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Abstract

The study aimed to examine the Impact of innovation on the financial performance of
startup companies in the Kingdom of Saudi Arabia, within the context of Vision 2030,
which seeks to achieve economic and social transformation through supporting innovation
and creativity across all sectors. The study population consisted of startup companies in
Saudi Arabia, with 150 questionnaires distributed to a sample of executives and employees.

.The data were collected and analyzed using statistical tools such as SPSS and SmartPLS

The study employed a quantitative approach for data collection and analysis, and semi-
structured interviews were conducted with several executives to provide additional insights

.into the relationship between innovation and financial performance

The results of the study revealed a signlficant positive impact of innovation in business
models and operations on the financial performance of startup companies in the Kingdom.
The results also Indicated that the organizational work environment plays a crucial role in
enhancing the abllity to innovate, contributing to better financial performance for these

.companies

The study recommended the need to promote a culture of innovation within startup
organizations, invest in research and development, and provide a flexible organizational
environment that encourages innovation. Additionally, fostering collaboration between

startups, academics, and research and development centers Is essential to Improving

.financial performance and enhancing their competitive ability

Keyword

Innovation — Financial Performance — Startups — Saudi Arabia — Business Models —
Technological Innovation — Marketing Innovation — Management Innovation — Operational
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4.8 Recommendations.

4.8.1 Administrative and Practical Recommendations

1. Promoting a Culture of Innovation within Startups:

Training and Development:

Organize advanced training programs targeting the development of creative and innovative

thinking skills among employees, focusing on techniques such as Design Thinking and Open

Innovation.

Adopt modern learning strategies, such as Project—-Based Learning, where employees are

involved in developing practical solutions to real challenges faced by the company.

Launch internal innovation academies in collaboration with universities and research centers

to provide periodic training courses for employees.

Incentive Systems:

Develop financial and non-financial reward programs, such as offering stock ownership to
employees who contribute successful innovative ideas that positively impact financial

performance.

Design internal innovation competitions that allow employees to compete in presenting new
ideas, with resources and support provided to transform successful ideas into actionable

projects.

Integrate innovation—-based performance evaluation criterla as a key factor In promotions

and rewards.




2. Increasing Investment In Research and Development (R&D):

Financial and Tax Incentives:

Provide tax incentives for startups that invest a certain percentage of their revenues in

research and development.

Establish joint investment funds between the public and private sectors to support research

projects focused on Innovation.

Develop government grant programs dedicated to startups that develop new technologies
in strategic fields such as Atrtificial Intelligence, Advanced Manufacturing Technologies, and

Renewable Energy.

Strategic Partnerships:

Foster collaboration between startups and universities through joint research programs

aimed at developing innovative solutions with practical applications.

Encourage the creation of accelerators and incubators focused on supporting innovation

within startups, which helps reduce risks and Improve success rates.

Stimulate collaboration between startups and large companies through Open Procurement

Programs, allowing startups to present their Innovative solutions to larger corporations.

3. Improving the Organizational Environment:

Supporting Policies:

Simplify government procedures related to registering startups and granting licenses,

facilitating faster business initiation for entrepreneurs.




Establish government financial support programs tailored to Innovative startups, such as

subsidized loans and financial guarantees to assist companies in covering R&D costs.

Develop incentive policies that encourage companies to adopt new technologies, such as
offering tax incentives for companies utilizing Al or loT technologies in their operational

processes.

Collaboration and Communication Platforms:

Create electronic platforms managed by the government and private sectors to provide an
interactive environment enabling startups to connect with Investors, experts, and regulatory

authorities.

Launch specialized innovation conferences and exhibitions that bring together
entrepreneurs, investors, and decision—makers, enhancing opportunities for knowledge

exchange and partnerships.

Develop Innovation Sandboxes that allow startups to test their innovative solutions in real—

world environments before Introducing them to the market.

4. Enhancing Institutional Capacities:

Specialized Consulting Programs:

Provide specialized consulting for startups on how to build sustainable innovation strategies,

including new business models and methods for financing innovation.

Launch mentorship programs that connect novice entrepreneurs with experts in the fields

of innovation and financial management.

Performance Evaluation Systems:




Develop Innovation KPIs (Key Performance Indicators) that enable companies to track the

impact of their innovation investments on their financial performance.

Use data analytics tools and Atrtificial Intelligence to extract Insights into the effectiveness

of innovation in improving financial performance indicators.

4,8,2 Future Research Recommendations:
1. Expanding the Scope of the Study:

Conduct comparative research including other countries to analyze the impact of innovation

in diverse economic environments.

Study sectoral differences in more detail, particularly between service sectors and industrial

sectors.
2. Using Longitudinal Data:

Collect data over several years to evaluate the long-term impact of Innovation on financial

performance.

Investigate the impact of ongoing economic and technological transformations on the

relationship between innovation and financial performance.
3. Analyzing the Impact of Organizational and Managerlal Factors:

Investigate the role of internal organizational environment (such as administrative structure

and corporate culture) In enhancing Innovation.

Study the more detailed effect of government support on the adoption of innovation and its

impact on financial performance.
4. Exploring New Dimensions of Innovation:
Analyze the impact of Open Innovation on improving startup performance.

Study the impact of Sustainable Innovation on improving financial performance and reducing

operational costs.

Evaluate the role of Business Model Innovation in achieving sustainable competitive

advantage.
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Abstract

The study aimed to examine the Impact of innovation on the financial performance of
startup companies in the Kingdom of Saudi Arabia, within the context of Vision 2030,
which seeks to achieve economic and social transformation through supporting innovation
and creativity across all sectors. The study population consisted of startup companies in
Saudi Arabia, with 150 questionnaires distributed to a sample of executives and employees.

.The data were collected and analyzed using statistical tools such as SPSS and SmartPLS

The study employed a quantitative approach for data collection and analysis, and semi-
structured interviews were conducted with several executives to provide additional insights

.into the relationship between innovation and financial performance

The results of the study revealed a signlficant positive Impact of innovation In business
models and operations on the financial performance of startup companies in the Kingdom.
The results also Indicated that the organizational work environment plays a crucial role In
enhancing the abllity to Innovate, contributing to better financial performance for these

.companies

The study recommended the need to promote a culture of innovation within startup
organizations, invest in research and development, and provide a flexible organizational
environment that encourages innovation. Additionally, fostering collaboration between
startups, academics, and research and development centers Is essential to Improving

financial performance and enhancing their competitive ability

Keyword

Innovation — Financial Performance — Startups — Saudi Arabia — Business Models —

Technological Innovation — Marketing Innovation — Management Innovation — Operational

Innovation — Vision 2030
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