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Abstract

This study aims to analyze the impact of expatriate labor on the Saudi economy during the
period (2010-2023) by studying a set of economic variables such as consumption, investment,
GDP, and wage levels. The study also addressed the impact of expatriate labor on public
services such as water, electricity, transportation, health, and education, explaining that the
increasing pressure on these sectors created additional challenges for the government to meet
the needs of the growing population. The study showed that there are significant demographic
and economic differences between expatriate and local labor, as expatriate labor was
concentrated in some economic sectors, which affected the structure of the Saudi labor
market. It also showed that expatriate labor negatively affects the overall economy due to its
large financial transfers abroad, which reduces total consumption and domestic investment.
In addition, expatriate labor increased the supply-demand gap in the labor market, and
contributed to raising unemployment rates among Saudis, especially at secondary education
levels and below. Its presence also increased pressure on basic services, which increased the
financial burdens on the government. The study concluded that expatriate labor had
significant impacts on the Saudi economy, which calls for adopting balanced policies to
improve local job opportunities and regulate the role of expatriate labor in a way that serves

the interests of the Saudi economy in the long term.

Keywords: expatriate labor - Saudi economy - labor market - gross domestic product -

public services
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