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Abstract: Hotels in today's business environment are no longer solely concerned with profit, but
rather with profit, people, and the planet (3Ps). In corporate terms, green investment (GI) is regarded
as a strategy that aims for maximum profit with minimal environmental impact. As a result, the
current study primarily aims to empirically investigate the impact of internal and external drivers on
Gl adoption in Saudi Arabian eco-friendly hotels. Additionally, it explores to what extent Gl affects
eco-friendly howels’ environmental, economic, and social performance. To achieve these cbjectives, a
web-based questionnaire was developed and addressed to the senior manager /directar in charge of
environmental management in all four- and five-star eco-friendly hotels in Saudi Arabia. The total
number of certified eco-friendly hotels in all regions of Saudi A rabia was 403, Only 298 forms were
received and were valid for statistical analysis. A structural equation modeling (SEM) technique
with maximum likelihood estimation was employed to test the study hypotheses. The findings of
this study illustrats that Gl is significantly positively affected by external as well as internal drivers.
Adaptation to/mitigation of climate change was the highest perceived driver. Additionally, Gl has a
significant positive contribution to enhancing hotels’ environmental performance, increasing eco-
nomic performance, and boosting social performance. Based on the study findings, eco-friendly hotel
operators should consider Gl in their strategic plans, as a corporate strategy aiming at maximizing
profitand enhancing the quality of social life without harming the environment

Keywords: gmen investment; eco-friendly hotels; environmental investment; sustainable
performance; environmental performance; Saudi Arabia

1. Introduction

In recent years, climate change has been one of the biggest changes we have faced [1,2]
Due to climatic changes and environmental degradation, it has become increasingly im-
portant for industries, especially hospitality, to invest sustainably [3]. It is obvious that
investors are becoming increasingly interested in resource efficiency and environmental
issues [4]. In the hospitality industry context, it is widely believed that the hotels more
significantly contribute to negative environmental impacts than is generally recognized
Throughout their daily operations, hotels consume vast amounts of natural resources,
which negatively impacts the ecosystem. Hotel operations consume great amounts of water,
energy, and nondurable materials and emit significant amounts of CO, emissions [5-7]
Consequently, it is essential to adopt eco-friendly practices and invest in green innovative
technologies to eliminate their adverse impacts on the environment [8]. Hence, hotel in-
vestors have become increasingly intetested in green investment (GI). This is also known
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Figure 1. The study’s conceptual framework.
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Table 1. Participants’ characteristics.

Characteristic No. Y%
Gender
Male 266 89.3
Female 32 10.7
Age
30 to less than 40 years old 156 52.3
40 to 50 years old 113 79
More than 50 years old 29 9.8
Educational level
University degree 181 60.7
Master’s degree 81 27.2
Doctorate degree 36 121
Current position
General manager 92 309
Environmental manager 129 433
Director of maintenance and engineering 42 141
Others 35 11.7
Years of experience in current position
Less than 5 years 34 11.4
5 to less than 10 years 122 40.9
10 to less than 15 years 95 319
More than 15 years 47 15.8
Hotel's ownership and management structure
Owned and operated independently 31 10.4
Owned independently, and operated by a franchise agreement 55 18.5
Owned independently, and operated by a management contract 191 a1
Owned, and operated by chain 21 7.0
Total 298 100%
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Table 2. The prcvperl'ies of descripl'ive statistics, reliability, and confirmatory factor analysis.

Construct Items Mean (5.D.) ! Std. Loading (CFA)? a3 CR* AVE?
Intr_1 4.01 (0.91) 0.816 ***
Intr_2 4.21 (0.92) 0,911 **+
Internal Drivers Intr_3 427 (0.91) 0.851 *=* 0.925 0.923 0.706
Intr_4 4.15 (0.89) 0.802 ***
Intr_5 4.24 (0.83) 0.817 ##+
Extr_1 4.11 (0.96) 0.763 **+
Extr_2 4.33 (0.85) 0.832 **+
External Drivers Extr_3 4.01 (0.05) 0.748 ==+ 0.920 0.919 0.659
Extr_4 4.20 (0.86) 0.964 **+
Extr_5 3.98 (1.07) 0.844 #*+
Grinvst_1 4.21 (0.89) 0.704 #*+
Grinvst_2 3.89 (1.02) 0.840 **+
Green Grinvst_3 4.33 (0.82) 0.820 ***
Investment Grinvst_4 426 (0.83) 0,898 *** 0.933 0.930 0.658
Grinvst_5 410 (1.01) 0.879 **+
Grinvst_6 4.15 (0.99) 0.822 #*+
Env_1 4.34 (0.81) 0.907 **+
Environmental Env_2 4.27 (0.84) 0.953 =+
performance Env_3 432 (0.79) 0.911 **+ 0.942 0.941 0.800
Env_4 4.29 (0.83) 0.800 ***
Eronomic Eco_1 433 (0.81) 0.865 #*+
performance Fco 2 420 (0.89) 0.862 *** 0.880 0.879 0.707
Eco 3 4.28 (0.81) 0.794 ***
Social Soc_1 4.30 (0.85) 0.777 ***
Performance Soc 2 4.25 (0.90) 0.921 #*+ 0.847 0.887 0.725
' Soc_3 418 (0.83) 0.851 **+
S.D. ! = Standard Deviation, Std. Loading, (CFA) ? = Standardized Factor Loading, « ® = Cronbach’s Alpha,
CR*= Composite Reliability, AVE 5= Average Variance Extracted. Model fit; x2/df =3.224 p < 0.001, CFI = 0.965,

GFI = 0.903, RFI

= 0.946, IFI = 0.962, NFI

=0.928, RMSEA = 0.077, RMR = 0.052, *** p < 0.001.
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