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Abstract

This study aims to explore the impact of applying governance principles on the financial
performance of companies in the Kingdom of Saudi Arabia. Hypotheses related to the
application of governance principles, such as transparency and accountability, and their
impact on financial performance were tested using advanced statistical tests, including

t-test and linear regression analysis.

The results showed that Saudi companies apply the principle of transparency to a high
degree, with a mean of 3.70, reflecting the companies’ commitment to achieving
transparency in their operations. The results also showed a strong and positive
relationship between the application of governance principles and financial
performance, where approximately 92.1% of the variation in financial performance can

be explained by the application of these principles.

The study recommends the need to enhance the application of governance principles in
companies, by providing training and awareness for officials and board members on
the importance of governance and how to implement it effectively. The regulatory
authorities in the Kingdom should also set clear standards for applying governance

principles and provide incentives for companies that comply with these standards.

This study contributes to enhancing the understanding of the relationship between
governance and financial performance, and providing valuable insights for improving
institutional practices in the Kingdom. The study also suggests future studies to explore
the impact of governance on different sectors, analyze the factors influencing the
application of governance, and assess its impact on sustainability and performance

during crises.

These results indicate the importance of governance in improving financial
performance and enhancing the confidence of investors and stakeholders, contributing

to achieving sustainable economic growth in the Kingdom of Saudi Arabia.
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