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Abstract

This research aims to study the impact of working capital management strategies on the
profitability of companies in the Saudi financial market. A questionnaire was used as a tool
for data collection from 160 employees in Saudi companies listed in Tadawul. The research
focused on three main working capital management strategies: the conservative

strategy, the aggressive strategy, and the moderate strategy.

The results showed that companies following the moderate strategy achieved a better
balance between liquidity and profitability compared to companies following other
strategies. It was also found that companies following the conservative strategy have high
liquidity levels but may face challenges in increasing profitability. On the other hand,
companies following the aggressive strategy may achieve higher profits in the short term,

but they are more vulnerable to financial risks.

The research recommended that Saudi companies adopt the moderate strategy to improve
their financial performance and increase operational efficiency by improving the cash
conversion cycle. Additionally, it suggested adopting technological solutions to improve
working capital management and implementing flexible financial policies that align with

local and international economic changes.

Keywords: Working capital management, working capital strategies, conservative strategy, risk-taking

strategy, moderate strategy, corporate profitability.
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