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Abstract

This study aims to explore the impact of the level of risk management strategies (risk
avoidance strategy — risk reduction and prevention strategy — risk retention strategy — risk
transfer strategy) on organizational compliance in the Saudi insurance sector. The study
adopted a descriptive-analytical approach, distributing questionnaires to 480 employees from
various departments within the company, with 397 valid responses collected for analysis.

The study found a strong correlation between the effectiveness of risk management
and the level of organizational compliance, with an overall correlation coefficient of (0.897).
This indicates that insurance companies that adopt effective risk management systems and
integrate them into their operational processes are more committed to regulatory compliance,
better able to reduce deviations, and more capable of ensuring institutional compliance. This
result highlights that risk management is not merely a preventive tool, but a regulatory
framework that contributes to enhancing governance, increasing transparency, and
strengthening internal controls, which directly reflects on the institution’s adherence to
regulatory standards.

The study recommends enhancing the integration between risk management
strategies and organizational compliance by incorporating risk policies into internal control
systems in insurance companies. |t also suggests adopting the risk retention strategy in cases
where the institution has sufficient operational and financial capacity, due to its significant
impact on improving compliance and reducing dependence on external parties.

Keywords: Risk Management Strategies — Organizational Compliance — Saudi Insurance

Sector
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