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Abstract 

This study aimed to examine the impact of Risk-Based Internal auditing with its dimensions 

(risk identification, risk assessment, risk response, and risk monitoring) on enhancing the 

effectiveness of risk analysis in Saudi joint-stock companies. To achieve this objective, the 

researcher adopted the descriptive-analytical approach, and a questionnaire was designed and 

distributed to a stratified random sample of internal auditors, risk management directors, and 

financial managers in Saudi joint-stock companies listed on the Saudi Stock Exchange 

(Tadawul). The final sample size valid for statistical analysis reached (389) respondents. 

Data were analyzed using the statistical software (SPSS V.28) through several statistical 

methods, most notably Cronbach’s Alpha, Pearson Correlation Coefficient, and Simple and 

Multiple Linear Regression Analysis. The study concluded that there is a statistically significant 

positive impact of Risk-Based Internal Auditing with its four dimensions combined on the 

effectiveness of risk analysis, with a coefficient of determination (R² = 0.776). The risk 

assessment dimension ranked first in terms of the strength of its impact, followed by risk 

identification, then risk response, and finally risk monitoring. Furthermore, the levels of 

implementing Risk-Based Internal Auditing and the effectiveness of risk analysis were both 

high in Saudi joint-stock companies. 

The study recommended that Saudi joint-stock companies should adopt this approach 

comprehensively and integrally, enhance the supporting technological infrastructure, develop 

the professional competencies of auditors, activate Key Risk Indicators (KRIs) and early 

warning systems, and issue specialized guidelines from regulatory bodies in alignment with 

Saudi Vision 2030. 

Keywords: Risk-Based Internal Auditing, Risk Identification, Risk Assessment, Risk Response, 

Risk Monitoring, Effectiveness of Risk Analysis, Saudi Joint-Stock Companies. 
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