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Introduction

Small and Medium Enterprises (SMEs) play a critical role in promoting economic
development, innovation, and job creation. In Saudi Arabia, SMEs represent a key pillar
of Vision 2030, which aims to increase the contribution of SMEs to the national GDP.

Government procurement is considered one of the most powerful policy tools that
governments can use to stimulate economic growth and support local businesses.
Through procurement policies, governments can create market opportunities for SMEs
and enhance their competitiveness.

In the Saudi healthcare sector, the National Unified Procurement Company (NUPCO)
plays a central role in managing centralized procurement for government healthcare
institutions.

As NUPCO expands its digital procurement systems and supplier platforms, the
participation of SMEs within this procurement ecosystem becomes increasingly
important.

This study seeks to examine the impact of healthcare government procurement
practices on SME participation and growth in Saudi Arabia.

Research Problem

Despite government initiatives supporting SMEs in Saudi Arabia, SME participation in
public procurement still faces various challenges.

Public procurement can create opportunities for SMEs, but it can also present barriers
such as qualification requirements, administrative procedures, and digital procurement
systems.

Therefore, this study aims to answer the following question:

How do healthcare government procurement practices influence SME entry and growth
within the public healthcare market in Saudi Arabia?



Research Questions

Main question

What is the impact of healthcare public procurement practices on SME empowerment
and growth in Saudi Arabia?

Sub-questions

1. What procurement factors influence SME entry into government healthcare
markets?

2. How does procurement transparency affect SME participation?

3. What is the impact of digital procurement systems on SME participation?

4. What challenges do SMEs face when supplying government healthcare
organizations?

5. What policies can improve SME participation in public procurement?

Theoretical Framework

Institutional Theory
Entrepreneurial Ecosystem Theory
Public Procurement as an Economic Policy Tool

Methodology

This research adopts a quantitative descriptive approach.

Data will be collected through online surveys distributed to SMEs that have
participated in NUPCO tenders or healthcare procurement activities.

Conclusion

This study aims to analyze the relationship between healthcare government
procurement practices and SME growth in Saudi Arabia.

The findings are expected to provide policy recommendations that improve SME
participation in public procurement and support entrepreneurship development within
the Saudi economy.
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