl (g A0 oSl Jia ¢ 35S0

il i)

Page 26 of 147




pshall IS AL ALY ) Lasfall e it JlaeY) 33k y5 Al pead gl ilulad)
A5 ity oS sl il i e SIS 3 o im0l (e Lae

Aede laatl)

Ayl zigad B i) A 4.9.5

Sl Aball Slashind o Gl el sailly GoSl) aball cilagliul iDle
Gl Lo cusall saill a5 g Lae cdpudliill 33ty Wl oY1 st 8 aals
.Jyshall

O ABL) e i dasss JalgaS Jaad ilpasiiall oda: dills Al cbaaill )50

dggria e laatll a3 43 O a5t Cus ¢ ounisall sailly (sl abad) il
L) byl e JIE 8 Ml ¢ oSl aball liat il Gl

sysuall GIGA a8 dbgl) Glubuadl aalud of ddgih daclall dab gl clubuadl 50
s ¢ Sl abad) Sl i) Gudaiy ddadyell Glbaadll e kil (e Ao siall
Al 55l el pail) o cilinghial) eda 55l e

(dasgagall dxila}l) (Asilall) dudal) 3938 4.10

AlSall 3g0al) 4.10.1

iy Cua baaiiall dgped) Y] Algy & Adassgially 8ppall lSHEN e duhall oda S

i e st Aalail) cileUad i Sl cahleY) Calide b KAl o3 (g die Ll

Page 27 of 147




s sh Cleagiy Sl Hn G SienSl abal) lali) ik s gl agall o3

i€l bl pe aall Lae s il g dalsin)
Lala3l agaalld.10.2
Giags lliy, 2023 sle 1) 2022 ale (e saaaal) Gia)l 358l A bl 038 (gyah

GUail 138 ity A gially Bpaall AN e ie0,Q0 aball Al bl il Qs

SISl el 8l sially yuaill gaall o jedi 8 Al clalaiVy sl sy i)l

ispl Sl gl sl
dic giagal) 390al) 4.10.3

G el el e layilis g S0 sball cilahind e G saase dulall S5

Ly ¢ onmmspall sailly dpudlinlly ¢ ) oY) s A e @lldg cAdans sially 5 piaall

AL oia e i

Ead) dagia 4.11

Chags Al Al gl o 2aia’ ALelSie Ay Aol iy Al o34 e
sl il e Wl sl Sadl il o AL Giay Jal Jilai yds
Clsladl il Fungie Jadkiy 3aaial) dppall LY Ay b Aawsgialy 8 ppiaall ASal

ol A dpnil

ladl) gl meial) :dad) meiall  4.11.1

Page 28 of 147




138 23805 Can il Clyaiie Qs Ciaeagil QLSS iea gl meiall e dul)al) acid

sysaall GG o Sl abal) Glasliiul S8 o singe Cuay apil meill

Jalat mgiall 13 DA (o iy v usnspall sailly Al ¢ Il ¢ 13V Jadiy Loy A gially

Ciall) 5538 e 5ie Lea AihleY ] Janll 8 paia Gailly cibiaatl Sy 855all Jalgal
LG s Jeld sy bl s e
alibull zan cigal 4.11.2
ol ) g cAagibe (als Adle A ey A oS Gl el 23 ol
ool e Wily 35S0 sball liasl il Glay Lad Adass sially 8ysiall <S5l cillaial
Jio 4yl Dlpxias (508N abadl Cillaay (Blaii Alifise Clpartie Gl Jadly L dususall
Aslad) Glaal Ly ddlilly ) ¢1aY)

dupal e 4.11.3
Adyaal) cileUndl) Calidg ddaxt) Adal) 4055l Aiall Aiplay Ayl die aaa
(o alS 2ae e Al <0 L)Y A g & o giallg 3 praall IS AT A liallg
Lo Apunsally 4l sanll ailiadl slelye po Al aaind (3 Jfiad (jlasal <l
Aanslial) Aplany) e ae B8l55 Aie ana aladinl S bl apesd 300K e 3
LSl Jidad (8 e ulagey A8y (a0 Chag

bl Jdss 4.11.4

el Jie canslial) Lilany) el alasindy £l clibll Jalas S oS Jilail)

A Agliany) Cllul) o Jilatl) Jadys L pdfie Slas) =aliy sl ISPSS

Page 29 of 147




Aalal) Lglgasis bl pailiad (e Alels dadd ol dagll Jdail .
Cilysiall g AR 568 Ll lasiVlg Lol V) clyla) aladinly il dll lgal |
saill cdgudlall ¢ ) ¢ 18Y1) Aagil) clyially ((250SU abadl ilagl i) i)
(Aaladll Glaal Liayy ¢ qsnpal
i Cum i) e Aualiiall ULl ggina) Jilad pladind S e gil) Jlaill
Maall i et 3 Tl Gadlaials ) ,Siall Cilgagilly HIKEY) Jalatl gLl e e
i yo Al ) jaudig aea oo ool diadl) Jarys S0 Gllee e 5 S
Bl Jalgall agd (8 aclud diaza (5%
LAY clacy) 4.11.5
] L) Ayl laca & Cum ¢ galall i) 8 ADAYT ulad) 28185 Al Caill

U Ll aaen (1o dalga s Aanen Ailse o Jpemally ¢Sl (e dasiall il
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