Lecture 2: Demand
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1. If the price of a substitute good increases, the demand for this good:

A) Increases <7
B) Decreases
C) Remains unchanged
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2. When income decreases for an inferior good, its demand:
A) Decreases

B) Increases &

C) Stays the same
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3. An increase in consumer preference for a product causes:
A) Rightward shift of the demand curve </

B) Leftward shift of the demand curve

C) No shift in the demand curve
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4. If consumers expect phone prices to drop next month, the current demand for
them:

A) Decreases </

B) Increases

C) Remains constant
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5. Arise in the price of a complementary good usually:
A) Reduces demand for the other good </

B) Increases demand for the other good

C) Leaves demand unchanged
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6. When all other factors remain constant, a decrease in the price of a normal good
leads to:

A) An increase in quantity demanded </

B) A decrease in quantity demanded

C) No change in quantity demanded
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7. If the population in a market rises, the demand curve:
A) Shifts to the right </

B) Shifts to the left

C) Does not shift
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8. During an economic recession, demand for luxury goods usually:
A) Falls <7

B) Rises

C) Remains unchanged
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9. If gasoline prices rise, demand for large fuel-consuming cars:
A) Decreases &/

B) Increases

C) Is unaffected
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10. When product quality improves at the same price, demand for it generally:
A) Increases <7

B) Decreases

C) Remains constant
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11. Anincrease in taxes on a certain good generally:
A) Reduces demand for it <7

B) Increases demand for it

C) Leaves demand unchanged



Lecture 2: Demand

L) daled) o qllall o8 (el Jila ) Jsmash (e G sSiginall 8313112,
Qy “ ot .“A)

.J\.J)';aB)

s WS JIaC)

12. If consumers gain access to cheaper substitutes, demand for the original good:

A) Decreases 7
B) Increases
C) Stays the same
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1.
If the price of a substitute rises, the demand for the considered good decreases.
/ False XUas / Answer: &y

2.
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A complementary good is one that is usually consumed with another good.
| True /== | Answer: &Y

3.
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A decrease in income always reduces demand for all goods.
/ False Xas / Answer: &Y

4,
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Expecting higher future prices can increase current demand.
| True &V z== | Answer: &Y

5.
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For inferior goods, demand falls when income decreases.
/ False XUaa / Answer: &Y

6.
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The substitution effect occurs when consumers switch to a cheaper substitute.
| True &/z= [ Answer: 4ay)

7.
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Improving product quality while keeping the price constant may reduce demand for
it.

/ False XUaa / Answer: 4y

8.
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A decrease in population usually shifts the demand curve to the left.
| True &/z= [ Answer: 4iaY)

9.

AV dalud) e Callall 50l 5 ) (50 ALeSa dalus a5y )

An increase in the price of a complement raises demand for the other good.
/ False XUaa / Answer: &Y

10.
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During a recession, demand for luxury goods tends to fall.
| True &V z== | Answer: &Y

11.
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An increase in taxes on a good can reduce its demand.
| True &/z= | Answer: 4aY)
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12.
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Access to cheaper substitutes can reduce demand for the original good.
| True &/z= [ Answer: 4ay)



