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Abstract

This study aimed to identify the impact of small and medium enterprises (SMEs), through
their dimensions (economic empowerment, job creation, innovation and entrepreneurship, and
financial inclusion), on improving the standard of living and creating job opportunities in the
Kingdom of Saudi Arabia. The study adopted the descriptive-analytical approach, with its
population consisting of owners, partners, and executive managers of SMEs. A stratified
random sample of (385) respondents was selected from the major geographical regions of the
Kingdom and across diverse economic sectors. A questionnaire was used as the primary data
collection tool after verifying its validity and reliability, with Cronbach’s Alpha coefficient for
the entire instrument reaching (0.942). Data were statistically processed using SPSS V.26,
employing descriptive statistics, Pearson correlation coefficient, and simple and multiple linear
regression analyses.

The findings revealed a statistically significant impact at the level of (a0 < 0.05) of SMEs,
with their four combined dimensions, on improving the standard of living and creating job
opportunities, as these dimensions explained (77.6%) of the variance in the dependent variable.
Job creation ranked first in terms of impact, followed by economic empowerment, then
innovation and entrepreneurship, and finally financial inclusion. The study recommended
developing the legislative framework supporting these enterprises, expanding available
financing channels, strengthening Saudization programs, expanding business incubators and
accelerators, and encouraging innovation and entrepreneurship to enhance their contribution to
achieving the objectives of Saudi Vision 2030.

Keywords: Small and Medium Enterprises, Standard of Living Improvement, Kingdom of
Saudi Arabia, Vision 2030.
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