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Abstract

Title of Research: The role of financial analysis in making investment decisions

in companies

Name of Student: nawaf almarshad

Name of Degree: Master of project management

This research aims to examine the role of financial analysis in supporting

investment decisions within companies, given that investment decisions

represent a fundamental pillar for achieving growth and maximizing the

value of the enterprise. Financial analysis is increasingly important in the
contemporary business environment, characterized by rapid change and

high levels of risk.

The study addressed the concept of financial analysis and its main tools,
such as financial ratios, cash flow analysis, and profitability and liquidity
analysis, linking them to investment decision-making mechanisms, both
short- and long-term. The study also relied on a descriptive analytical

approach, through a review of theoretical literature and previous studies.

Field data was also collected through questionnaires to clarify conclusions
and recommendations. The study results showed that financial analysis is
an effective tool for evaluating investment alternatives, reducing risks
associated with decisions, and achieving optimal use of financial

resources.




The results also showed that the quality of accounting information and
transparency in financial reports are a pivotal factor in enhancing the
efficiency of financial analysis and, consequently, in improving

investment decisions.

The study concluded with a number of recommendations, most notably:

the need to enhance accounting disclosure and transparency, develop the

skills of financial analysts within companies, and adopt more advanced
financial analysis tools that take into account future risks and economic
fluctuations. This will contribute to enhancing the efficiency of
investment decisions and achieving a sustainable competitive advantage

for companies.
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