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Abstract  y=slI-

This study aimed to investigate the role of Small and Medium Enterprises (SMEs) in improving living
standards and creating employment opportunities in Saudi Arabia under Vision 2030, while analysing
the key structural challenges facing this role and evaluating the effectiveness of government support

programs directed at the sector.

The study adopted a quantitative descriptive analytical approach. An electronic questionnaire
comprising 39 items distributed across four main axes was administered to a sample of 78 respondents
— owners and employees of SMEs — drawn from the Riyadh, Eastern, and Western (Jeddah) regions.
Cronbach’s Alpha reliability coefficients ranged from 0.836 to 0.947, reflecting high internal
consistency. The Kolmogorov-Smirnov test confirmed the normal distribution of data, validating the

use of parametric statistical methods. All statistical analyses were conducted using SPSS Version 26.

Results revealed that the overall mean for the SMEs' role in job creation reached (3.479 out of 5), while

the living standard improvement axis scored (3.43 out of 5), both within a moderate agreement level.

The inter-sectoral differences axis achieved the highest mean (3.841) at a high agreement level.

Hypothesis testing yielded acceptance of four out of five hypotheses: Hypotheses 1 and 2 confirmed a
strong positive correlation between SME growth and both job creation and living standard
improvement (r =0.713, p <0.001); Hypothesis 4 confirmed the positive impact of government support
programs (r =0.576, p <0.001); and Hypothesis 3 was marginally accepted (r = 0.232, p = 0.041).

Hypothesis 5, concerning inter-sectoral differences, was rejected (F = 1.185, p = 0.324).

Based on these findings, the study recommends strengthening employment security mechanisms
within the SME sector, expanding accessible financing programs to address the financing gap,
developing graduate employment schemes to increase the sector’s capacity to absorb young Saudi
talent, and supporting geographic expansion beyond major cities to achieve a more equitable

distribution of employment opportunities.

Keywords: Small and Medium Enterprises (SMEs), Employment Opportunities, Living Standards, Saudi

Arabia, Vision 2030, Economic Development, Government Support.
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