Lecture 6:

o sSall Jasdl) JIS|
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2. To have an effect, a price ceiling must be
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set

below the equilibrium price

above the equilibrium price
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3.

A rent ceiling set above the equilibrium
rent

has no effect.
restricts both the quantity demanded and the
quantity supplied.
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4.

A price ceiling, such as a rent ceiling,

results in a shortage if the ceiling price is

less than the equilibrium price.

always results in a surplus.
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6. Price ceilings, such as rent ceilings, set
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below the equilibrium price.

decrease producer surplus.

do not affect producer surplus.
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7.

A rent ceiling creates a shortage. As a
result, there is.

a decrease in the producer surplus in the

housing market.

an increase in the producer surplus in the
housing market.
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8. Arent ceiling results in a shortage of
apartments. As a result, there is.
a loss of both consumer and producer

surplus.
a gain of both consumer and producer surplus.
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9. Assume that your state government has
placed a price ceiling of $.20 per
kilowatt hour on electricity. The
equilibrium price per kilowatt hour for
electricity is $.25. The government's
action will result in

a deadweight loss.

a surplus of electricity in the electricity market.
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10. A sales tax is divided so that the
sellers pay the full amount if demand is
perfectly elastic.

buyers pay the full amount if demand is
perfectly elastic.
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11. The more elastic the demand for a good,
the

less a sales tax paid by buyers.
more a sales tax paid by buyers.
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12. The elasticity of demand for chocolate
chip cookies is 0.6 and the elasticity of
supply for these cookies is 1.9. If a tax is
imposed on purchases of chocolate chip
cookies, then the
o consumers would pay more of the

tax.
o producers would pay more of the tax.
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1. Among the factors that create a
deadweight loss and inefficiency are
minimum wages, rent ceilings, and taxes.
True
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2. Avrent ceiling creates a shortage, as a
result there is a loss of producer surplus,
and loss of consumer surplus. True
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price has no effect. True
Anlad) ad S gIN aaBY) aad) g ) i 4. A price ceiling is a legal maximum on
the price of a good True.
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labor. True
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demand curve of cigarettes leftward.
True




