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Abstract

This study aimed to identify the role of risk management in enhancing financial stability in
Saudi Arabian banks by measuring the impact of risk management dimensions—credit risk,
liquidity risk, market risk, and operational risk—on financial stability. The study employed a
descriptive-analytical approach, deemed most suitable for its nature and objectives. A
questionnaire was used as the primary data collection tool, drawing from a random sample of
251 bank employees in Saudi Arabia. Data analysis and hypothesis testing were conducted
using SPSS software, including means, standard deviations, Cronbach's alpha, and simple
linear regression analysis. The results showed a high level of agreement across all dimensions
of risk management and financial stability. Furthermore, the study demonstrated a statistically
significant positive impact of risk management on financial stability, revealing that all risk
management dimensions (credit risk, liquidity risk, market risk, and operational risk) had a
statistically significant positive effect on financial stability, with operational risk exhibiting
the highest impact compared to the other dimensions. In light of these findings, the study
recommended the development of risk management frameworks in banks, the strengthening
of internal control systems, and the utilization of modern technologies in risk monitoring and
forecasting, thereby contributing to financial stability and the sustainability of the banking

sector.

Keywords: Risk management, credit risk, liquidity risk, market risk, operational risk,

financial stability, banks, Saudi Arabia.
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Model Summary

Std. Error of Change Statistics
R Adjusted R the R Square F Sig. F
Model R Square Square Estimate Change Change df1 df2 Change
1 .5672 .321 .320 67249 .321 236.891 1 500 .000
a. Predictors: (Constant), B
ANOVA®
Model Sum of Squares df Mean Square F Sig.
1 Regression 107.132 1 107.132 236.891 .000°
Residual 226.120 500 452
Total 333.252 501
a. Dependent Variable: A1
b. Predictors: (Constant), B
Coefficients?®
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 1.119 .088 12.724 .000
B .553 .036 .567 15.391 .000

a. Dependent Variable: A1
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Model Summary

Std. Error Change Statistics
R Adjusted R of the R Square F Sig. F
Model R Square Square Estimate Change Change df1 df2 Change
1 .5812 .337 .336 67228 .337 254.325 1 500 .000

a. Predictors: (Constant), B
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ANOVA?

Model Sum of Squares df Mean Square F Sig.
1 Regression 114.943 1 114.943 254.325 .000°
Residual 225.977 500 452
Total 340.920 501

a. Dependent Variable: A2
b. Predictors: (Constant), B

Coefficients?®
Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) .947 .092 10.277 .000
B .617 .039 .581 15.948 .000

a. Dependent Variable: A2
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Model Summary
Change Statistics

R Adjusted R Std. Error of R Square F Sig. F
Model R Square Square the Estimate Change Change df1 df2 Change
1 4422 .195 194 .72526 .195 121.314 1 500 .000

a. Predictors: (Constant), B

ANOVA?
Model Sum of Squares df Mean Square F Sig.
1 Regression 63.811 1 63.811 121.314 .000°
Residual 262.998 500 526
Total 326.809 501

a. Dependent Variable: A3
b. Predictors: (Constant), B

Coefficients?

Standardized
Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 1.376 .097 14.212 .000
B .443 .040 442 11.014 .000

a. Dependent Variable: A3

59380 (o8 Boaal) Llalaal ddlas] AV (65 3 agag Ao patt A drcajill daa (e GRally
plaaial o ¢ (o < 0.05)AVal (sgina die Lagaad) Luall ASLaall & oid) 3 Sl )iuy)
2aaa3 Caagy ellyg o M) Jhs ) 8 Goadl Hlalae KA1 Guladl daveal  dadll laasl) Jolas

gll L ) e b Gead) sl 5] algad (520 (elis (ke (o 3D dagils

AN



Wle asag Ao Ju Lae ¢(0.442) iy (R) Bl dolee daid o) jlasiV) 23 il gl
O e Le sy ¢ Ll Ly Goad) Hhlie o Ciaall ) Jos ddaigio dunge Lol
Aahall Jae dsid) 3 L LEa) (g5ie g Lk daiy Gaedl jlhalaa s iloslan cpanns
419.5% iz Lo pusits yad) sl o iny Lo sag ¢ (R?) (0.195)a0sl Jalas iy LS
ey ol (il dalse 1180.5%  Aallll Lgial) dewail) (g5 Latay ¢ Mal) Jlma) 8 el
bl = 3ga
i 2ic ¢(121.314) sy (F) las) dad ol (ANOVA) (plall Jlas 3l casag) LS
O 2S5 Laa ¢(0.05) rciadd) AN (ggiane (1o J8 Al 25 ¢(Sig.=0.000) dilias) 215
Dby Gaall lalia (AN il mlla adly cdiliasy) Luginalls giaty jlaady) g 3sa
Sl
Lo 525 ¢(0.443) cialy (B) lonall st ylaniVl Jalea daid () lasi¥) cdlalaw il < jglils
ALl DY) (s5ia 83 (A (ga5u Baaly Bang ke (gadl Jhlae ) guand o (A s
(Beta) (s)lxall Jlasi¥l Jules dad caaly LS L (52N algall il ae 3225(0.443)  hazay
28 558 CuilS ol e el Jhaal) A Gl Shlad ol 580 d5as eSa Las ¢(0.442)
(1) lod) dad sl NS LA ahal Laalgls (g2 Hllad) alah d5)lae J81 5l
iU dsien 2K5 Laa (Wilias) 4l dad 8 ¢(Sig.=0.000) Y2 (g5ima 2ic(11.014)
LSl hEYT B el Hhlis
e oill Ll BN Sa3a3 8 agads (oadd) lalaal Alladl) 53y o ) milall e i

ol pariall (ra Wy s cCipnall by aslall laad @l e daalid) Ll SBYI e asdl Dla

AY



Alasiuy L) GBloa) b clyglaill daglia aeled LS . dpemall oY) 3 55 A dpslay)
Sladll Jolis 8 (Goadl S (e agaill dealial) cilubiadl Gy «Glhlaa) (ulid el
Aol Aoy (8 hEal) Gadats bl LajShe (o dhdladl) o oiill 508 jajeny dlainall
< el juilly auis
AN 5 A aagr e et A AAED daejil) Ay il J9 W cdiiladl mill) e sl
Sgienn die Apagmad) Ayl ASkadl) 8 il 3 I BN 055 8 Geed) halid 4ileas)
Gl Hhlaal (gsinas (ola) S agay Slany) dalaill il cadl dus (o < 0.05)." AV
Al Jae sl (s Il lEaY) s b

R JE PR [ W N 00| R Wy g - L T+1{ A N IEON) 2 BN I P PO

- (00 < 0.05)AV A (ggie vie Lngaad) A jall ASLedl)

Dgaad! dopal) dSlasll § il G Jloll jharad ppind § ddei sl ybleal) 15 S

Model Summary

Std. Error Change Statistics
R Adjusted R of the R Square F Sig. F
Model R Square Square Estimate Change Change df1 df2 Change
1 .709a .503 .501 42555 .503 252.330 1 249 .000

a. Predictors: (Constant), B

ANOVAa
Model Sum of Squares Df Mean Square F Sig.
1 Regression 45.695 1 45.695 252.330 .000b
Residual 45.091 249 181
Total 90.786 250

a. Dependent Variable: A4
b. Predictors: (Constant), B
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Coefficientsa

Standardized

Unstandardized Coefficients Coefficients
Model B Std. Error Beta t Sig.
1 (Constant) 744 .079 9.424 .000
B 584 .037 .709 15.885 .000

a. Dependent Variable: A4
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