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Abstract

This study aimed to identify the role of innovative financing tools in supporting and
developing small businesses. This was achieved by measuring the impact of three independent
variables—the diversity of innovative financing tools, ease of access to innovative financing tools,
and the efficiency of innovative financing services—on the dependent variable of supporting and
developing small businesses. The study employed a descriptive-analytical approach using
quantitative methodology. Data was collected via a questionnaire designed based on existing
literature and previous studies. The questionnaire was distributed to a sample of YVY small business
owners, entrepreneurs, and employees of financial institutions and related entities within the
Kingdom of Saudi Arabia. Data were analyzed using SPSS software, employing descriptive and
inferential statistical methods to test the study's hypotheses. The results demonstrated a statistically
significant positive impact of innovative financing tools on supporting and developing small
businesses. The study also revealed that the diversity of innovative financing tools was the most
influential factor, followed by ease of access to financing tools, and then the efficiency of innovative
financing services. The findings confirmed that developing innovative financing systems
contributes to enhancing access to finance for small businesses, improving their growth, expansion,
and sustainability, and increasing their contribution to economic development. The study
recommended developing legislation regulating innovative financing, expanding the use of financial
technology, simplifying financing procedures, promoting financial inclusion, supporting
partnerships between government entities and financial institutions, and implementing awareness
and training programs to raise awareness of innovative financing tools. This will contribute to
boosting the growth of small businesses and achieving sustainable economic development.

Keywords: Innovative financing tools, small businesses, financial technology, crowdfunding,

financial inclusion, entrepreneurship, economic development.
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